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Stock Rating BUY
Previous Rating BUY
Fair Value Bt77.00
Current Price Bt68.25
Upside/(Downside) +13%
Consensus (median) Bt69.76
Sector Food & Beverage
Sector Rating OVERWEIGHT
Financial Summary

YE Dec (Bt mn) 2009 2010 2011E 2012E
Net profit 3,344 2,874 4,674 5244
Net profit growth (%) 52 (14) 63 12
EPS (Bt) 3.79 3.20 4.89 5.48
EPS growth (%) 51 (16) 53 12
BV (Bt) 208 243 279 322
DPS (Bt) 1.92 1.60 1.25 1.25
P/E (x) 18.0 21.3 14.0 12.4
P/BV (x) 33 238 24 2.1
Yield (%) 2.8 23 1.8 1.8
ROE (%) 18.2 12.4 17.5 171
Key Data

Shares in Issue (mn) 956.33
Market Cap. (Bt mn) 62,269.48
12-mth High/Low (Bt) 71.50/38.50
Avg. Daily Turnover (Bt mn) 141.97
Foreign Limit/Actual (%) 45.00/33.76
Free Float (%) 53.06
NVDR (%) 438
Beta 0.83

P/E Band: Broken through P/E of 12.4
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Consolidated Profit and Loss (Bt mn)
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Consolidated Balance Sheet (Bt mn)

Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E 2012E
Sales 68,994 71,507 97,776 112,442 Cash & cash equivalents 728 1,037 3,337 1,964
Cost of goods sold (58,551) (61,976) (81,533) (93,763) Accounts receivable 6,501 9,218 9,679 11,131
Gross profit 10,444 9,531 16,243 18,679 Inventories 15,893 20,934 21,981 25,278
Depreciation and amortization 1,076 1,206 1,787 1,897 Total current assets 24,217 34,001 37,809 41,185
EBITDA 5,559 5,120 9,633 10,837 Investments 489 910 489 489
SG&A expense (6,312) (6,112) (8,949) (10,291) Fixed assets 9,268 14,092 13,304 12,415
EBIT 4,483 3,914 7,846 8,940 Total assets 35,870 74,777 77,375 79,862
Interest expense (602) (764) (2,268) (2,205) Short-term debt 5,601 8,364 8,364 8,364
Net other income 351 495 552 552 Accounts payable 2,630 5,910 7,774 8,941
EBT 3,930 3,174 5,664 6,833 Total current liabilities 12,039 20,941 25,871 23,778
Tax (431) (629) (451) (683) Long-term debt 1,264 22,501 16,694 17,231
Net equity earnings 49 24 86 98 Total liabilities 17,459 51,541 50,665 49,109
Minority interest (507) (479) (834) (906) Paid-up capital 883 956 956 956
Core profit 2,992 2,067 4,379 5,244 Share premium 4,519 8,159 8,159 8,159
Forex gain (loss) 352 807 296 0 Retained earnings 10,972 11,850 15,325 19,369
Extraordinary items 352 807 0 0 Minority interest 2,080 2,269 2,269 2,269
Reported net profit 3,344 2,874 4,674 5,244 Total shareholders' equity 18,411 23,236 26,710 30,754
EPS (Bt) 3.79 3.20 4.89 5.48 Shares (mn) 883 956 956 956
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E 2012E
Net profit 3,344 2,874 4,674 5,244 Growth (%)
Depreciation and amortization 1,076 1,206 1,787 1,897 Sales growth (0.08) 3.64 36.74 15.00
Change in working capital 3,122 (4,478) 357 (3,583) EBITDA growth 32.05 (7.90) 88.14 12.50
Operating cash flow 7,542 (399) 6,819 3,558 Core profit growth 41.37 (30.93) 111.87 19.76
Net capital expenditure (2,097) (31,138) (1,000) (1,000) Profitability ratios (%)
Free cash flow 5,476 (31,167) 5,819 2,558 Gross margin 15.14 13.33 16.61 16.61
Investing cash flow (2,038) (30,747) (1,000) (1,000) EBITDA margin 8.06 7.16 9.85 9.64
Dividend paid (1,431) (1,996) (1,200) (1,200) Core profit margin 4.34 2.89 4.48 4.66
Equity issued 0 3,713 0 0 Effective tax rate 10.97 19.80 7.97 10.00
Financing cash flow (7,461) 26,890 (7,007) (663) SG&A/net sales 9.15 8.55 9.15 9.15
Net cash (922) (433) (1,188) 1,895 Leverage ratios (x)
Total debt/equity 0.95 2.22 1.90 1.60
Key Assumptions Net debt/equity 0.63 1.57 1.18 0.98
Year to Dec 2009 2010 2011E 2012E Net debt/EBITDA 2.07 7.12 3.26 2.77
FX (Bt/US$) 34.3 31.5 304 30.4 Interest coverage 7.45 5.13 3.46 4.05
Sales (US$ mn) 2,013 2,268 3,225 3,709 Per share data (x)
Volume growth (%) 28 14 18 5 Price/sales 0.87 0.91 0.67 0.58
Unit price growth (%) (24) (1) 20 10 Price/OCF 7.99 (163.77) 9.57 18.34
Raw tuna price (US$ /ton) 1,141 1,287 1,684 1,768 Price/FCF 11.01 (2.09) 11.22 25.51
4Q11 Earnings Preview P/BV Band
Price (Bt) P/E(x)
Year to Dec (Bt mn) 4Q10___1Q11___2Q11___3Q11__4Q11E_%QoQ_%YoY 85 -
Sales 20,649 22,706 24,860 25,105 25,105 0%  22% | 250
Gross profit 2440 3355 4326 4,344 4218 3%  73% 801 g
Share of profit of associates 7 18 24 22 22 0% 204% 5 2%
Other income 58 120 148 165 120 -27%  106% 701 } 200
SG&A expense 1,808 2,085 2,169 2184 2511  15%  39% 65 | > r 2
Interest expense 371 522 612 567 567 0%  53% 60 1 " s e
Corporate tax (69)  (36) (291)  (69)  (56) -19% -19% 55 L JM ”JJ - 175
Core profit 224 753 1,174 1,428 1,023  -28% 356% 50 . V f Y“
Forex gain (loss) 128 0 63 133 100  -25%  -22% | } , W 1.50
Non-recurring items 128 ) 63 133 100  -25%  -22% 47 i ‘y
Reported net profit 352 753 1,238 1561 1,123  -28% 219% 404
EPS (Bt) 040 079 129 163 117  -28% 196% 35 B
Key Financial Ratio 30 W, R
Gross margin (%) 11.8 14.8 17.4 17.3 16.8 3% 42% 25 ”'M - MMM -u § WJ»WJ
EBITDA margin (%) 512 7.95 1105 1111 913  -18%  78% 2 TN, "W’N
Interest coverage ratio (x) 1.86 2.66 3.77 4.10 3.22 -21% 73% 151 WV\\..;“’ L
Interest-bearing debt/Equity (x) 1.61 1.65 1.58 1.58 1.30 -18%  -19%
Net debt/Equity (x) 247 231 227 221 177  20% -18% 10
BV (Bt) 24.30 24.47 25.62 26.37 27.93 6% 15% Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11g  Dec-12E

