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Stock Rating BUY
Previous Rating BUY
Fair Value Bt212.00
Current Price Bt181.00
Upside/(Downside) 17.10%
Consensus (median) Bt210.99
Sector Banking
Sector Rating OVERWEIGHT
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 24,593 27,338 33,679 39,692
Net profit growth (%) 19.6 11.2 232 17.9
EPS (Bt) 1288 1432 17.64 20.79
EPS growth (%) 19.6 11.2 23.2 17.9
BV (Bt) 120.79 127.73 141.14 156.07
DPS (Bt) 5.00 6.00 7.06 8.1
P/E (x) 11.4 10.7 10.3 8.7
P/BV (x) 1.2 1.2 1.3 1.2
Yield (%) 3.3 3.9 3.9 4.5
ROE (%) 11.6 11.5 13.1 14.0
Key Data

Shares in Issue (mn)
Market Cap. (Bt mn)
12-mth High/Low (Bt)

Avg. Daily Turnover (Bt mn)
Foreign Limit/Actual (%)
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Quarterly earnings forcast (Bt mn)
Year to Dec (Bt mn) 2011 3011 4011 1012 2Q12E  %YoY  %QoQ 1,800,000 0%
Interest income 19827 21654 22464 22460 23446  18% 4%
Interest expense 6745 T80 8504 9207 9600 4% 4% 1,600,000 | g%
Net interest income 13082 13854 13870 13223 13846 6% 5% 1,400,000 +
Netfees and serviceincome 4,639 4468 4195 4678 4777 3% 2% 1,200,000 4 1 6%
Non-interest income 7345 7506 7127 7683 7829 % 2%
No-nterest expense 8791 858 10616 853 914 4% T4 1,000,000 |
Pre-provisioning profit 11,636 12,805 10,381 12,383 12,552 8% 1% 800,000 1 A
Provision expense 1536 1685 7,046 1534 1,606 4% 5% 600,000 | 1 o9
Pre-tax profit 10100 11120 3335 10850 10946 8% 1% 400000
Net prof 7405 752 5912 8084 837 1% 3% el Low
EPS (BY) 388 3% 310 424 438 13% 3% 200,000 +
Key Financial Ratios 0 ; ; ; ; | | | | | (2%)
LTOR 2%  913% 926% 918% 918% 1Q10 2010 3Q10 4Q10 1Q11 2011 3Q11 4Qi1 1Q12 2012E
ALY Al Lk LR 25 - Loan (Btmn)  —e— Loan grow th (%)
NPL (gross) / loans 29%  28% 21%  26%  26%
LLR/NPL 1665% 1845% 199.0% 193.1% 193.1%
LR/ loans 55%  55% 58%  55%  54%
Cost to income 430% 40.0% 50.6% 40.8%  421%
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Income Statement (Bt mn)

Balance Sheet (Bt mn)
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Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Total interest income 63,662 81,827 95,001 107,908 Investment 284,407 328,068 346,060 370,285
Total interest expense 18,044 29,131 39,006 45,698 Total loans 1,256,123 1,470,398 1,632,142 1,762,713
Net interest income 45,618 52,696 55,995 62,210 LLR 72,452 84,738 88,952 95,187
Non-interest income 30,259 29,538 31,532 33,790 Total earnings assets 1,886,000 2,056,538 2,255,051 2,429,226
Gross income 75,877 82,234 87,5627 96,000 Permises and equipment 63,688 50,374 35,760 37,028
Non-interest expense 31,997 36,059 36,742 39,180 Other assets 273,018 173,335 204,156 203,351
Pre-provisioning profit 43,880 46,175 50,786 56,820 Total assets 1,949,688 2,106,912 2,307,069 2,468,564
Provision expense 7,568 12,027 6,360 6,450 Deposits 1,394,388 1,587,834 1,774,067 1,915,993
Pre-tax profit 36,313 34,148 44,425 50,369 Other paying liabilities 261,405 207,745 217,613 214,152
Tax 11,505 6,497 10,662 10,578 Other liabilities 62,547 66,647 45,930 40,456
Extraordinary items (215) (313) (84) (99) Total liabilities 1,718,340 1,862,226 2,037,610 2,170,602
Net profit 24,593 27,338 33,679 39,692 Paid-up capital 19,088 19,088 19,088 19,088
EPS - fully diluted (Bt) 12.88 14.32 17.64 20.79 Share premium 56,346 56,346 56,346 56,346
Core earnings 39,566 44,120 49,004 55,234 Retained earnings 108,712 126,192 148,418 174,639
Core EPS (Bt) 20.73 23.11 25.67 28.94 Shareholders' equity 231,348 244,687 269,459 297,962
Ratio Analysis Growth Rates
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Yield on earnings assets 3.5% 4.2% 4.4% 4.6% Interest income (2.3%) 28.5% 16.1% 13.6%
Cost of funds 1.1% 1.7% 21% 2.2% Interest expense (12.4%) 61.4% 33.9% 17.2%
Interest spread 2.4% 2.5% 2.4% 2.4% Net interest income 2.4% 15.5% 6.3% 11.1%
NIM 2.5% 2.7% 2.6% 2.7% Non-interest income 34.5% (2.4%) 6.8% 7.2%
LTDR 90.1% 92.6% 92.0% 92.0% Gross income 13.2% 8.4% 6.4% 9.7%
Cost to income 42.2% 43.8% 42.0% 40.8% Non-interest expense 5.4% 12.7% 1.9% 6.6%
ROA 1.3% 1.3% 1.5% 1.7% PPP 19.6% 5.2% 10.0% 11.9%
ROE 11.6% 11.5% 13.1% 14.0% Provision expense (0.4%) 58.9% (47.1%) 1.4%
Equity to assets 11.9% 11.6% 11.7% 12.1% Pretax profit 24.9% (6.0%) 30.1% 13.4%
Accured interest/loans 0.2% 0.3% 0.3% 0.3% Net profit 19.6% 11.2% 23.2% 17.9%
NPLs/loans 3.0% 2.7% 2.6% 2.6% Core earnings 13.5% 11.5% 11.1% 12.7%
LLR /loans 5.8% 5.8% 5.5% 5.4% Core EPS 13.5% 11.5% 11.1% 12.7%
LLR /NPLs 158.9%  199.0% 193.5% 197.2% Loan growth 9.9% 17.1% 11.0% 8.0%
(LLR+Equity)/NPLs 666.4% 773.8% 779.5% 814.3% Asset growth 10.0% 8.1% 9.5% 7.0%
Foreclosed prop./ assets 1.5% 1.2% 1.2% 1.1% Deposit growth 2.5% 13.9% 11.7% 8.0%
Tier 1 capital 12.5% 12.2% 11.9% 12.6% Liabilities growth 8.9% 8.4% 9.4% 6.5%
BIS ratio 16.1% 15.4% 14.7% 15.1% Equity growth 19.5% 5.8% 10.1% 10.6%
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THRE TIP TIPCO TISCO TKT TMB TOP
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DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
SPPT SSF SSSC STA STANLY STEC SUSCO Svi SYMC SYNTEC
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