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Stock Rating BUY

Previous Rating HOLD

Fair Value Bt405.00

Current Price Bt352.00

Upside/(Downside) +15%

Consensus (median) Bt376.29

Sector Commerce

Sector Rating NEUTRAL

Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 1,881 2,604 3,517 4,267
Net profit growth (%) ~ 23.2 385 350 213
Adj. EPS (Bt) 78 109 147 178
EPS growth (%) 232 385 350 213
BV (Bt) 382 403 445 491
DPS (Bt) 70 105 132 160
P/E (x) 449 324 240 198
P/BV (x) 9.2 8.7 7.9 7.2
Yield (%) 2.0 3.0 3.7 45
ROE (%) 210 276 345 380
Key Data

Shares in Issue (mn)
Market Cap. (Bt mn)
12-mth High/Low (Bt)

Avg. Daily Turnover (Bt mn)
Foreign Limit/Actual (%)
Free Float (%)

NVDR (%)

Beta
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27.6x P/E U 2555 uay 22.8x P/E U 2556 ‘nmwuﬂﬁ]ﬁmwamw
24.0x P/E U 2555 way 19.8x P/E Y 2556 wnfia1sen P/E Band
Lﬁmamﬁwﬂmuﬂamaﬁuamamvmu 28x VgAY MAKRO 3%
Fowed P/E U 2556 mam’iuﬂamwmmwmmmiﬂﬂm (BIGC
CPALL HMPRO MAKRO) muamwamauwumﬂLqu{]uwauummw
avayiiszsu 3.7% Tl 2555 aundgiusasmsiieiuiiunail 90%

MAKRO #@av1eil P/E U 2556 sngalusfunguwidiudil Kss Anwn

Rating Fair Value PER (x) PBV (x) EV/EBITDA (Xx)
(Bt) 2012E  2013E_ 2012E  2013E_ 2012E  2013E
BIGC Trading 222.00 27.8 23.0 6.1 5.9 15.8 13.6
CPALL Buy 40.00 24.3 25.1 9.9 10.2 15.2 16.2
HMPRO Trading 14.50 26.1 21.2 7.4 6.4 14.6 12.4
MAKRO Buy 405.00 24.0 19.8 7.9 7.2 16.5 144
Net profit Growth EPS Growth Dividend yield ROE
2012E  2013E  2012E 2013E  2012E 2013E 2012E  2013E
BIGC 22.1% 21.5% 19.5% 20.5% 1.1% 1.3% 22.1% 25.6%
CPALL 38.1% 17.4% -16.4% -3.0% 3.1% 3.0% 45.2% 43.9%
HMPRO 40.5% 23.2% 40.5% 23.2% 2.7% 3.3% 31.2% 32.5%
MAKRO 35.0% 21.3% 35.0% 21.3% 3.7% 4.5% 34.5% 38.0%

