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Stock Rating BUY
Previous Rating BUY
Fair Value Bt69.00
Current Price Bt58.00
Upside/(Downside) 18.97%
Consensus (median) Bt73.82
Sector Petrochemicals
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 16,320 30,033 27,771 32,425
Net profit growth (%) na. 84.03 (7.53) 16.76
EPS (Bt) 3.62 6.66 6.17 7.20
EPS growth (%) 0.00 8393 (7.49) 16.76
BV (Bt) 4782 4405 56.77 61.30
DPS (Bt) 0.00 2.98 2.47 2.88
P/E (X) 16.01 8.70 9.41 8.06
P/BV (X) 1.21 1.32 1.02 0.95
Yield (%) n.a. 5.13 4.25 4.97
ROE (%) n.a. 1451‘ 1223 1219
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Key Data

Shares in Issue (mn) 4,507.33
Market Cap. (Bt mn) 261,425
12-mth High/Low (Bt) 76.00/53.25
Avg. Daily Turnover (Bt mn) 1,393.48
Foreign Limit/Actual (%) 37.00/21.70
Free Float (%) 51.03
NVDR (%) 5.69
Beta 1.42
P/E Band
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KSS Stock Monitor

PTT GLOBAL [PTTGC] Stock Price Currency: Thai Baht
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Sales 375,304 500,305 543,732 530,606 Cash & cash equivalents 28,683 18,973 1,536 5,483
Cost of goods sold (347,436) (453,385) (495,754) (478,293) Accounts receivable 34,922 41,482 48,832 47,884
Gross profit 27,868 46,920 47,978 52,313 Inventories 33,532 36,145 43,883 42,571
Depreciation and amortization 11,903 13,608 12,039 12,446 Total current assets 101,050 105,237 107,899 109,302
EBITDA 32,628 51,403 50,859 55,494 Investments 6,324 6,505 7,047 7,659
SG&A expense (7,143) (9,125) (9,158) (9,265) Fixed assets 205,541 235,343 222,118 221,402
EBIT 20,725 37,795 38,819 43,047 Total assets 375,665 372,967 404,014 405,103
Interest expense (5,496) (5,575) (6,890) (6,208) Short-term debt 13,683 22,064 30,006 27,018
Net other income 2,249 3,019 955 1,062 Accounts payable 31,721 27,269 35,524 34,389
EBT 17,478 35,239 32,884 37,901 Total current liabilities 53,699 60,067 79,711 75,642
Tax (2,980) (3,102) (4,087) (4,519) Long-term debt 92,766 98,102 50,636 33,712
Net equity earnings 426 161 570 612 Total liabilities 151,277 164,512 136,763 115,898
Minority interest (1,651) (1,541) (1,596) (1,569) Paid-up capital 45,039 45,061 45,039 45,039
Core profit 13,273 30,757 27,771 32,425 Share premium 89,197 36,839 89,197 89,197
Forex gain (loss) 3,047 (724) 0 0 Retained earnings 80,100 104,058 120,417 140,802
Extraordinary items 0 0 0 0 Minority interest 9,000 9,950 11,546 13,114
Reported net profit 16,320 30,033 27,771 32,425 Total shareholders’ equity 224,388 208,454 267,250 289,205
EPS (Bt) 3.62 6.66 6.17 7.20 Shares (mn) 4,504 4,506 4,504 4,504
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Net profit n.a. 30,033 27,771 32,425 Growth (%)
Depreciation and amortization n.a. 13,608 12,039 12,446 Sales growth n.a. 33.31 8.68 (2.41)
Change in working capital na. (13,182) (15,408) 1,872 EBITDA growth n.a. 57.54 (1.06) 9.1
Operating cash flow n.a. 34,040 25,428 47,700 Core profit growth n.a. 131.73 (9.71) 16.76
Net capital expenditure na. (43,410) 1,186  (11,730) Profitability ratios (%)
Free cash flow n.a. (9,370) 26,614 35,970 Gross margin 7.43 9.38 8.82 9.86
Investing cash flow n.a. (8,597) (32,067) (11,820) EBITDA margin 8.69 10.27 9.35 10.46
Dividend paid n.a. (7,552) (11,412) (12,039) Core profit margin 3.54 6.15 5.11 6.11
Equity issued na. (52,421) 52,421 0 Effective tax rate 17.05 8.80 12.43 11.92
Financing cash flow n.a. (35153) (10,799) (31,934) SG&A/net sales 1.90 1.82 1.68 1.75
Net cash (Debt) na. (101,192) (79,106) (55,248) Leverage ratios (x)
Total debt/equity 0.49 0.61 0.32 0.22
Key Assumptions Net debt/equity 0.36 0.51 0.31 0.20
Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA 2.38 1.97 1.56 1.00
Market GRM (US$/bbl) 5.1 6.4 59 6.0 Interest coverage 4.18 7.32 5.77 7.10
Ethylene-Naphtha (US$/ton) 363 265 266 275 Per share data (x)
HDPE-Naphtha (US$/ton) 511 451 502 511 Price/sales 0.70 0.52 0.48 0.49
PX-Condensate (US$/ton) 396 618 490 492 Price/OCF n.a. 7.68 10.27 5.48
BZ-Condensate (US$/ton) 265 180 153 175 Price/FCF na. (27.89) 9.82 7.26
2Q12 Results Preview P/BV Band
YE Dec (Bt mn) 2Q11  3Q11  4Q11  1Q12 2Q12E_ %QoQ  %YoY
Revenue 132,198 134,794 128,601 134279 128236  -45%  -3.0% Price (B) P/BV(x)
Gross profit 12,249 8670 9955 13,577 7,182 -47.1% -41.4% 100 4
SG&A 2213 1974 3,090 2728 2565 6.0% 15.9% 05 4 16
Net other income 228 954 2,067 301 250  -17.1% 9.7% 15
Share profit of associate 973 756  (2,057) (42) (50) nm. -105.1% 90 4
EBIT 11,237 8406 6875 11,107 4,818 -56.6% -57.1% 85 4 1.4
Interest expenses 1,292 1,211 1,846 1,486 1,490 0.3% 15.3% 80 4 13
EBT 9,945 7,195 5029 9621 3328 -654% -66.5% :
Taxes 956 671 (224) 683 372 456% 61.1% 751 i 12
Core profit 8,846 6410 4,087 8721 2806 67.8% -68.3% 704 ‘W \‘uﬁ'\‘ w‘
Net profit 8,574 6221 4,081 9,852 806 -91.8% -90.6% | A 1.1
EBITDA 13,248 9,960 10,806 14,766 8538 422% -35.6% 65 N’\/M\‘ WH/ A
Core EPS (Bt) 1.96 1.42 0.91 1.94 062 -67.8% -68.3% 50 4 ( W L‘ 1
EPS (Bt) 1.90 1.38 0.91 2.19 0.18 -91.8% -90.6% | | NS
Key Ratios 55 ! U
Gross margin (% 9.27 6.43 7.74 10.11 5.60 50 q
SG&A/Revenue (%) 1.67 1.46 2.40 2.03 2.00 5
EBITDA margin (%) 10.02 7.39 840  11.00 6.66
Interest Coverage (x) 8.70 6.94 3.72 7.47 3.23 40
Net profit margin (%) 6.49 4.62 3.7 7.34 0.63 Dec-10 Dec-11E Dec-12E Dec-13E
Source: KSS Source: KSS
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BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
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