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2012E % 2013E %
Assumption Changeds Previous New Change Previous New Change
Sales 130,931 134,029 237 137,810 140,751 2.13
EBITDA Margin (%) 45.94 45.29 -0.65 46.19 45.23 -0.95
Impact
Core Profit (Bt mn) 29,884 32,764 9.64 33,171 34,494 4.00
Core Profit margin(%) 22.82 24.45 1.62 24.07 24.51 0.44

Source: KSS Research
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Stock Rating HOLD
Previous Rating BUY
Fair Value Bt178
Current Price Bt176.50
Upside/(Downside) 1%
Consensus (median) Bt166.72
Sector ICT
Sector Rating NEUTRAL

Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E

Net profit 20,518 22,217 32,764 34,494
Net profit growth (%)  20.28 8.28 4747 5.28
EPS (Bt) 6.91 747 11.02 11.60
EPS growth (%) 20.09 8.28 47.47 5.28
BV (Bt) 13.77 13.20 1498 1527
DPS (Bt) 12.92 843 11.02 11.60
P/E (x) 2555 2362 16.02 1521
P/BV (x) 12.82 1337 1179 11.56
Yield (%) 7.32 4.78 6.24 6.57
ROE (%) 36.47 5544 7821 76.72
Key Data

Shares in Issue (mn) 2,973.09
Market Cap. (Bt mn) 524,751.33
12-mth High/Low (Bt) 178.50/86
Avg. Daily Turnover (Bt mn) 752.25
Foreign Limit/Actual (%) 48.30/44.52
Free Float (%) 36.16
NVDR (%) 5.17
Beta 0.75
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Tel +66 2659 7000
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Consolidated Profit and Loss (Bt mn) Consolidated Balance Sheet (Bt mn)

