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2Q12’s profit pulled down by petrochemical business as expected; clear BUY

recovery foreseen in 3Q12

2Q12’'s norm profit equates B4.28bn, down 43%yoy Current price (B) 316.00

3Q12’s profit to recover aggressively, thanks to .
normalization of petrochemical business Fair Value (B) 394.00

H o w ”
» Cut profit forecast by 15% but recommend “buy” from Market cap (B bn) 379.20
strong fundamental in long run
» 2Q12’s norm profit equates B4.28bn, down 43%yoy CGR AAAAA
SCC posted 2Q12’s earnings result with a net profit and norm profit of
B4,280m, down 43%yoy and close to our projection. The plunge in earnings
has resulted from recognition of inventory loss of B2bn from petrochemical
business and the fire accident at BST plant which had an impact on profit
sharing to SCC as well as supply chain of petrochemical business of SCC by
B600m. Consequently, in 2Q12 the petrochemical business faced a net loss of Comparison ASP & SAA consensus
B1,005m, compared with an average net profit of B3bn/quarter during
normal situation. On the other hand, construction related businesses could EPS(B) ASP Cons % diff
still generate robust earnings, including cement with a profit growth of 2012F 20.73 23.30 -11%
4%yoy and construction material with a profit growth of 28%yoy. The paper o
business has benefited from increasing regional sales from the operation in 2013F 29.60 28.86 3%
Vietnam as well as rising domestic demands for consumption goods. Source : ASP & SAA consensus
Accordingly, profit from this business has grown by 9%yoy. For investment
business, there was recognition of dividend income from Toyota by B1.2bn.
Overall, in 1H12 SCC could make a profit of B10.3bn or EPS of B8.54/share.
Interim dividend is announced at B4.50/share, going XD on 6 August 2012.

» 3Q12’s profit to recover aggressively, thanks to

normalization of petrochemical business 90100 ——
- Xcelience

We project to see a significant recovery of earnings in 3Q12, especially for w‘ﬁ“:‘iﬂ":‘ 80-89
petrochemical business which would book a reversal of some of the stock loss \ﬁiﬁﬁ 8 Very good
after prices of petrochemical products have rebounded following crude oil A 70-79 Good
price. Meanwhile, the effect from the closure of BST plant after the fire na. <70 Not Available
accident has decreased because the company had solved the problem by
adjusting internal production process and installing a pipeline for direct Mixed
C-4 transmit. Although the cement and construction material businesses have
decelerated on seasonal effect, it would still grow from 3Q11 due to thriving
construction industry and the company’s consolidation of financial statements
with subsidiaries in Indonesia and the Philippines. Moreover, SCC still has a
chance to recognize extraordinary profit from the insurance claims for the
flood damage at B500m, which was yet concluded in 2Q12. Consequently, we
estimate SCC’s profit in 3Q12 at no lower than B6.5bn.

» Cut profit forecast by 15% but recommend “buy” from
strong fundamental in long run
Due to aggressively falling profit in 2Q12, we revise down our
profit forecast by 15% for 2012 and 8% for 2013 because the
entering into an uptrend of petrochemical business might take a
longer time. Accordingly, new fair value, using DCF, decreases
from B415 to B394, but still implies 25% upside from the
current share price. The company still has strong fundamental
attributes and promising growth potential from its offensive
business expansion through other business acquisitions.
Reiterate BUY.
Key Data (Bm)
FY: Close Dec. 31 FY09A FY10A FY11A FY12F FY13F
Sales 238,664 301,323 368,579 414,512 453,743
Net Profit 24,346 37,382 27,281 24,880 35,523
Norm Profit 24,399 27,374 27,281 24,880 35,523
Norm EPS (B) 20.33 22.81 22.73 20.73 29.6
DPS (B) 8.5 12.5 12.5 10.5 14
Norm PER (X) 15.5 13.85 13.9 15.24 10.67 Prasit Rattanakijkamol, CISA, CFA
Dividend Yield (%) 2.7 3.96 3.96 3.32 4.43 No. License : 025917
BVS (B) 87.1 111 117 127 143 ﬂprasit@asiaplus.co.th
PBV (X) 3.63 2.85 2.7 2.49 2.21

