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Stock Rating SELL
Previous Rating SELL
Fair Value Bt1.31
Current Price Bt1.31
Upside/(Downside) 0.00%
Consensus (median) Bt1.38
Sector Banking
Sector Rating OVERWEIGHT
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 408 496 662 766
Net profit growth (%) 49.7 21.5 335 15.7
EPS (Bt) 0.08 0.05 0.06 0.06
EPS growth (%) (91.8) (40.8) 115 157
BV (Bt) 1.13 1.16 1.18 1.23
DPS (Bt) 0.02 0.04 0.01 0.02
P/E (x) 16.6 28.0 23.5 20.3
P/BV (x) 1.2 1.2 1.1 1.1
Yield (%) 1.1 2.6 1.1 1.2
ROE (%) 8.7 5.1 48 5.4
Key Data

Shares in Issue (mn)
Market Cap. (Bt mn)
12-mth High/Low (Bt)

Avg. Daily Turnover (Bt mn)
Foreign Limit/Actual (%)
Free Float (%)

NVDR (%)

Beta

P/E Band

Price (Bt)
240

11,870.27
15,550
1.71/1.23
22.21
25.00/0.15
22.20

0.49

0.80

PIBV(x)

Dec-10 Dec-11

KSS Stock Monitor

LH FINANCIAL GROUP [LHBANK]

Dec-12E Dec-13€

| Stock Price Currency: Thai Baht
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ing Price on Report Date
Index (RHS)
Ratina: SELL

T =Trading
B =Buy
S=Sell
H=Hold

Registration No. 17926

tanadech.rungsrithananon@krungsrisecurities.com
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Income Statement (Bt mn)

Balance Sheet (Bt mn)
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Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2,011 2012E 2013E
Total interest income 2,325 3,349 4,674 6,129 Investment 14,130 19,860 24,959 30,949
Total interest expense 871 1,643 2,566 3,426 Total loans 42,498 54,947 74,179 92,724
Net interest income 1,454 1,706 2,107 2,703 LLR 468 653 834 1,042
Non-interest income 79 169 328 331 Total earnings assets 62,203 80,973 103,713 128,573
Gross income 1,534 1,875 2,435 3,034 Permises and equipment 109 273 354 439
Non-interest expense 741 958 1,332 1,732 Other assets 5,107 5,512 3,669 3,800
Pre-provisioning profit 793 917 1,103 1,303 Total assets 62,312 81,245 103,994 128,953
Provision expense 210 180 232 334 Deposits 27,082 22,253 52,985 74,179
Pre-tax profit 583 737 871 969 Other paying liabilities 28,420 44,694 34,519 36,119
Tax 174 241 209 203 Other liabilities 583 986 2,486 4,015
Extraordinary items 0 0 0 0 Total liabilities 56,086 67,933 89,990 114,313
Net profit 408 496 662 766 Paid-up capital 5,516 11,472 11,870 11,870
EPS - fully diluted (Bt) 0.08 0.05 0.06 0.06 Share premium 0 480 645 645
Core earnings 782 844 963 1,203 Retained earnings 704 1,173 1,410 2,043
Core EPS (Bt) 0.16 0.09 0.08 0.10 Shareholders' equity 6,227 13,312 14,004 14,639
Ratio Analysis Growth Rates
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Yield on earnings assets 4.2% 4.7% 5.1% 5.3% Interest income 18.4% 44.0% 39.6% 31.1%
Cost of funds 1.7% 2.7% 3.3% 3.5% Interest expense 6.9% 88.6% 56.2% 33.5%
Interest spread 2.5% 2.0% 1.8% 1.9% Net interest income 26.6% 17.3% 23.5% 28.3%
NIM 2.6% 2.4% 2.3% 2.3% Non-interest income (39.1%) 113.0% 94.1% 1.0%
LTDR 156.9% 246.9% 140.0% 125.0% Gross income 20.0% 24.3% 36.7% 24.7%
Cost to income 48.3% 51.1% 54.7% 57.1% Non-interest expense 17.8% 29.2% 39.1% 30.0%
ROA 0.7% 0.7% 0.7% 0.7% PPP 22.0% 15.7% 20.3% 18.1%
ROE 8.7% 5.1% 4.8% 5.3% Provision expense (19.1%) (14.3%) 29.1% 43.6%
Equity to assets 10.0% 16.4% 13.5% 11.4% Pretax profit 49.2% 26.6% 18.1% 11.3%
Accured interest/loans 0.1% 0.2% 0.2% 0.2% Net profit 49.7% 21.5% 33.5% 15.7%
NPLs/loans 1.5% 1.6% 1.4% 1.2% Core earnings 39.8% 7.9% 14.1% 24.9%
LLR /loans 1.1% 1.2% 1.1% 1.1% Core EPS (92.3%)  (47.4%) (4.6%) 24.9%
LLR /NPLs 67.9% 67.0% 74.3% 84.4% Loan growth 19.4% 29.3% 35.0% 25.0%
(LLR+Equity)/NPLs 971.6% 1430.9% 1322.0% 1270.1% Asset growth 25.4% 30.4% 28.0% 24.0%
Foreclosed prop./ assets 0.0% 0.0% 0.0% 0.0% Deposit growth (14.6%) (17.8%) 138.1% 40.0%
Tier 1 capital 16.9% 24.4% 18.3% 15.5% Liabilities growth 20.4% 21.1% 32.5% 27.0%
BIS ratio 17.6% 24.8% 18.6% 15.7% Equity growth 100.3% 113.8% 5.2% 4.5%
2Q12 performance P/BV Band

