Company Update | PTTEP

Tuil 16 n3ng1Au 2555

PTT Exploration & Production
aarlsannmsinufiuau 2055 g4l QoQ

LS']ﬂ'm'Nﬂ'nmmwn'ﬁsuwu Cove Energy mmmﬂmﬂmw 17 n.A. u AzY8AANY
m’mna’;amamuvmmwuu,u'ﬂuuaauua Ltavnauuﬂwmmmﬂmnuwaﬂi“naumﬂu
{]awumnw Iﬁammmaﬂi“naumﬂu 2Q55 ENFNLﬁ‘UIGWHSJﬂa’Ni']ﬂ'm’muﬂ‘U‘VWlﬂ
mmﬂ 8%QoQ uwag 4%YoY LuaqmnLLiwuumaaﬂimmmiwamLLa"iwmmamw
awu sqmmmmw"mwamaLuaﬂwm‘lsawﬁ‘u 55 1@ulandn 32%YoY  uwuzia
“mam‘l‘;” uamwumu 200 U (DCF, WACC 10.9%, Terminal growth rate 2%)

ANANANTISANIUIIUNEN 2Q55 aa;ﬁu QoQ viunanssmnuiuiiseune
Li'mmmimmliawﬁ 2Q55 Wiy 14,430 a1uum (- 21%QoQ, +29%YoY) NaUTeNauUNT

fvzanna QoQ LUumamnmsuuwﬂmmmumﬂamﬂu,aﬂLUaaummmsaaummaqmuu
ADAAISLANUIANETIWIY USS$20 a’m 738 626 mum‘m waznsUuiinnsRulasednvyd
(Deferred tax) mﬂmimu’smmmamwmwmeummmﬁaauﬂwaﬂLaumwmmu USS$55
81 vSeUTEUNM 1,721 A1UUW Yuzfinansidunundniiushannlasuaneudntos
Tngfimlsannisandusnuneurnan® (EBT) 26,366 a1uum (+7%QoQ, +21%YoY) il
nstuiinanldnefndvunevauias US$20 mu $#39 650 MUV NaUsHUTIANYE
wasllnsdeuvrassamie Uss63/undsaisuniiduiiu 3%QoQ, +12%YoY) NI
ﬂﬂﬂumaqmmumummlwammaa US$106/F1 (-8%QoQ, -4%YoY) Lmnauimiwuumﬂ
msﬂimwmmam%iimmLUu USsT. 4/muwa (+3%QoQ, +25%YoY) immﬂﬁmm
etlasdeniidiudy 261,000 Umsamammumum/w (+39%Q0Q, -4%YoY) Luaqmﬂ
YIuamanainumay St awumn 26,000 nisa/su 1y 28,000 vsisa/Su waznisisu
wammwmmwaﬂmamimﬂszﬂmmLm 16 f.8. AIUMAINISHARAY 320 muaﬂmmww
S SnvatuiinsiefuAUsefunsdiueunsisain USS32 du vide 1 ,000 @1UUM

U‘%mmmﬂu,aui'm'mwmwuumli 2H55

u,umUSUmeﬁwmumumUMU 2H55 Juuiliuanas HoH mﬂmmaa 1H55 i Uss111/
U1slsa uinausEnouns 2H55 Emlmu,iwuumﬂﬂimmmamwmumﬂﬂimmwammwumu
YOIUNEe ST TiszaU 28,000 UNL58/5U waznsHARfYsIsUTIRaInurasuenalisud
maen 2H55 sadsrnudululdlunsusuiinsaanefigsssusaly 4055 vlsidang
Uszanaunsrialsansd 55 L‘vhﬁ"u 59,060 @1UUM (+32%Y0Y) Imaamﬁmummmmaé"a
USS$63. 6/mil,ial,‘waumumuﬂu (+15%YoY) aammmmmummiw US$110/u15L5a
LLaui’]ﬂ’l“U’lEJﬂ’l"UﬁiiﬁJ“U’WW] US$6.9/audily sfeenaUinaelngdemd 284,000
vidisaiteuwihdsiuiiu/su (+79%Yoy) nmsturaaredasnisusndlasiasinisueu
msludsnatsuaslareUnuanay

