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Stock Rating HOLD
Previous Rating HOLD
Fair Value Bt325.00
Current Price Bt341.00
Upside/(Downside) (4.69%)
Consensus (median) Bt384.19
Sector Energy
Sector Rating NEUTRAL
Financial Summary
YE Dec (Bt mn) 2010 2011E 2012E 2013E
Net profit 83,088 104,530 101,993 136,970
Net profit growth (%)  39.53 2581 (2.43) 3429
EPS (Bt) 29.16 36.69 3580 48.08
EPS growth (%) 38.78 2581 (2.43) 34.29
BV (Bt) 168.72 193.48 216.60 249.99
DPS (Bt) 10.25 12.84 1253 16.83
P/E (X) 11.69 9.29 9.53 7.09
P/BV (X) 2.02 1.76 1.57 1.36
Yield (%) 3.01 3.77 3.67 4.93
ROE (%) 18.26 20.26 17.46 20.61
Key Data
Shares in Issue (mn) 2,856.29
Market Cap. (Bt mn) 973,998
12-mth High/Low (Bt) 387/236
Avg. Daily Turnover (Bt mn) 1,670.50
Foreign Limit/Actual (%) 30.00/17.60
Free Float (%) 48.71
NVDR (%) 3.12
Beta 1.24
P/E Band
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Consolidated Profit and Loss (Bt mn) Consolidated Balance Sheet (Bt mn)
Year to Dec 2010 2011E 2012E 2013E Year to Dec 2010 2011E 2012E 2013E
Sales 1,900,005 2,343,094 2,331,126 2,635,330 Cash & cash equivalents 135,801 173,398 246,428 352,011
Cost of goods sold (1,750,668) (2,161,195) (2,149,806) (2,398,285) Accounts receivable 141,338 180,916 179,992 203,480
Gross profit 149,337 181,899 181,320 237,046 Inventories 31,231 17,763 17,670 19,712
Depreciation and amortization 51,223 53,784 56,473 59,297 Total current assets 363,933 421,939 493,712 630,910
EBITDA 165,087 197,021 199,329 252,859 Investments 220,833 239,313 256,836 277,504
SG&A expense (35,472) (38,661) (38,464) (43,483) Fixed assets 529,360 580,000 580,000 580,000
EBIT 113,865 143,238 142,856 193,563 Total assets 1,229,109 1,339,858 1,428,819 1,595,203
Interest expense (16,043)  (16,000)  (16,000)  (16,000) Short-term debt 45,101 25,000 25,000 25,000
Net other income 12,309 20,681 18,823 22,481 Accounts payable 138,265 160,806 159,959 178,461
EBT 110,131 147,918 145,679 200,044 Total current liabilities 269,664 284,216 282,867 314,145
Tax (39,107)  (51,771)  (48,074)  (64,014) Long-term debt 342,467 340,000 340,000 340,000
Net equity earnings 18,992 29,705 29,131 33,147 Total liabilities 671,695 688,899 687,265 726,290
Minority interest (16,842)  (23,007)  (24,743)  (32,207) Paid-up capital 28,490 28,490 28,490 28,490
Core profit 73,174 102,846 101,993 136,970 Share premium 27,585 27,585 27,585 27,585
Forex gain (loss) 11,855 0 0 0 Retained earnings 432,318 502,857 568,708 663,860
Extraordinary items (1,941) 1,685 0 0 Minority interest 76,710 99,717 124,459 156,666
Reported net profit 83,088 104,530 101,993 136,970 Total shareholders' equity 557,414 650,959 741,554 868,912
EPS (Bt) 29.16 36.69 35.80 48.08 Shares (mn) 2,849 2,849 2,849 2,849
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011E 2012E 2013E Year to Dec 2010 2011E 2012E 2013E
Net profit 83,088 104,530 101,993 136,970 Growth (%)
Depreciation and amortization 51,223 53,784 56,473 59,297 Sales growth 19.79 23.32 (0.51) 13.05
Change in working capital (7,206) 11,681 (62) (1,127) EBITDA growth 24.07 19.34 1.17 26.86
Operating cash flow 121,261 163,316 154,036 194,220 Core profit growth 14.42 40.55 (0.83) 34.29
Net capital expenditure (73,297)  (107,123) (56,473) (59,297) Profitability ratios (%)
Free cash flow 47,964 56,193 97,563 134,923 Gross margin 7.86 7.76 7.78 8.99
Investing cash flow (83,470) (69,161) (44,865) (46,818) EBITDA margin 8.69 8.41 8.55 9.59
Dividend paid (26,251)  (33,991)  (36,142)  (41,819) Core profit margin 3.85 4.39 4.38 5.20
Equity issued 3,185 0 0 0 Effective tax rate 35.51 35.00 33.00 32.00
Financing cash flow (6,046)  (56,559)  (36,142)  (41,819) SG&A/net sales 1.87 1.65 1.65 1.65
Net cash (Debt) (251,767)  (191,602)  (118,572) (12,989) Leverage ratios (x)