Source: SET, KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand
Tel +66 2659 7000 Fax +66 2646 1103



’A~ Corporate Governance Report of Thai Listed Companies 2011

krungsri — -
Securities Thai Institute of Director (I0D)
ADVANC AOT BAFS BANPU BAY BBL BCP BKI BMCL CPN
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KTB LPN MCOT NMG PS PSL PTT PTTAR*** PTTCH*** PTTEP
QH RATCH ROBINS RS SAT SC SCB SCC SE-ED SIS
THRE TIP TIPCO TISCO TKT TMB TOP
w+Juil 18 Aa1AUN 2554 PTTAR fiu PTTCH ahusiufianisiilu PTTGC
ACAP AF AMANAH AMATA AP ASIMAR ASP AYUD BEC BECL
BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
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Analyst Team Sector Coverage E-mail

Central line: Awunus windasni Hotel, Steel kasamapon.hamnilrat@krungsrisecurities.com

66.2659.7000 ANTLAY Uiua%ﬁi;qﬁm Electronics, Transportation, Agribusiness sittidath.prasertrungruang@krungsrisecurities.com

ext.5017, 5018 05 AaaEsey Property, Contractor, Construction Materials chatree.srismaicharoen@krungsrisecurities.com

Fax:66.2646.1103  a1gy s LAYDUITUN Energy, Petrochemical charnvut.taechaamorntanakij@krungsrisecurities.com
SULAY FaEsULUA Banking, Finance & Securities, Commerce tanadech.rungsrithananon@krungsrisecurities.com
ana UssIsny Automotive, Healthcare, ICT thakol.banjongruck@krungsrisecurities.com
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