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Stock Rating SELL
Previous Rating SELL
Fair Value Bt15.00
Current Price Bt17.10
Upside/(Downside) (12.28%)
Consensus (median) Bt17.28
Sector Property (Residential)
Sector Rating NEUTRAL
Financial Summary
YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 1,637 1,917 2,231 2,576
Net profit growth (%) 899 1712 1637 1545
EPS (Bt) 1.1 1.30 1.51 1.75
EPS growth (%) 899 1712 16.37 1545
BV (Bt) 4.12 4.83 5.65 6.61
DPS (Bt) 0.56 0.65 0.75 0.87
P/E (x) 1542 13.16 1131 9.80
P/BV (x) 4.15 3.54 3.03 2.59
Yield (%) 3.27 3.80 4.39 5.09
ROE (%) 26.92 2690 26.75 26.41
Key Data
Shares in Issue (mn) 1,475.70
Market Cap. (Bt mn) 25,234.45
12-mth High/Low (Bt) 17.50/9.45
Avg. Daily Turnover (Bt mn) 96.23
Foreign Limit/Actual (%) 39.00/39.00
Free Float (%) 82.52
NVDR (%) 30.69
Beta 0.91
P/E Band
Price (Bt) PIE(x)
24

13
22 12
20 1
18 W 190

Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12EDec-13E

KSS Stock Monitor
L.P.N. DEVELOPMENT [LPN] | Stock Price Currency: Thai Baht
20.0 s 1400

18.0 711200

16.0 1000

12.0 / 600
H 9.9 qﬁﬂ A
10.0 4 9.0 9. Q’J u }'K 400
8.7 R
8.0 —X“\M‘ so 90 200
9% s
6.0 0

JFMAMJJASONDJFMAMJJ

201
T =Trading
= FairValue N CIosmancennReponDa(e B =Buy

LPN Price (LHS) ——— SET Index (RHS) S=sell
Number of Reports =5 Rating: SELL H=Hold

Chatree Srismaicharoen Registration No. 18092
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Revenue 9,941 12,335 14,165 15,717 Cash & cash equiva|ents 1,122 295 710 891
Cost of goods sold (6,383) (8,056) (9,428)  (10,473) Accounts receivable 3 2 2 1
Gross proﬁt 3,393 4,098 4,554 5,053 Inventories 7,295 7,408 8,575 10,077
Depreciation and amortization (32) (33) (35) (38) Total current assets 8,727 7,902 9,681 11,306
EBITDA 2,312 2,703 2,944 3,243 Investments 141 211 240 255
SG&A expense (1,053) (1,375) (1,597) (1,795) Fixed assets 1,450 1,423 1,486 1,479
EBIT 2,280 2,670 2,909 3,205 Total assets 10,381 9,593 11,467 13,106
Interest expense (4) (3) (3) (4) Short-term debt 895 600 650 652
Net other income 23 29 32 32 Accounts payable 896 268 293 298
EBT 2,275 2,667 2,906 3,201 Total current liabilities 3,338 2,335 2,587 2,707
Tax (722) (830) (707) (676) Long-term debt 873 11 410 512
Net equity earnings 29 73 32 50 Total liabilities 4,300 2,465 3,126 3,354
Minority interest (0) (0) (0) (0) Paid-up capital 1,476 1,476 1,476 1,476
Core profit 1,583 1,910 2,231 2,576 Share premium 481 481 481 481
Forex gain (|OSS) 0 0 0 0 Retained earnings 4,125 5,172 6,385 7,795
Extraordinary items 54 8 0 0 Minority interest 0 0 0 0
Reported net profit 1,637 1,917 2,231 2,576 Total shareholders' equity 6,082 7,129 8,341 9,751
EPS (Bt) 1.15 1.30 1.51 1.75 Shares (mn) 1,421 1,476 1,476 1,476
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Net profit 1,637 1,917 2,231 2,576 Growth (%)
Depreciation and amortization 32 33 35 38 Revenue growth 10.75 24.09 14.84 10.96
Change in working capital (2,072) (625) (1,220) (1,361) EBITDA growth 9.71 16.91 8.94 10.15
Operating cash flow (128) 1,277 1,015 1,263 Core profit growth 7.16 20.65 16.84 15.45
Net capital expenditure 207 (129) (2) (6) Profitability ratios (%)
Free cash flow 79 1,148 1,014 1,257 Gross margin 34.13 33.22 32.15 32.15
Investing cash flow 298 (76) (31) (21) EBITDA margin 23.26 21.91 20.79 20.63
Short-term debt financing 601 (502) 265 (150) Core profit margin 15.92 15.48 15.75 16.39
Long-term debt financing 138 (651) 184 254 Effective tax rate 31.72 31.13 24.32 21.11
Dividend paid (767) (871) (1,018) (1,166) SG&A/net sales 10.59 11.15 11.53 11.66
Equity issued 0 0 0 0 Leverage ratios (x)
Financing cash flow (40) (2,027) (569) (1,062) Total debt/equity 0.71 0.35 0.37 0.34
Net cash (Debt) 130 (827) 415 180 Net debt/equity 0.11 0.04 0.04 0.03
Net debt/EBITDA 0.28 0.12 0.12 0.08
Revenue Breakdown Interest coverage 538.82 965.40 834.78 883.01
Year to Dec 2010 2011 2012E 2013E Per share data (x)
Project Sale (Btmn) 9,676 12,035 13,855 15,396 Price/sales 2.54 2.05 1.78 1.61
Rental & Service (Btmn) 45 4 37 35 Price/OCF (197.23) 19.77 24.86 19.98
Management Fee (Btmn) 220 259 273 286 Price/FCF 320.19 21.98 24.90 20.07
2Q12 Earnings Preview P/BV Band