Source : Research ASP

Symbol Level Mean

(This report is a rough translation of one of our Thai-language research products. It is produced primarily with time efficiency in mind, so that English-reading clients can see what the main recommendations are from our Thai-
language research team. Given that this is a rough-and-ready translation, Asia Plus Securities pcl cannot be held responsible for translation inaccuracies.) The reports and information contained herein are compiled from public
data sources and our analysts' interviews with executives of listed companies. They are presented for informational purposes only and not to be deemed as solicitations to buy or sell any securities. Best attempts have been
made to verify information from these vast sources, but we cannot guarantee their accuracy, adequacy, completeness and timeliness. The analyses and comments presented herein are opinions of our analysts and do not
necessarily reflect the views of Asia Plus Securities.
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2Q12 & 1H55 Earning Forecast of SCC

Key Data (Million Baht) 4Q10 1Q11 2Q11 3Q11 4Q11  1Q12 2Q12 %QoQ %YoY 1H12  1H11 %YoY
Sales 76,253 92,478 93,876 94,281 87,944 102,884 100,541 -2% 7% 203,425 186,354 9.2%
Gross Profit 11,657 15859 13,349 12,850 10,710 13,180 12,842 -3% -4% 26,022 29,208 -10.9%
Sales Expenses -7915  -8,107 -8,296  -8,166  -8,569 -8,958  -9,439 5% 14% -18,397 -16,403 12.2%
Interest Expenses -1,345  -1,558 -1412 -1376 -1,702  -1,242 -2,204 77% 56% -3446  -2,970 16.0%
Operation Profit 6,710 9,207 7,497 7,377 3,201 5,972 4,280 -28% -43% 10,252 16,704 -38.6%
Net Profit 16,672 9,207 7,497 7,377 3,201 5,972 4,280 -28% -43% 10,252 16,704 -38.6%
Extraordinary Items 9,962 0 0 0 0 0 0 N/A N/A 0 0 N/A
EPS (B) 13.89 7.67 6.25 6.15 2.67 4.98 3.57 -28% -43% 8.54 13.92 -38.6%
Gross Margin 15.3% 17.1% 142%  13.6% 12.2% 12.8% 12.8% 12.8%  15.7%
SG&A/Sales 10.4% 8.8% 8.8% 8.7% 9.7% 8.7% 9.4% 9.0% 8.8%
Net Gearing 0.63 0.74 0.66 0.77 0.95 0.99 1.01 1.01 0.66
Book Value 110.93 108.59 11490 113.10 116.83 11042 113.55 113.55 114.90
Source : Financial Statement / ASP Research
Earnings By Business Spread Product Price
Net Profit (Million Baht) 2011 | 3Qu1| 4qQu1| 2011| 1012 2012 | %QoQ| %Yoy 100 USSHon
[Cement 1,990 1,848 1,209 7,288 2520 2,071 -189 4%
Petrochem 2,499 3,230 673 11,199 1,240 (1,005 N/A N/A 80 - - - - - - - - - - - - m - — - — - ———————— -
Paper 1,007 o18] 352] 3,331 1010 1,101 9% 9%
Building Product s27|  s07| (82 1,476] 893 678 -24% 299
Cementhai Trading 248| 381 of 1075 363[ 169 534 -329
[Cementhai Hidg. 1,591 697 2,124 5037 405| 1,827 3519 159
Total 7,863 7,581 4,28] 2939] 643] 484] -25%  -389
intercompany Transactions 366| 204 1,084 2,116] 459| s61| 2204 539
% intercom transactions 47% 2.7% 2539 7294 7.1% 11.6%  62% 1499 200
Report Net profit 7,497 7377] 3201 27,28] 5972] 4280 284 a5 g % g g g g g g S5 5 5 & g g E
S A T A A I N
©0==PE-Naphtha ==O==PP-Naphtha ===BZ-Naphtha —O—TL-Naphthag
Source : ASP Source: ASP
Estimate Technical Graph
New Old p
2012F 2013F 2012F 2013F
Net Profit (Million Baht) 24,880 35,523 29,238 38,512 (- -
Operation Profit 24,880 35,523 29,238 38,512 ‘Q' M‘i 310‘
Normal EPS (B) 20.73 29.60 24.36 32.09 ﬁ (/ =
Fair value (B) 394 415 JWWK‘? ¥
Forecast
Sales (Million Baht) 414,512 453,743 407,721 442,273
Gross margin 13.9% 15.4% 14.9% 16.3% \f\l‘ x
Total Polyolefin Sale ( A ) 1,771,350 2,072,480 1,995,884 2,195,472
Avera Price Polyolefin (Baht/ton) 93,308 92,453 92,239 93,233 n g +

Source: ASP