Total debt/equity 0.81 0.66 0.59 0.51
Key Assumptions Net debt/equity 0.52 0.35 0.19 0.02
Year to Dec 2010 2011E 2012E 2013E Net debt/EBITDA 1.53 0.97 0.59 0.05
Dubai crude oil (US$/bbl) 78.1 100.0 90.0 90.0 Interest coverage 7.86 10.24 10.10 13.50
Sales vol - Pipeline (mmscfd) 4,040 4,464 4,464 5,584 Per share data (x)
Sales vol - GSP (mn tons) 4.3 6.7 6.7 6.7 Price/sales 0.51 0.41 0.42 0.37
Sales vol - Oil (mn liters) 20,762 20,827 20,934 20,880 Price/OCF 8.01 5.95 6.31 5.00
Sales vol - Int'l trad (mn liters) 60,256 63,269 66,432 69,754 Price/FCF 20.26 17.29 9.96 7.20
4Q11 Results Preview P/BV Band
;E Dec (Bt mn) 4Q10 1Q11  2Q11  3Q11  4QMUE %Qo:) %YooY Price (BY) PIBV(x)

evenue 494,575 540,857 643,577 648,366 493,423 -23.9% -0.2%
Gross profit 37,992 46203 49,960 46,951 48,066 2.4% 26.5% 500 1 2.25
SG&A 11,985 9,669 9,548 9,547 10,200 6.8% -14.9%
Net other income 2,922 4,079 4,449 3,392 4,030 18.8% 37.9% 450 1 - 2.00
Share profit of associates 7,819 11,242 10,409 4,469 2,530 -43.4% -67.6% 400 1 )
EBIT 36,747 51,856 55,270 45,264 44,426 -1.9% 20.9% | A 1.75
Interest expense 3,537 4,396 4,480 4,572 4,500 -1.6% 27.2% 350 4 f V"r\ -
EBT 33210 47,460 50,790 40,693 39,926 -1.9% 20.2% A} M“n W/ ) 150
0 v am om wm e ons AT !
Tax 13,627 10,728 14,490 10,378 13,089 26.1% -4.0% 300 y \/ Y 105
Core profit 15,642 31,932 31,464 26,831 21,610 -19.5% 382% | v BV »M‘ M A -
Net profit 21,593 34524 32528 21599 15878 -265% -26.5% 250 NM M f J' kﬁ M”v Mw ,)‘ W
EBITDA 41,594 50,174 53319 50,164 50,766  1.2% 22.1% - —1 ¥ v
Core EPS (Bt) 549 1120  11.02 9.39 757 -19.5% 37.8% L /
EPS (Bt) 758 1210  11.40 7.56 556 -26.5% -26.7% o WJW’
Key Ratios >
Gross margin (%) 7.68 8.54 7.76 7.24 9.74 100 -
SG&A/Revenue (%) 2.42 1.79 1.48 1.47 2.07
EBITDA margin (%) 8.41 9.28 8.28 7.74 1029 50
Interest coverage (x) 8.18 9.24 10.01 8.92 9.31 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11E Dec-12E
Net profit margin (%) 4.37 6.38 5.05 3.33 3.22
Source: KSS Research Source: KSS Research
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MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
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66.2659.7000 ANTLAY Uiua%ﬁi;qﬁm Electronics, Transportation, Agribusiness sittidath.prasertrungruang@krungsrisecurities.com

ext.5017, 5018 05 AaaEsey Property, Contractor, Construction Materials chatree.srismaicharoen@krungsrisecurities.com

Fax:66.2646.1103  a1gy s LAYDUITUN Energy, Petrochemical charnvut.taechaamorntanakij@krungsrisecurities.com
SULAY FaEsULUA Banking, Finance & Securities, Commerce tanadech.rungsrithananon@krungsrisecurities.com
ana UssIsny Automotive, Healthcare, ICT thakol.banjongruck@krungsrisecurities.com
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