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Stock Rating Buy
Previous Rating BUY
Fair Value Bt26.10
Current Price Bt23.50
Upside/(Downside) 11%
Consensus (median) Bt24.94
Sector Automotive
Sector Rating Overweight
Financial Summary

YE Dec (Bt mn) 2009 2010 2011E 2012E
Net profit 314 771 403 806
Net profit growth (%) (50.5) 1453 (47.8) 100.2
EPS (Bt) 1.05 2.3 1.18 2.37
EPS growth (%) (50.5) 116.5 (47.8) 100.2
BV (Bt) 9.56 1228 12.80 14.77
DPS (Bt) 0.00 0.68 0.36 0.71
P/E (X) 2242 10.36 19.85 9.91
P/BV (X) 2.46 1.91 1.84 1.59
Yield (%) 0.00 2.90 1.51 3.03
ROE (%) 1158 21.90 9.44 1719
Key Data

Shares in Issue (mn) 339.92
Market Cap. (Bt mn) 7,988.20
12-mth High/Low (Bt) 28.25/15.60
Avg. Daily Turnover (Bt mn) 33.88
Foreign Limit/Actual (%) 49/14.90
Free Float (%) 44.89
NVDR (%) 253
Beta 0.90

P/E Band: Unable to reach the new high at 16x
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Thakol Banjongruck Registration No. 004927

thakol.banjongruck@krungsrisecurities.com
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E 2012E
Sales 4,295 6,263 5,768 7,635 Cash & cash equivalents 195 1,000 612 621
Cost of goods sold (3,528) (5,022) (4,851) (6,220) Accounts receivable 922 1,135 161 1,169
Gross profit 767 1,241 917 1,415 Inventories 364 531 399 511
Depreciation and amortization 434 438 495 556 Total current assets 1,595 2,758 1,270 2,404
EBITDA 897 1,389 1,088 1,556 Investments 114 141 141 141
SG&A expense (350) (426) (450) (581) Fixed assets 4,254 4,620 6,220 6,474
EBIT 417 815 468 835 Total assets 6,192 8,077 8,059 9,451
Interest expense (114) (111) (118) (117) Short-term debt 215 27 27 27
Net other income 46 136 125 166 Accounts payable 705 1,065 930 1,193
EBT 349 840 475 884 Total current liabilities 1,601 1,761 1,412 1,675
Tax (50) (117) (60) (115) Long-term debt 1,644 2,084 1,884 2,176
Net equity earnings 10 31 34 37 Total liabilities 3,324 3,902 3,338 3,892
Minority interest 0 0 0 0 Paid-up capital 300 340 340 340
Core profit 308 754 448 806 Share premium 625 614 614 614
Forex gain (loss) 6 17 (46) 0 Retained earnings 1,828 2,476 2,652 3,323
Extraordinary items 0 0 0 0 Minority interest 0 0 0 0
Reported net profit 314 771 403 806 Total shareholders' equity 2,868 4,175 4,352 5,023
EPS (Bt) 1.05 2.27 1.18 2.37 Shares (mn) 300 340 340 340
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E 2012E
Net profit 314 771 403 806 Growth (%)
Depreciation and amortization 434 438 495 556 Sales growth (26.12) 45.81 (7.91) 32.38
Change in working capital 80 60 61 63 EBITDA growth (25.74) 47.38 (23.21) 44.46
Operating cash flow 1,325 2,356 2,223 2,681 Core profit growth (51.19) 144.67 (40.55) 79.78
Net capital expenditure (521)  (1,920) (1,100) (1,200) Profitability ratios (%)
Free cash flow 804 436 1,123 1,481 Gross margin 17.86 19.82 15.91 18.54
Investing cash flow (463) (1,785) (938) (1,038) EBITDA margin 20.88 22.18 18.86 20.38
Equity issued 0 650 0 0 Core profit margin 7.18 12.04 7.77 10.56
Financing cash flow (140) 549 (121) (121) Effective tax rate 14.42 13.90 12.68 13.00
Net cash 723 1,119 1,164 1,522 SG&A/net sales 8.15 6.80 7.80 7.60
Leverage ratios (x)

Key Assumptions Total debt/equity 1.48 1.16 0.93 0.77
Year to Dec 2009 2010 2011E 2012E Net debt/equity 0.76 0.34 0.37 0.37
Revenue Breakdown (%) Net debt/EBITDA 2.55 1.12 1.66 1.35
Axel Shaft 32 35 36 36 Interest coverage 3.64 7.36 3.97 7.16
Leaf Spring 12 14 14 14 Per share data (x)
Disc Brake & Drum Brake 11 12 13 13 Price/sales 0.34 0.27 0.29 0.22
Exhaust Manifold 4 5 5 5 Price/OCF 1.11 0.71 0.75 0.62
Other 41 34 32 32 Price/FCF 1.83 3.83 1.48 1.12

4Q11 Earning Preview P/BV Band

(Unit:Btm) 4Q10  1Q11  2Q11  3Q11  4QME  %QoQ % YoY Price (BY) P/BV(x)

Sales 1,676 1,782 1495 1,957 534 73%  -68% 40

Gross profit 303 347 227 347 (3) -101% -101% 250

EBITDA 302 370 255 394 69 82%  -17% 354 295

SG&A expense (148)  (136)  (116)  (105) (98) 6%  -34%

Interest expense @) (22 (25 (34 @37 10%  76% 301 200

Corporate tax (22) (23) (15) (25) 3 -112% -113% 1.75

Core profit 183 206 102 233 (93)  -140% -151% 31 NJ 150

Non-recurring items 0 0 0 0 0 - -

Forex gain(loss) 0.2) 69 (14 (29 (10 nm.  nm 21 125

Reported net profit 183 213 88 205  (103)  -150% -156% 5 A

EPS (Bt) 0.61 0.71 0.29 0.68  -0.34  -150% -156% W

Key Financial Ratios 10 1

Gross margin (%) 18.09 19.46 15.18 17.73 -0.65

EBITDA margin(%) 1800 2075  17.06 2011 13.00 5

Interest coverage ratio (x) 10.07 10.78 5.64 8.28 -2.74

Interest-bearing debt/Equity (x) 0.60 0.60 0.60 0.60 0.60 0

BV (Bt) 12.28 12.60 12.35 12.59 12.80 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11E  Dec-12 E

Source: KSS Research

Source: KSS Research
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Analyst Team Sector Coverage E-mail

Central line: Awunus windasni Hotel, Steel kasamapon.hamnilrat@krungsrisecurities.com

66.2659.7000 ANTLAY Uiua%ﬁi;qﬁm Electronics, Transportation, Agribusiness sittidath.prasertrungruang@krungsrisecurities.com

ext.5017, 5018 05 AaaEsey Property, Contractor, Construction Materials chatree.srismaicharoen@krungsrisecurities.com

Fax:66.2646.1103  a1gy s LAYDUITUN Energy, Petrochemical charnvut.taechaamorntanakij@krungsrisecurities.com
SULAY FaEsULUA Banking, Finance & Securities, Commerce tanadech.rungsrithananon@krungsrisecurities.com
ana UssIsny Automotive, Healthcare, ICT thakol.banjongruck@krungsrisecurities.com
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