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Stock Rating BUY
Previous Rating BUY
Fair Value Bt40.00
Current Price Bt36.00
Upside/(Downside) +11%
Consensus (median) Bt36.22
Sector Commerce
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 6,663 8,008 11,054 12,980
Net profit growth (%) 335 202  38.1 17.4
EPS (Bt) 1.48 1.78 1.89 1.44
EPS growth (%) 33.3 20.4 6.3 (23.8)
BV (Bt) 4.0 4.8 3.0 3.6
DPS (Bt) 14 2.3 14 1.1
P/E (x) 24.3 20.2 19.0 249
P/BV (x) 9.0 7.5 11.9 10.1
Yield (%) 3.9 6.3 3.9 3.0
ROE (%) 36.1 40.4 45.2 43.9
* Adjusted 2012 EPS

Key Data

Shares in Issue (mn) 8,983.10
Market Cap. (Bt mn) 323,391.65
12-mth High/Low (Bt) 44.75/21.12
Avg. Daily Turnover (Bt mn) 540.19
Foreign Limit/Actual (%) 49.00/28.29
Free Float (%) 51.77
NVDR (%) 3.67
Beta 1.04
P/E Band

Price (Bt)
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NAME Country Net Profit growth | EPS Adjusted growth PE PBV EV/EBITDA Dividend Yield ROE ROA

2012E 2013E| 2012E 2013E| 2012E 2013E 2012E 2013E 2012E 2013E| 2012E 2013E 2012E 2013E 2012E 2013E
FAMILYMART CO LTD JAPAN -14.5 457 -123 45.7] 20.6 14.1 15 1.4 4.1 37 24 2.7 8.0 10.2 74 8.1
LAWSON INC JAPAN -2.4 41.7| 0.1 419 21.8 15.4 2.5 23 5.2 47 34 37 11.5 15.5 93 9.7]
SEVEN & | HOLDINGS CO LTD JAPAN 19.0 22.8] 233 215 15.5 12.8 11 11 49 4.4 27 29 73 8.4 54 6.1
CIRCLE K SUNKUS CO LTD JAPAN 235 212 19.1 26.4 17.8 14.1 1.0 1.0 24 2.3 1.7 24 6.1 7.1 8.4 8.1
DAIRY FARM INTL HLDGS LTD ~ HONG KONG 133 14.4 16.6 12.7 255 22.6 12.0 9.5 17.2 15.1 21 24 52.8 48.1 14.6 14.5
PRESIDENT CHAIN STORE CORP TAIWAN 2.3 9.1 2.5 9.4 23.1 21.1 N/A N/A] N/A N/A] 34 3.7 N/A N/A N/A N/A|

