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Stock Rating HOLD
Previous Rating HOLD
Fair Value Bt159.00
Current Price Bt153.50
Upside/(Downside) 3.60%
Consensus (median) Bt163.83
Sector Banking
Sector Rating OVERWEIGHT
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 20,047 24,226 31,701 38,250
Net profit growth (%) 36.1 20.8 30.9 20.7
EPS (Bt) 8.4 10.1 13.2 16.0
EPS growth (%) 36.1 20.8 30.9 20.7
BV (Bt) 56.4 64.7 75.6 87.8
DPS (Bt) 25 3.0 4.0 4.8
P/E (x) 15.0 12.1 11.6 9.6
P/BV (x) 2.2 1.9 2.1 1.7
Yield (%) 2.0 25 2.6 3.1
ROE (%) 15.7 16.7 18.9 19.6
Key Data

Shares in Issue (mn) 2,393.26
Market Cap. (Bt mn) 367,365.44
12-mth High/Low (Bt) 164.00/102.50
Avg. Daily Turnover (Bt mn) 1,092.77
Foreign Limit/Actual (%) 48.98/48.98
Free Float (%) 86.20
NVDR (%) 28.70
Beta 1.09
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Quarterly earnings forcast (Bt mn)

Year to Dec (Bt mn) 1011 2Q11  3Q1L  4Q1L 1QI2E %Yoy  %QoQ
Interest income 18222 18222 22119 23085 24,001 32% 4%
Interest expense 5277 5277 7439 8162 8836 67% 8%
Net interest income 12945 12945 14680 14922 15166 17% 2%
Net fees and service income 4913 4913 5498 4893 5490 12% 12%
Non-interest income 8301 8301 8879 7716 8991 8% 17%
Non-interest expense 10280 10,280 10,265 12,376 10,808 5%  (13%)
Pre-provisioning profit 10965 10965 13294 10,262 13,349 22% 30%
Provision expense 1681 1681 1719 2160 1,89 13%  (12%)
Pre-tax profit 9284 9284 11575 8102 11,455 23% 41%
Net profit 6114 6114 7761 3032 8203 A% 171%
EPS (BY) 2.55 2.55 3.24 127 343 A% 171%
Key Financial Ratios
LTDR 916% 916% 955% 97.5%  95.0%
NIM 3.5% 3.5% 3.6% 3.7% 3.6%
NPL (gross) / loans 2%  27%  23% @ 25% @ 24%
LLR /NPL 108.5% 108.5% 1282% 127.1% 133.4%
LLR /loans 3.5% 3.5% 3.2% 3.3% 3.4%
Cost to income 484%  484%  436% 547%  447%
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Income Statement (Bt mn) Balance Sheet (Bt mn)
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Total interest income 62,271 83,693 94,555 107,368 Investment 251,080 264,133 276,532 295,889
Total interest expense 15,527 27,202 34,640 41,966 Total loans 1,076,981 1,210,834 1,319,809 1,425,394
Net interest income 46,744 56,491 59,915 65,402 LLR 36,832 40,343 43,818 47,323
Non-interest income 28,400 34,017 39,594 46,433 Total earnings assets 1,425,621 1,586,936 1,725,390 1,859,365
Gross income 75,144 90,508 99,508 111,835 Permises and equipment 38,660 40,558 43,397 46,869
Non-interest expense 38,003 43,019 47,520 52,188 Other assets 143,112 167,071 159,990 157,119
Pre-provisioning profit 37,141 47,489 51,988 59,647 Total assets 1,546,664 1,722,940 1,843,546 1,972,594
Provision expense 6,701 7,346 7,718 8,236 Deposits 1,100,036 1,242,229 1,346,744 1,439,792
Pre-tax profit 30,440 40,144 44,269 51,411 Other paying liabilities 121,996 123,644 130,907 134,779
Tax 9,094 13,962 10,182 10,282 Other liabilities 179,144 190,101 171,550 173,224
Extraordinary items (1,299) (1,957) (2,386) (2,879) Total liabilities 1,401,177 1,555,974 1,649,202 1,747,795
Net profit 20,047 24,226 31,701 38,250 Paid-up capital 23,933 23,933 23,933 23,933
EPS - fully diluted (Bt) 8.38 10.12 13.25 15.98 Share premium 18,103 18,103 18,103 18,103
Core earnings 36,525 46,670 51,474 59,132 Retained earnings 83,708 101,829 126,350 155,090
Core EPS (Bt) 15.26 19.50 21.51 24.71 Shareholders' equity 145,487 166,965 194,344 224,799
Ratio Analysis Growth Rates
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Yield on earnings assets 4.6% 5.6% 5.7% 6.0% Interest income 10.4% 34.4% 13.0% 13.6%
Cost of funds 1.3% 2.1% 2.4% 2.7% Interest expense (6.4%) 75.2% 27.3% 21.1%
Interest spread 3.3% 3.5% 3.3% 3.3% Net interest income 17.4% 20.9% 6.1% 9.2%
NIM 3.5% 3.8% 3.6% 3.6% Non-interest income 36.2% 19.8% 16.4% 17.3%
LTDR 97.9% 97.5% 98.0% 99.0% Gross income 21.1% 18.1% 12.9% 14.5%
Cost to income 50.6% 47.5% 47.8% 46.7% Non-interest expense 24.9% 13.2% 10.5% 9.8%
ROA 1.4% 1.5% 1.8% 2.0% PPP 22.9% 27.9% 9.5% 14.7%
ROE 15.7% 16.7% 18.9% 19.6% Provision expense (28.7%) 9.6% 5.1% 6.7%
Equity to assets 9.4% 9.7% 10.5% 11.4% Pretax profit 46.2% 31.9% 10.3% 16.1%
Accured interest/loans 0.1% 0.2% 0.1% 0.1% Net profit 36.1% 20.8% 30.9% 20.7%
NPLs/loans 2.9% 2.5% 2.4% 2.3% Core earnings 23.9% 27.8% 10.3% 14.9%
LLR /loans 3.4% 3.3% 3.3% 3.3% Core EPS 23.9% 27.8% 10.3% 14.9%
LLR /NPLs 111.0% 127.1% 131.5% 135.2% Loan growth 14.2% 12.4% 9.0% 8.0%
(LLR+Equity)/NPLs 549.6% 653.2% 714.6% T777.7% Asset growth 13.1% 11.4% 7.0% 7.0%
Foreclosed prop./ assets 0.9% 0.8% 0.7% 0.7% Deposit growth 12.8% 12.9% 8.4% 6.9%
Tier 1 capital 9.4% 9.6% 10.5% 11.6% Liabilities growth 13.1% 11.0% 6.0% 6.0%
BIS ratio 14.0% 13.8% 14.3% 15.0% Equity growth 13.5% 14.8% 16.4% 15.7%
ROE vs P/IBV P/BV Band
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Analyst Team Sector Coverage E-mail
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