mwawu Cove aawaa‘ummu“mmummin (mﬂﬁiﬂwmw 17 n.A.)
Liwmmwmmawmmiqjam Cove Energy (Cove) awammmw’imuw 17 ne. i
L‘umﬁ]’lﬂﬁ] ﬂi‘Uﬂ’]“Viu{ﬂ 46 ’Ju‘waqmﬂw PTTEP Al (PTTEP aavm 100%) Usen1ANALEUD
qjaamamumqms mumﬂ"l,muuswauLauaﬂmwaamwmﬂwmimmLauwuﬁuaq
PTTEP fis7A7 240 quszj/‘wu Andukdu US$2.0 Wudu vSeusranas 60,000 auum Wu
NadL59 LmeﬂmLauainmmmmwvLmaﬂﬁvmumiﬂivmaLwalmﬂﬁwv»nmmﬂmﬂmlﬂj
L’;manﬂivmm 1 Lmau Liwmmﬂivmmwmwam Cove ﬂvmuwaaumamuvmmﬁﬂu
9UIN LuaqmﬂmamﬁuamawmmLLa mLﬂumaﬂmuawumawmuﬂmqmﬁiﬂuamﬂm
Lwaiwmmaawammwmm&ﬂuﬂ 61 Uuammmuiwm%am 240 wWud/ Snsrduniiay
andnenu (Net D/E ratio) ves PTTEP mawumﬂ 0.3 win (lu 1Q55) 1Wu 0.6 Wi uazll
mmLﬂulﬂlt?ﬂumswauma‘smsumaamu‘luamﬂmLLawLwaamamwmu Net D/E ratio
aealsAn n1shevu Cove ﬂaLﬂumauaﬂiusvavammﬂsmmmﬁaamwmuLLawzrgsJL‘wu
inanglisuusendus® 61 18lisint 109% det

20

krungsri

Securities

Stock Rating TRADING
Previous Rating TRADING
Fair Value Bt200.00
Current Price Bt172.50
Upside/(Downside) 15.94%
Consensus (median) Bt191.11
Sector Energy
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 43,774 44,748 59,060 69,539
Net profit growth (%)  97.59 223 3198 17.74
EPS (Bt) 13.20 1348 17.79 20.95
EPS growth (%) 97.30 215 31.98 17.74
BV (Bt) 4915 60.25 71.41 84.61
DPS (Bt) 5.03 5.40 712 8.38
P/E (x) 13.07 12.80 9.70 8.24
P/BV (x) 3.51 2.86 2.42 2.04
Yield (%) 2.92 3.13 4.13 4.86
ROE (%) 28.60 2465 27.02 26.85
Key Data

Shares in Issue (mn) 3,319.98
Market Cap. (Bt mn) 572,697
12-mth High/Low (Bt) 187.00/130.50
Avg. Daily Turnover (Bt mn) 700.44
Foreign Limit/Actual (%) 40.00/25.30
Free Float (%) 34.66
NVDR (%) 2.26
Beta 1.23
P/E Band
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Consolidated Profit and Loss (Bt mn) Consolidated Balance Sheet (Bt mn)
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Sales 140,656 169,646 210,514 252,653 Cash & cash equivalents 59,684 42,800 43,838 49,138
Cost of goods sold (66,193) (79,422) (104,055) (125,773) Accounts receivable 11,744 20,103 18,456 22,150
Gross profit 74,462 90,224 106,459 126,880 Inventories 556 550 1,140 1,378
Depreciation and amortization 32,304 34,055 48,003 54,997 Total current assets 84,669 86,764 81,760 94,660
EBITDA 100,716 116,396 144,652 170,102 Investments 742 853 903 953
SG&A expense (6,050) (7,882) (9,810) (11,774) Fixed assets 204,867 294,757 358,398 390,825
EBIT 68,412 82,342 96,649 115,105 Total assets 322,430 447,842 500,580 544,371
Interest expense (3,295) (3,771) (5,755) (5,259) Short-term debt 7,945 31,796 45,000 31,700
Net other income 2,665 3,589 1,871 2,233 Accounts payable 2,033 2,313 2,281 2,757
EBT 67,782 82,160 92,765 112,080 Total current liabilities 58,013 99,504 122,140 123,517
Tax (19,194)  (35,045) (35,251) (42,590) Long-term debt 69,933 71,368 65,600 55,300
Net equity earnings (46) 75 50 50 Total liabilities 159,371 247,818 263,485 263,456
Minority interest 0 0 0 0 Paid-up capital 3,317 3,320 3,320 3,320
Core profit 48,543 47,190 57,564 69,539 Share premium 14,183 14,412 14,412 14,412
Forex gain (loss) (2,732) (1,938) 0 0 Retained earnings 168,735 196,378 234,364 278,183
Extraordinary items (2,037) (504) 1,496 0 Minority interest 0 0 0 0
Reported net profit 43,774 44,748 59,060 69,539 Total shareholders' equity 163,059 200,024 237,096 280,915
EPS (Bt) 13.20 13.48 17.79 20.95 Shares (mn) 3,317 3,320 3,320 3,320
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Net profit 43,774 44,748 59,060 69,539 Growth (%)
Depreciation and amortization 32,304 34,055 48,003 54,997 Sales growth 17.89 20.61 24.09 20.02
Change in working capital (14,548) 31,561 11,166 10,490 EBITDA growth 24.53 16.57 24.28 17.59
Operating cash flow 73,262 112,014 118,180 134,976 Core profit growth 83.33 (2.79) 21.98 20.80
Net capital expenditure (30,465) (123,945) (111,644) (87,424) Profitability ratios (%)
Free cash flow 42,797  (11,931) 6,535 47,552 Gross margin 52.94 53.18 50.57 50.22
Investing cash flow (32,873) (164,265) (98,258) (76,440) EBITDA margin 71.60 68.61 68.71 67.33
Dividend paid (12,434) (16,892) (21,075) (25,720) Core profit margin 34.51 27.82 27.34 27.52
Equity issued 403 231 0 0 Effective tax rate 28.32 42.65 38.00 38.00
Financing cash flow (29,383) 35,367 (18,883) (53,236) SG&A/net sales 4.30 4.65 4.66 4.66
Net cash (Debt) (18,194) (79,945) (82,426) (49,611) Leverage ratios (x)

