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Rating  Price (Bt)  End-12 EPS Growth (%) P/E(x) P/BV(x) Dividend yield (%) ROE (%)

16-03-12 target 11 12E 11 12E 11 12E 11 12E 11 12E
BBL BUY 185.50 202.00 11.2% 22.9% 13.0 10.5 1.45 1.33 3.1 3.8 12.1 13.7
KBANK BUY 157.00 172.00 20.8% 26.9% 15.5 12.2 2.43 2.13 1.6 3.2 16.7 18.5
KTB BUY 18.40 20.20 11.8% 25.5% 12.1 9.6 1.58 1.42 3.0 3.3 13.3 15.5
SCB BUY 143.50 155.00 49.9% 1.1% 13.4 13.3 2.62 2.35 3.0 2.8 21.3 18.7
BAY BUY 26.75 29.00 5.5% 50.7% 17.5 11.6 1.59 1.44 2.2 3.4 9.2 13.0
TMB SELL 1.76 1.30 28.6% 16.3% 19.6 16.8 1.5 1.4 1.7 2.3 7.9 8.4
TISCO BUY 39.25 45.00 13.1% 2.0% 8.7 8.6 1.7 1.6 6.0 6.1 21.0 19.6
TCAP BUY 29.50 34.50 -11.3% 5.0% 7.5 7.2 1.0 0.9 4.1 4.2 13.5 13.2
KK BUY 34.25 40.00 -9.5% -7.1% 7.6 8.2 0.9 1.0 7.0 6.1 12.8 12.0
Banks Industry Mean 14.7 14.2 13.6 11.5 2.0 2.0 2.6 3.2 14.4 15.4

Source: FSS estimates
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Figure 1: BSI surged after flood Figure 2: Production index recover quickly
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Figure 4: Private investment Figure 5: Public investment
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Table 1: Loan growth estimates

Loan growth (%) Y2011 Y2012E Y2013E
BBL 17.1% 10.0% 8.0%
KBANK 12.9% 12.0% 7.6%
KTB 14.2% 10.0% 6.0%
SCB 22.4% 12.0% 10.0%
BAY 10.9% 10.0% 10.0%
TMB 9.5% 10.0% 10.0%
TISCO 23.3% 12.0% 12.0%
TCAP 11.0% 10.0% 10.0%
KK 26.5% 22.2% 10.6%
FSS coverage mean 15.4% 11% 8.5%

Source: company and FSS
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Table 2: Soft-loan distribution and estimated impact on 2012 earnings

Credit line (Bt mn) % of total loan Contribution to 2012 after-tax profit
KBANK 60,000 4.90% 2.30%
BBL 55,000-60,000 3.7-4% 2.13-2.32
SCB 55,000 4.20% 2.03%
BAY 25,000 3.47% 2.03%
KTB 10,000 0.70% 0.55%

Source: Kaohoon Newspaper 14 Mar 2012, Company and FSS
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Figure 6: Effect of new DPF charge on 2012 net profit Figure 7: Effect on 2013 net profit
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Figure 8: Gross and Net NPL to loan ratio Figure 9: Delinquency to loan ratio
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Figure 10: NPL and Delinquency to loan ratio - classified by business type
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Figure 11: LLR had risen to counter flood NPL since last year Figure 12: 2012 Coverage ratio
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Figure 13: Policy rate and Banks’ NIM
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Table 14: 2012 Earnings revise

Y2012E
Banks Y2011 %Change  %Growth Y2013
Previous Revised
BBL 27,337 31,111 33,596 8.0 22.9 36,655
KBANK 24,226 30,700 30,820 0.4 27.2 36,542
KTB 17,012 21,100 21,345 1.2 25.5 24,975
SCB 36,273 35,748 36,689 2.6 1.1 41,953
BAY 9,264 13,624 14,005 2.8 51.2 15,412
TMB 4,009 4,486 4,556 1.6 13.6 4,325
TISCO 3,267 3,144 3,343 6.3 2.3 3,353
TCAP 5,002 5,463 5,245 0.0 4.8 6,645
KK 2,859 3,460 3,460 0.0 21.0 4,463
FSS coverage 129,250 145,376 153,059 5.3 18.4 174,323
Source: FSS
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Figure 14: SETBANK Forward PBV Figure 15: Relative 2012E PBV and ROE
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Figure 16: Relative PBV and LT earning growth Figure 17: NVDR trading 2012 YTD
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FINANSIA SYRUS

THAILAND EQUITY RESEARCH | SECTOR FOCUS NANSWHIAT
Figure 18: NVDR trading 22 Mar-28 Apr 2011* Figure 19: NVDR trading 4 Jul-4 Aug 2011**
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Table 4: 2012 Target price revisions

Relative P/E(x) Relative P/BV(x)

Stock New (Bt)  Old (Bt) Price Method

11 12E 11 12E
BBL 202.00 185.00  1.42X 2012E BVS, at Ke 11.5%, ROE 13% 13.0 10.5 1.45 1.33
KBANK 172.00 155.00  2.3X 2012E BVS, at Ke 12.5%, ROE 18.5% 15.5 12.2 2.43 2.13
KTB 20.20 19.00 1.56X 2012E BVS, at Ke 13.2%, ROE 15% 12.1 9.6 1.58 1.42
SCB 155.00 145.00  2.5X 2012E BVS, at Ke 12.96%, ROE 19% 13.4 13.3 2.62 2.35
BAY 30.00 27.00 Two-stage with Hg20%, Ng5% 17.5 11.6 1.59 1.44
TMB 1.30 1.30 1X 2012E BVS, at Ke 12.14%, ROE 10% 19.6 16.8 1.5 1.4
TISCO 45.00 37.80 10X 2012E EPS, at Ke 11.38%, ROE 18.5% 8.7 8.6 1.7 1.6
TCAP 34.50 34.50 1.1X 2012E BVS, at Ke 12.3%, ROE 13% 7.5 7.2 1.0 0.9
KK 40.00 40.00 SOTP (PBV 1.16X or PER 9.6X) 7.6 8.2 0.9 1.0
Source: FSS

Table 5: 2011 Dividend Payment

DPS (Bt/share) Payment
Y2011 Interim Date

BBL 6.00 2.00 4.00 3.3% 19-Apr-12 8-May-12
KBANK 2.50 0.50 2.00 1.6% 10-Apr-12 27-Apr-12
KTB 0.62 - 0.62 3.4% 19-Apr-12 9-May-12
SCB 3.50 1.00 2.50 2.7% 17-Apr-12 4-May-12
BAY 0.70 0.35 0.35 2.8% 30-Apr-12 22-May-12
TMB 0.03 - 0.03 1.7% 18-Apr-12 9-May-12
TISCO 2.35 - 2.35 6.1% 2-May-12 25-May-12
TCAP 1.20 0.50 0.70 4.1% 17-Apr-12 30-Apr-12
KK 2.40 1.00 1.40 7.1% 3-May-12 25-May-12
FSS coverage mean 3.7%

Source: Setsmart
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