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Stock Rating BUY
Previous Rating TRADING
Fair Value Bt35.00
Current Price Bt26.75
Upside/(Downside) +31%
Consensus (median) Bt24.09
Sector Transportation
Sector Rating UNDERWEIGHT
Financial Summary

YE Dec (Bt mn) 2009 2010 2011E 2012E
Net profit 7,344 15350 (7,523) 7,206
Net profit growth (%) n.m. 109 n.m. n.m.
EPS (Bt) 4.32 8.39 (3.45) 3.30
EPS growth (%) n.m. 94 n.m. n.m.
BV (Bt) 31.3 38.0 35.6 38.1
DPS (Bt) 0.0 1.3 0.0 0.8
P/E () 6.2 32 (78) 8.1
P/BV (x) 0.9 0.7 0.8 0.7
Yield (%) 0.0 47 0.0 3.1
ROE (%) 138 185  (9.7) 8.7
Key Data

Shares in Issue (mn) 2,182.77
Market Cap. (Bt mn) 58,389
12-mth High/Low (Bt) 43.50/17.60
Avg. Daily Turnover (Bt mn) 277.47
Foreign Limit/Actual (%) 30.00/9.84
Free Float (%) 48.96
NVDR (%) 275
Beta 1.19

P/E Band: 11x

Price (Bt)
90

PIE(x)

Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11E Dec-12E

KSS Stock Monitor

THAI AIRWAYS INTERNATIONAL [THAI] Stock Price Currency: Thai Baht
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E  2012E
Sales 161,603 180,589 191,067 202,140 Cash & cash equivalents 14,650 37,680 24,121 14,626
Cost of goods sold (111,322) (123,963) (148,474) (147,200) Accounts receivable 15,308 17,027 18,014 19,058
Gross profit 50,280 56,626 42,593 54,939 Inventories 6,198 6,968 7,372 7,799
Depreciation and amortization 21,023 20,236 19,994 21,059 Total current assets 47,288 78,301 66,135 58,111
EBITDA 31,709 33,561 20,358 36,036 Investments 1,327 1,480 1,480 1,480
SG&A expense (41,866) (46,983) (45,390) (43,124) Fixed assets 214,157 206,671 212,072 216,616
EBIT 10,686 13,325 364 14,977 Total assets 271,694 293,760 286,994 283,515
Interest expense (5,738) (5,166) (5,656) (5,826) Short-term debt 1,116 0 0 0
Net other income 2,272 3,682 3,162 3,162 Accounts payable 6,584 6,439 7,712 7,646
EBT 4,940 8,417  (5,054) 9,413 Total current liabilities 80,452 80,736 74,924 75,424
Tax (691) (2,125) (31) (2,165) Long-term debt 129,409 123,125 127,293 117,910
Net equity earnings 9) 258 238 262 Total liabilities 218,450 210,850 209,207 200,324
Minority interest (72) (48) (38) (42) Paid-up capital 16,989 21,828 21,828 21,828
Core profit 4,176 6,243  (5,123) 7,206 Share premium 15,638 25,548 25,548 25,548
Forex gain (loss) 3,167 9,106  (2,400) 0 Retained earnings 18,620 32,775 27,652 33,056
Extraordinary items 3,167 9,106  (2,400) 0 Minority interest 298 289 289 289
Reported net profit 7,344 15,350  (7,523) 7,206 Total shareholders’ equity 53,244 82910 77,787 83,191
EPS (Bt) 4.32 8.39 (3.45) 3.30 Shares (mn) 1,699 2,183 2,183 2,183
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2009 2010 2011E 2012E Year to Dec 2009 2010 2011E  2012E
Net profit 7,344 15,350  (7,523) 7,206 Growth (%)
Depreciation and amortization 21,023 20,236 19,994 21,059 Sales growth (19.2) 11.7 5.8 5.8
Change in working capital 1,114  (2,634) (119)  (1,537) EBITDA growth 373.0 5.8 (39.3) 77.0
Operating cash flow 28,523 28,268 17,642 26,727 Core profit growth n.m. 49.5 (182.1) (240.7)
Net capital expenditure (16,527)  (9,684) (25,604) (25,604) Profitability ratios (%)
Free cash flow 13,673 19,051 (7,962) 1,123 Gross margin 31.1 31.4 22.3 27.2
Investing cash flow (14,472) (8,872) (25,604) (25,604) EBITDA margin 19.6 18.6 10.7 17.8
Dividend paid (55) (481) 0 (1,801) Core profit margin 2.6 3.5 (2.7) 3.6
Equity issued 0 14,750 0 0 Effective tax rate 14.0 25.2 (0.6) 23.0
Financing cash flow (7,085) 3,979 (2,916) (10,619) SG&A/net sales 25.9 26.0 23.8 21.3
Net cash 6,966 23,375 (10,878)  (9,496) Leverage ratios (x)
Total debt/equity 41 25 27 2.4
Key Assumptions Net debt/equity 2.7 1.3 1.5 1.4
Year to Dec 2009 2010 2011E 2012E Net debt/EBITDA 4.5 3.2 5.9 3.3
Average FX (Bt/US$) 34.3 31.7 30.5 30.4 Interest coverage 1.9 2.6 0.1 2.6
Jet oil (US$ per barrel) 71.2 90.1 127.0 126.0 Per share data (x)
Passenger yield (Bt/RPK) 2.56 2.60 2.81 2.87 Price/sales 0.3 0.3 0.3 0.3
Number of passenger (mn) 18.4 18.2 18.4 19.1 Price/OCF 1.6 21 3.3 2.2
Cabin factor (%) 73 74 70 73 Price/FCF 3.3 3.1 (7.3) 52.0
4Q11 Earnings Preview P/BV Band
Price (Bt) PIBV(x)
Year to Dec (Bt mn) 4Q10 1Q11 2Q11 3Q11  4Q11 %QoQ %YoY 60 -
Sales 48,483 51,025 44,840 49,204 45,998 7% 5%
Gross profit 16,022 16,131 7,288 10,535 8,639 18%  -46%
Share of profit of associate 32 38 104 (0) 96 n.m. n.m. 50 4 H 1.5
Other income 933 826 719 757 859 13% 8% M wm M
SG&A expense 13,132 11,573 12,652 9,532 11,633 2%  -11% WM | 1 .’W I
Interest expense (1,243) (1,309) (1,419) (1,467) (1,462) 0% 18% w0l N;M,/ WW \ W | | 100
Corporate tax (1,154)  (121) 360  (140)  (130) % -8%% W f W f MM
Core profit 1,451 3,977 (5609) 148 (3,639) n.m. n.m. \ \
Forex gain (loss) 1,789 (3,358) (2,265) 2,299 925 60%  -48% 301 W L» 0.75
Non-recurring items 1,789 (3,358) (2,265) 2,299 925 -60% -48% M\M h, M
Reported net profit 3,240 619 (7,874) 2,447 (2,715) n.m. n.m. MY A )
EPS (Bt) 148 028 (361) 112  (1.24) am. am 204 ) ﬂ\wf ‘F\N 0.50
Key Financial Ratio M b4
Gross margin (%) 33.0 31.6 16.3 214 18.8 \ W
EBITDA margin (%) 180  19.9 0.8  14.0 6.4 10 1 \ JJJ 0.25
Interest coverage ratio (x) 3.1 4.1 (3.3) 1.2 (1.5) A
Interest-bearing debt/Equit 1.9 1.9 22 2.0 1.8
Net debt/Equity (x) 2.4 24 2.9 2.7 24 0
BV (Bt) 35.0 35.3 30.4 31.5 35.6 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11E  Dec-12E

Source: SET, KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand
Tel +66 2659 7000 Fax +66 2646 1103
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Analyst Team Sector Coverage E-mail

Central line: Awunus windasni Hotel, Steel kasamapon.hamnilrat@krungsrisecurities.com

66.2659.7000 ANTLAY Uiua%ﬁi;qﬁm Electronics, Transportation, Agribusiness sittidath.prasertrungruang@krungsrisecurities.com

ext.5017, 5018 05 AaaEsey Property, Contractor, Construction Materials chatree.srismaicharoen@krungsrisecurities.com

Fax:66.2646.1103  a1gy s LAYDUITUN Energy, Petrochemical charnvut.taechaamorntanakij@krungsrisecurities.com
SULAY FaEsULUA Banking, Finance & Securities, Commerce tanadech.rungsrithananon@krungsrisecurities.com
ana UssIsny Automotive, Healthcare, ICT thakol.banjongruck@krungsrisecurities.com

DAFNA ;’g AR na Strategy adisak.phupiphathirungul@krungsrisecurities.com
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