Total debt/equity 0.48 0.61 0.53 0.35
Key Assumptions Net debt/equity 0.11 0.40 0.35 0.18
Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA 0.18 0.69 0.57 0.29
Average Sales Volume (boe/d) 264,575 265,047 284,000 330,000 Interest coverage 21.57 22.79 17.12 22.31
Gas Price (US$/mmbtu) 5.5 6.0 6.9 6.9 Per share data (x)
Liquid Price (US$/bbl) 73.8 102.2 106.7 97.0 Price/sales 4.07 3.38 2.72 2.27
Average Price (US$/boe) 44.8 55.5 63.6 63.6 Price/OCF 7.81 5.11 4.85 4.24
Dubai crude oil (US$/bbl) 78.1 106.1 110.0 100.0 Price/FCF 13.37 (48.00) 87.63 12.04
2Q12 Results Preview P/BV Band
YE Dec (Bt mn) 2Q11_3Q11__ 4Q11 _ 1Q12 2Q12E__ %QoQ _ %YoY
Revenue 43969 42412 45652 48538 49436  19% 12.4% Price (BY) P/BV(x)
Gross profit 23502 22349 25787 26739 28288  5.8%  20.4% 560 -
SG8A 1783 1,483 2,773 1,864 1833 -1.7%  28% 520 | 6.0
Net other income 920 400 1,804 794 877  104%  -4.8%
Share profit of associates 17 (0) 38 47 24 -48.0% 44.0% 480 1
EBIT 22,656 21,265 24856 25716 27,356 6.4%  20.7% 440 4 50
Interest expenses 957 989 1,092 991 990 -0.1% 3.4% 400 -
EBT 21,699 20,276 23,764 24,725 26,366 6.6% 21.5% 360 4 4.0
Taxes 10,560 7,246 9,909 7,515 11,731 56.1% 11.1% )
Core profit 11139 13030 13,855 17,210 14,635 -150%  314% 320 1
Net profit 11,170 7,450 15,150 18,288 14,430 -21.1% 29.2% 280 3.0
EBITDA 30,174 29,073 31,314 34,922 36,555 4.7% 21.1% 240 -
Core EPS (BY) 336 392 417 518 441 -150% 31.3% 200 4 )H a0
EPS (BY) 337 224 456 551 435 211%  29.1% i N .
Key Ratios 160 s J”/ Lﬂ, m,mfw hW
Gross margin (%) 53.45 52.69 56.48 55.09 57.22 120 + /ML\ WMJ VWW
SG&A/Revenue (%) 406 350 607 384 371 80 - N,xw ’ ﬂ
EBITDA margin (%) 6862 6855 6859 7195 73.94
Interest Coverage (x) 23.65 21.50 22.73 25.89 27.61 401
Net profit margin (%) 25.40 17.57 33.18 37.68 29.19 0

Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 E Dec-13E
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