Unit: Btmn 2011 3011 4Q11__ 1Q12__ 2Q12E__% YoY % QoQ Price P/BV(x)

Core Revenue 3,704 5,156 971 2,153 1,022 -72% -53% 24 4

Costs of sales & service 2,436 3,425 576 1,472 678 -72% -54% 24 3.25

Gross profit 1229 1,678 343 636 206 -76%  -53%

Other Income 7 5 10 9 5  -23%  -42% 201

EBITDA 827 1,243 76 366 94 -89% -74% 18 4 275

SG&A expense 414 446 216 278 210 -49% -24%

Interest expense 2 0 0 0 0 -87%  16% 167 225

Corporate tax 253 372 34 84 22 91%  -74% 14 4

Share of associate net income 11 8 29 21 12 16% -40% 12 4 1.75

Normalized profit 575 870 63 294 76 -87% -74%

Forex gain (loss) 0 0 0 0 0 0% 0% 101 \A\M 1.25

Non-recurring items 1 3 (0) 0 0 -100% -100% 8 f‘d ’

Reported net profit 576 873 62 294 76 -87% -74% 6 1 N )A'VH /\W

EPS (Bt) 0.39 0.59 0.04 0.20 0.05 -87% -74% !

— " 44 o

Key Financial Ratios MWW ¥

Gross margin 33.17% 32.55% 35.35% 29.53% 28.96% 24

EBITDA margin 22.34% 2411% 7.86% 17.01% 9.23% 0

Interest coverage ratio (X) 467 2818 3n 1,787 368 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 E Dec-13 E

Interest-bearing debt/Equity (X) 0.21 0.04 0.09 0.15 0.19

Net debt/Equity (X) 0.12 Cash 0.04 0.06 0.08

BV (Bt) 4.41 4.79 4.83 4.59 4.20

Source: KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand
Tel +66 2659 7000 Fax +66 2646 1103
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CSL EASTW EGCO ERW GRAMMY HEMRAJ ICC IRPC KBANK KK
KTB LPN MCOT NMG PS PSL PTT PTTAR*** PTTCH*** PTTEP
QH RATCH ROBINS RS SAT SC SCB SCC SE-ED SIS
THRE TIP TIPCO TISCO TKT TMB TOP
w+Juil 18 Aa1AUN 2554 PTTAR fiu PTTCH ahusiufianisiilu PTTGC
ACAP AF AMANAH AMATA AP ASIMAR ASP AYUD BEC BECL
BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
SPPT SSF SSSC STA STANLY STEC SUSCO Svi SYMC SYNTEC
TASCO TCAP TFD TFI THAI THCOM THIP TIC TK T™MT
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GOLD GUNKUL GYT HFT HTECH IFS ILINK IRC IRCP IT
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OFM PAF PAP PATO PDI PHOL PICO PL POST PPM
PREB PRECHA PRIN PTL Q-CON QLT RASA RCI RCL ROJNA
RPC SAUCE SCBLIF SCP SENA SHANG SIAM SIMAT SKR SMIT
SMK SMM SPC SPG SST STAR SucC SVOA SwWC SYNEX
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