ﬁm: Companies, KSS Research
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Consolidated Profit and Loss Statement (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Sales 86,459 97,154 112,155 128,975 Cash & cash equivalents 5,294 6,288 4,839 6,145
Cost of goods sold (80,148)  (89,402) (103,182) (118,657) Accounts receivable 144 175 215 247
Gross profit 6,311 7,751 8,972 10,318 Inventories 5,898 7,212 7,633 8,777
Depreciation and amortization 984 958 1,094 1,214 Total current assets 12,227 14,585 13,900 16,457
EBITDA 3,382 4,581 5,243 6,050 Investments 136 119 119 119
SG&A expense (5,641) (6,076) (7,066) (8,061) Fixed assets 12,406 14,824 17,365 19,272
EBIT 2,399 3,623 4,150 4,837 Total assets 25,492 30,319 32,175 36,639
Interest expense (35) (63) (80) (100) Short-term debt 1,200 2,052 2,000 2,500
Net other income 476 330 650 769 Accounts payable 12,812 15,596 16,961 19,505
EBT 2,840 3,890 4,720 5,505 Total current liabilities 15,949 20,249 21,387 24,579
Tax (959) (1,286) (1,204) (1,239) Long-term debt 0 0 0 0
Net equity earnings 0 0 0 0 Total liabilities 16,316 20,639 21,498 24,860
Minority interest 0 0 0 0 Paid-up capital 2,400 2,400 2,400 2,400
Core profit 1,881 2,604 3,517 4,267 Share premium 3,290 3,290 3,290 3,290
Forex gain (loss) 0 0 0 0 Retained earnings 3,486 3,990 4,987 6,089
Extraordinary items 0 0 0 0 Minority interest 0 0 0 0
Reported net profit 1,881 2,604 3,517 4,267 Total shareholders' equity 9,176 9,681 10,677 11,779
EPS (Bt) 7.84 10.85 14.65 17.78 Shares (mn) 240 240 240 240
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Net profit 1,881 2,604 3,517 4,267 Growth (%)
Depreciation and amortization 984 958 1,094 1,214 Sales growth 13.13 12.37 15.44 15.00
Change in working capital 2,051 2,873 375 1,941 EBITDA growth 22.96 35.44 14.46 15.39
Operating cash flow 4,851 5,597 4,985 7,421 Core profit growth 23.18 38.46 35.02 21.33
Net capital expenditure (1,102) (3,376) (3,635) (3,120) Profitability ratios (%)
Free cash flow 3,748 2,221 1,350 4,301 Gross margin 7.30 7.98 8.00 8.00
Investing cash flow 3,370 2,277 1,357 4,308 EBITDA margin 3.91 4.72 4.68 4.69
Dividend paid (1,534) (2,018) (2,754) (3,502) Core profit margin 2.18 2.68 3.14 3.31
Equity issued 0 0 0 0 Effective tax rate 33.76 33.05 25.50 22.50
Financing cash flow (1,084) (1,282) (2,806) (3,002) SG&A/net sales 6.52 6.25 6.30 6.25
Net cash 5,294 6,288 4,839 6,145 Leverage ratios (x)
Total debt/equity 1.78 2.13 2.01 2.1
Key Assumptions Net debt/equity Cash Cash Cash Cash
Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA Cash Cash Cash Cash
Same Store Sales Growth (%) 6.9 8.4 9.0 7.0 Interest coverage 68.57 57.28 51.87 48.37
Number of branches 48 52 57 61 Per share data (x)
Price/sales 0.98 0.87 0.75 0.66
Price/OCF 17.42 15.09 16.95 11.38
Price/FCF 22.54 38.04 62.57 19.64
2Q12 Performance Preview P/BV Band
Year to Dec 2Q11  3Q11  4Q11  1Q12 2Q12E_ % YoY % QoQ Price (Bt) PIBV(X)
Sales 23,179 23,667 27,155 27,266 25960  12%  (5%) 500 4
Gross profit 1650 1,966 2,347 2,166 2,051  24%  (5%) £ 95
EBITDA 942 1,082 1234 1,266 1,168  24%  (8%)
SG&A expenses 1432 1,638 1,585 1,698 1,661 16% (%) 8.0
Interest expenses 16 16 20 20 13 -19%  (36%)
Corporate taxes 238 320 404 270 273 15% 1% 65
Core profit 573 669 678 864 778 36%  (10%) ’
Forex gain (loss) 0 0 0 0 0 n.m. n.m.
Non-recurring items 0 0 0 0 0 n.m. n.m. - 50
Reported net profit 573 669 678 864 778 36%  (10%)
EPS (Bt) 239 279 282 360 324  36% (10%) — 35
Key Financial Ratio
Gross margin 71% 83%  8.6% 7.9% 7.9% 20
EBITDA margin 41%  46% 45% 46% 4.5%
Interest coverage ratio 61.1 65.5 56.0 56.8 82.0
Interest-bearing debt/Equity 0.2 0.2 0.2 0.2 0.2 0
Net debt (cash)/Equity cash  cash  cash  cash  cash Dec04 Dec05 Dec-06 Dec-07 Dec-08 Dec-09 Dec10 Dec-11 Dec-12E Dec-13E
BV (Bt) 39.72 3926 40.34 4394 43.94

Source: SET, KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building,
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ADVANC AOT BAFS BANPU BAY BBL BCP BKI BMCL CPN
CSL EASTW EGCO ERW GRAMMY HEMRAJ ICC IRPC KBANK KK
KTB LPN MCOT NMG PS PSL PTT PTTAR*** PTTCH*** PTTEP
QH RATCH ROBINS RS SAT SC SCB SCC SE-ED SIS
THRE TIP TIPCO TISCO TKT TMB TOP
w+Juil 18 Aa1AUN 2554 PTTAR fiu PTTCH ahusiufianisiilu PTTGC
ACAP AF AMANAH AMATA AP ASIMAR ASP AYUD BEC BECL
BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
SPPT SSF SSSC STA STANLY STEC SUSCO Svi SYMC SYNTEC
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