Year to Dec (Bt mn) 2Q11 3Q11 4Q11 1Q12 2Q12  %YoY %QoQ Price (Bt) PIBV(X)

Interest & dividend income 769 902 1,000 1,023 1,130 47% 10% 1.90

Interest expense 334 468 561 576 623 86% 8% 149

Net interest income 434 433 440 447 507 7%  13% 180

Non-interest income 15 38 106 86 87  473% 2% ol L 142

Non-interest expense 217 250 281 288 305 41% 6% 135

Core earnings 233 221 192 184 249 7% 35% T e - 128

Pre-provisioning profit 233 221 265 244 289 24% 18% N

Provision expense 53 38 38 38 60 14% 60% 150 1.21

Pre-tax profit 180 183 228 207 229 27% 1% 140 ) 114

Net profit 124 128 142 156 173 40% 1%

EPS (BY) 010 001 001 002 002 (83%)  11% T —— — 107

Key Financial Ratios N -

LTDR 2182% 227.1% 246.9% 231.8% 147.5% 1200

NIM 26%  23% 22% 22% 23% 110

Cost to income 482% 53.1% 514% 541%  51.3% Dec-10 Dec-11 Dec-12E Dec-13€

NPL (gross) / loans 1.5% 1.4% 1.6% 1.7% 1.6%

LLR /NPL 727% 743% 67.0% 67.6% 71.8%

Tier 1 capital 298% 25.7% 244% 21.8% 20.3%

BIS ratio 306% 265% 24.8% 222%  20.8%

Source: SET, KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand
Tel +66 2659 7000 Fax +66 2646 1103
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CSL EASTW EGCO ERW GRAMMY HEMRAJ ICC IRPC KBANK KK
KTB LPN MCOT NMG PS PSL PTT PTTAR*** PTTCH*** PTTEP
QH RATCH ROBINS RS SAT SC SCB SCC SE-ED SIS
THRE TIP TIPCO TISCO TKT TMB TOP
w+Juil 18 Aa1AUN 2554 PTTAR fiu PTTCH ahusiufianisiilu PTTGC
ACAP AF AMANAH AMATA AP ASIMAR ASP AYUD BEC BECL
BFIT BH BIGC BJC BLA BROOK BTS BWG CENTEL CGS
CIMBT CK CM BPALL CPF CSC DELTA DEMCO DRT DTAC
DTC ECL FORTH GBX GC GFPT GLOW HANA HMPRO HTC
IFEC INET INTUCH IVL JAS KCE KEST KGI KSL KWC
L&E LANNA LH LOXLEY LRH LST MACO MAJOR MAKRO MBK
MFC MFEC MILL MINT MK MTI NBC NCH NINE NKI
NOBLE OcCC OGC OISHI PB PG PHATRA PM PR PRANDA
PRG PT PYLON S&J S&P SABINA SAMCO SCCC SCG SCSMG
SEAFCO SFP SICCO*** SINGER SIRI SITHAI SMT SNC SPALI SPI
SPPT SSF SSSC STA STANLY STEC SUSCO Svi SYMC SYNTEC
TASCO TCAP TFD TFI THAI THCOM THIP TIC TK T™MT
TNITY TNL TOG TPC TRC TRT TRUE TSC TSTE TSTH
TTA TTW TUF TVO TYM UAC UMI UP UPOIC uv
VNT WACOAL WAVE ZMICO
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AKR APRINT APURE AS ASK BAT-3K BGT BLAND BNC BOL
BROCK BSBM BTNC CCET CFRESH CHARAN Cl CITY CMO CMR
CNS CNT CPI CPL CRANE CSP CSR CTwW DCC DRACO
EASON EIC ESSO FE FOCUS FSS GENCO GFM GL GLAND
GOLD GUNKUL GYT HFT HTECH IFS ILINK IRC IRCP IT
ITD JTS JUTHA KASET KDH KH KKC KMC KTC KWH
KYE LALIN LEE LHK MATCH MATI MBAX M-CHAI MCS MDX
MJD MOONG MPIC MSC NC NEP NNCL NSI NTV NWR
OFM PAF PAP PATO PDI PHOL PICO PL POST PPM
PREB PRECHA PRIN PTL Q-CON QLT RASA RCI RCL ROJNA
RPC SAUCE SCBLIF SCP SENA SHANG SIAM SIMAT SKR SMIT
SMK SMM SPC SPG SST STAR SucC SVOA SwWC SYNEX
TBSP TCB TCC TCP TEAM TF TGCI THANA THANI TICON
TIW TKS TLUXE TMD TNH TNPC TOPP TPA TPAC TPCORP
TPIPL TPP TR TTCL TTI TWFP TWZ TYCN UBIS UEC
UOBKH UPF us uT UVAN VARO VIBHA VNG WG WORK
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