fan: Bloomberg
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Consolidated Profit and Loss Statement (Bt mn) Consolidated Balance Sheet (Bt mn)
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Sales 134,954 155,360 178,652 202,096 Cash & cash equivalents 20,151 24,095 33,246 40,465
Cost of goods sold (101,396) (116,863) (132,954) (150,395) Accounts receivable 1,226 977 1,266 1,268
Gross profit 33,5658 38,497 45,698 51,701 Inventories 6,518 8,642 8,624 9,765
Depreciation and amortization 2,900 3,123 3,476 3,936 Total current assets 30,713 36,404 46,456 55,548
EBITDA 11,825 13,667 17,034 19,462 Investments 0 0 0 0
SG&A expense (30,079) (34,032) (38,767) (43,855) Fixed assets 14,525 14,994 16,591 16,626
EBIT 8,925 10,544 13,558 15,526 Total assets 47,904 55,341 67,475 77,572
Interest expense (0) (0) (0) (0) Short-term debt 0 2 2 2
Net other income 232 451 625 707 Accounts payable 21,613 24,393 26,170 28,598
EBT 9,157 10,995 14,184 16,233 Total current liabilities 27,369 30,479 33,090 37,035
Tax (2,487) (2,981) (3,120) (3,247) Long-term debt 0 0 0 0
Net equity earnings 0 0 0 0 Total liabilities 29,946 33,642 40,225 45,633
Minority interest (6) (6) 9) (6) Paid-up capital 4,493 4,493 8,986 8,986
Core profit 6,663 8,008 11,054 12,980 Share premium 1,684 1,684 1,684 1,684
Forex gain (loss) (107) 216 0 0 Retained earnings 12,160 15,675 16,732 21,421
Extraordinary items 0 0 0 0 Minority interest 208 208 208 208
Reported net profit 6,663 8,008 11,054 12,980 Total shareholders' equity 17,958 21,699 27,250 31,939
EPS (Bt) 1.48 1.78 1.89 1.44 Shares (mn) 4,502 4,493 5,835 8,986
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Net profit 6,663 8,008 11,054 12,980 Growth (%)
Depreciation and amortization 2,900 3,123 3,476 3,936 Sales growth 20.1 15.1 15.0 13.1
Change in working capital 5,865 5,285 2,486 2,558 EBITDA growth 28.8 15.6 24.6 14.3
Operating cash flow 12,340 12,590 17,025 19,481 Core profit growth 33.5 20.2 38.1 17.4
Net capital expenditure (3,934) (3,592) (5,073) (3,971) Profitability ratios (%)
Free cash flow 8,406 8,998 11,952 15,510 Gross margin 24.9 24.8 25.6 25.6
Investing cash flow 10,229 8,937 17,997 15,510 EBITDA margin 8.8 8.8 9.5 9.6
Dividend paid (5,399) (4,502) (7,293) (8,291) Core profit margin 49 5.2 6.2 6.4
Equity issued 0 0 4,493 0 Effective tax rate 27.2 271 22.0 20.0
Financing cash flow (5,402) (4,491) (2,800) (8,291) SG&A/net sales 22.3 21.9 21.7 21.7
Net cash 15,716 14,202 23,353 30,572 Leverage ratios (x)
Total debt/equity 1.7 1.6 1.5 14
Key Assumptions Net debt/equity Cash Cash Cash Cash
Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA Cash Cash Cash Cash
no. of 7-Eleven store 5,790 6,276 6,776 7,276 Interest coverage 79,894 888,452 1,036,227 1,186,586
Same Store Sales Growth (%) 9.9 4.8 6.0 5.0 Per share data (x)
Price/sales 1.2 1.0 1.8 1.6
Price/OCF 13.1 12.8 19.0 16.6
Price/FCF 19.2 18.0 27.1 20.9
1Q12 Result Review P/BV Band
Year to Dec (Bt mn) 1Q11 2Q11 3Q11 4Q11 1Q12 % YoY % QoQ Price (Bt) PIBY,
Sales and service income 37,170 38,983 40,046 39,160 43,014 16% 10% 55 - ®)
Gross profit 9,212 9,666 10,112 9,508 11,048 20% 16%
Share of profit of associates 0 0 0 0 0 n.m. n.m. 50 4
Other income 1,730 1,757 1,770 1,272 1,660 (4%) 30% 45 1
SG&A expense 8,000 8,423 8,916 8,694 9,167 15% 5% s
Interest expense 0 0 0 0 0 0% (83%) 40 - ~ |
Corporate tax 856 828 792 506 782 (9%)  55% a5 | - NL" 10.0
Core profit 2,084 2,170 2,173 1,581 2,758 32% 74% A 8.8
Forex gain (loss) 45 58 54 60 8 (83%) (87%) 301 A 76
Non-recurring items 0 0 o 0o 0 n.m. n.m. 25 4 " A .
Reported net profit 2,084 2,170 2,173 1,581 2,758 32%  74% — ) S M AN 6.4
EPS (Bt) 0.46 0.48 0.48 0.35 0.61 32%  74% 00— - J\/Mﬂ 52
Key Financial Ratios I P 4.0
Gross margin (%) 24.8% 24.8% 25.3% 24.3% 25.7% Mm
EBITDA margin (%) 97%  97%  98%  7.1%  10.0% 101 ol
Interest coverage ratio (x) 2,942,785 999,941 1,483,145 355,460 3,541,118 54 J“"‘wh—"wx,’”’w‘/
Interest-bearing debt/Equity (x) 0.0 0.0 0.0 0.0 0.0 0 [
Net deb/Equity (x) Cash _ Cash _ Cash _ Cash Cash Dec-04 Dec-05 Dec06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11  Dec-12E Dec-13E
BV (Bt) 4.47 3.96 4.46 4.83 5.42
Source: SET, KSS Research Source: KSS Research
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BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
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