Year to Dec 2010 2011 2012E 2013E  Yearto Dec 2010 2011 2012E 2013E
Sales 111,339 126,437 134,029 140,751 Cash & cash equivalents 10,451 18,361 29,750 25,245
Cost of goods sold (68,763) (76,220) (78,586) (84,123)  Accounts receivable 5,610 7,037 8,010 8,273
Gross profit 42,576 50,217 55,443 56,628 Inventories 932 1,087 1,696 1,758
Depreciation and amortization 19,060 17,675 17,284 19,701 Total current assets 25,953 33,178 42,965 38,898
EBITDA 51,797 56,775 60,696 63,664 Investments 0 0 0 0
SG&A expense (9,840) (11,118) (12,031) (12,664) Fixed assets 7,368 7,616 8,759 9,022
EBIT 32,736 39,099 43,412 43,964 Total assets 97,348 86,672 89,530 88,038
Interest expense (1,735) (1,666) (1,466) (1,546)  Short-term debt 0 0 0 0
Net other income 566 871 991 1,068  Accounts payable 3,160 3,520 5,597 5,800
EBT 31,568 38,305 42,937 43,486 Total current liabilities 35,285 29,734 25,240 21,765
Tax (9,367) (11,525) (10,033) (8,839) Long-term debt 20,489 16,683 19,413 20,378
Net equity earnings 0 0 0 0 Total liabilities 56,157 47,209 44,653 42,143
Minority interest (120) (127) (139) (153)  Paid-up capital 2,970 2,973 2973 2,973
Core profit 22,076 26,553 32,764 34,494  Share premium 22,173 22,372 22,372 22,372
Forex gain (loss) (3) 47 0 0 Retained earnings 15,573 13,746 19,019 19,884
Extraordinary items (1,560) (4,382) 0 0  Minority interest 300 210 349 503
Reported net profit 20,514 22,218 32,764 34,494 Total shareholders' equity 40,891 39,254 44,527 45,392
EPS (Bt) 6.91 7.47 11.02 11.60 Shares (mn) 2,970 2973 2,973 2,973
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E  Year to Dec 2010 2011 2012E 2013E
Net profit 20,514 22,218 32,764 34,494  Growth (%)
Depreciation and amortization 19,060 17,675 17,284 19,701 Sales growth 8.67 13.56 6.00 5.02
Change in working capital 5,172 15,464 (7,774) 2,623 EBITDA growth 12.55 9.61 6.91 4.89
Operating cash flow 44,865 48,216 42,413 56,971 Core profit growth 28.31 20.28 23.39 5.28
Net capital expenditure (5,440) (5,706) (10,050) (24,800) Profitability ratios (%)
Free cash flow 42,727 60,003 33,829 33,717  Gross margin 38.24 39.72 41.37 40.23
Investing cash flow (5,440) (1,581) (10,050) (24,800) EBITDA margin 46.52 4490 4529 45.23
Dividend paid (51,351) (24,102) (27,491) (33,629)  Core profit margin 19.83 21.00 2445 2451
Equity issued 0 0 0 0 Effective tax rate 29.67 30.09 23.37 20.33
Financing cash flow (53,235) (38,726) (20,973) (36,676) SG&A/net sales 10.16 10.01 10.37 10.39
Net cash (13,810) 7,909 11,389 (4,506) Leverage ratios (x)
Total debt/equity 1.37 1.20 1.00 0.93
Key Assumptions Net debt/equity 0.58 0.64 0.57 0.57
Year to Dec 2010 2011 2012E 2013E  Net debt/EBITDA 0.46 0.44 0.42 0.41
Revenue Breakdown (Btmm) Interest coverage 19.20 24.00 30.28 29.12
Service revenue 87,516 97,911 103,790 108,995 Per share data (x)
Sales revenue (Handset +SIM) 9,349 13,180 12,271 12,884 Price/sales 2.22 1.94 1.86 1.77
IC Revenue 14,474 15,346 17,968 18,871 Price/FCF 5.04 3.59 6.37 6.39
1Q12 Earnings Preview P/BV Band
Year to Dec 1Q11_ 2Q11__3Q11__ 4Q11_1Q12E % QoQ % YoY Price (B1) PV
Revenue (Excl. IC) 27,349 27,339 27,261 29,142 30,631 5%  12% 70 -
Total Revenue 31,147 31,110 31,013 33,167 34,862 5%  12%
Gross profit 12,366 12,175 12,416 13,261 14,008 6%  13%
EBITDA 14,366 14,023 13,981 14,331 15,138 6% 5% 320
SG&A expense 2520 2,629 2,821 3,147 37324 6%  32%
Interest expense 431 444 439 351 360 2% -17% 270
Corporate tax 2,892 2,755 2840 3,037 2410 -21% -17%
Recuring profit 6,636 6,491 6,542 6,881 7,970 16%  20% 220 |
Forex gain (loss) 18 11 15 3 0 n.m. n.m. 130
Non-recurring items -385 -386 -386 -3,224 0 n.m. n.m.
Reported net profit 6,269 6,116 6,172 3,660 7,970 118%  27% 170 1 | —— 1o
EPS (Bt) 211 206 208 123 269 118%  27% - N ,W 20
Key Financial Ratios 120 f'\f\‘W T R —it 70
Gross margin (% 39.70 3913 40.04 39.98 40.18 ‘ A A Nt
EBITDA mgrgi(n (:/o) 4612 4507 4508 4321 43.42 70 M"W‘w\ﬂ WMMWMWM%VM”@W M N 50
Interest coverage ratio (x) 31.65 29.98 30.20 39.77 40.97
Net debt/Equity (x) 057 057 038 064 063
BV (Bt) 12.09 1418 1197 1327 13.98 20
Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12E Dec-13E

Source: KSS Research

Source: KSS Research
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CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
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Analyst Team Sector Coverage E-mail

Central line: Awunus windasni Hotel, Steel kasamapon.hamnilrat@krungsrisecurities.com

66.2659.7000 ANTLAY Uiua%ﬁi;qﬁm Electronics, Transportation, Agribusiness sittidath.prasertrungruang@krungsrisecurities.com

ext.5017, 5018 05 AaaEsey Property, Contractor, Construction Materials chatree.srismaicharoen@krungsrisecurities.com

Fax:66.2646.1103  a1gy s LAYDUITUN Energy, Petrochemical charnvut.taechaamorntanakij@krungsrisecurities.com
SULAY FaEsULUA Banking, Finance & Securities, Commerce tanadech.rungsrithananon@krungsrisecurities.com
ana UssIsny Automotive, Healthcare, ICT thakol.banjongruck@krungsrisecurities.com

DAFNA ;’g AR na Strategy adisak.phupiphathirungul@krungsrisecurities.com
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