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Revenue 543,732  530,606| 543,732 530,606 0.0% 0.0%
Net Income 27,771 32,425 26,304 28,625 -5.3% -11.7%
EBITDA 50,859 55,494 48,980 51,332 -3.7% -7.5%
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Stock Rating HOLD
Previous Rating BUY
Fair Value Bt63.50
Current Price Bt58.75
Upside/(Downside) 8.08%
Consensus (median) Bt71.07
Sector Petrochemicals
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 16,320 30,033 26,304 28,625
Net profit growth (%) na. 84.03 (12.42) 8.82
EPS (Bt) 3.62 6.66 5.84 6.36
EPS growth (%) 0.00 8393 (12.37) 8.82
BV (Bt) 47.82 4405 56.51 60.43
DPS (Bt) 0.00 2.98 2.34 2.54
P/E (X) 16.21 8.81 10.06 9.24
P/BV (X) 1.23 1.33 1.04 0.97
Yield (%) n.a. 5.07 3.98 4.33
ROE (%) n.a. 1451‘ 11.61 10.87
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Consolidated Profit and Loss (Bt mn) Consolidated Balance Sheet (Bt mn)
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E  2013E
Sales 375,304 500,305 543,732 530,606 Cash & cash equivalents 28,683 18,973 10,255 11,449
Cost of goods sold (347,436) (453,385) (497,632) (482,454) Accounts receivable 34,922 41,482 48,832 47,884
Gross profit 27,868 46,920 46,099 48,151 Inventories 33,532 36,145 44,312 43,027
Depreciation and amortization 11,903 13,608 12,039 12,446 Total current assets 101,050 105,237 117,048 115,724
EBITDA 32,628 51,403 48,980 51,332 Investments 6,324 6,505 7,047 7,659
SG&A expense (7,143) (9,125) (9,158) (9,265) Fixed assets 205,541 235,343 222,118 221,402
EBIT 20,725 37,795 36,941 38,886 Total assets 375,665 372,967 413,162 411,525
Interest expense (5,496) (5,575) (6,890) (6,208) Short-term debt 13,583 22,064 40,006 37,018
Net other income 2,249 3,019 933 1,000 Accounts payable 31,721 27,269 35,846 34,731
EBT 17,478 35,239 30,984 33,678 Total current liabilities 53,699 60,067 90,033 85,984
Tax (2,980) (3,102) (3,653) (4,097) Long-term debt 92,766 98,102 50,636 33,712
Net equity earnings 426 161 570 612 Total liabilities 151,277 164,512 147,085 126,240
Minority interest (1,651) (1,541) (1,596) (1,569) Paid-up capital 45,039 45,061 45,039 45,039
Core profit 13,273 30,757 26,304 28,625 Share premium 89,197 36,839 89,197 89,197
Forex gain (loss) 3,047 (724) 0 0 Retained earnings 80,100 104,058 119,243 136,882
Extraordinary items 0 0 0 0 Minority interest 9,000 9,950 11,546 13,114
Reported net profit 16,320 30,033 26,304 28,625 Total shareholders' equity 224,388 208,454 266,077 285,284
EPS (Bt) 3.62 6.66 5.84 6.36 Shares (mn) 4,504 4,506 4,504 4,504
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E  2013E
Net profit n.a. 30,033 26,304 28,625 Growth (%)
Depreciation and amortization n.a. 13,608 12,039 12,446 Sales growth n.a. 33.31 8.68 (2.41)
Change in working capital na. (13,182) (15,516) 1,866 EBITDA growth n.a. 57.54 (4.71) 4.80
Operating cash flow n.a. 34,040 23,855 43,893 Core profit growth n.a. 131.73  (14.48) 8.82
Net capital expenditure n.a. (43,410) 1,186  (11,730) Profitability ratios (%)
Free cash flow n.a. (9,370) 25,040 32,163 Gross margin 7.43 9.38 8.48 9.07
Investing cash flow n.a. (8,597) (32,067) (11,820) EBITDA margin 8.69 10.27 9.01 9.67
Dividend paid n.a. (7,552) (11,119) (10,986) Core profit margin 3.54 6.15 4.84 5.39
Equity issued na. (52,421) 52,421 0 Effective tax rate 17.05 8.80 11.79 12.16
Financing cash flow n.a. (35,153) (506) (30,880) SG&A/net sales 1.90 1.82 1.68 1.75
Net cash (Debt) n.a. (101,192) (80,387) (59,282) Leverage ratios (x)
Total debt/equity 0.49 0.61 0.36 0.26
Key Assumptions Net debt/equity 0.36 0.51 0.32 0.22
Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA 2.38 1.97 1.64 1.15
Market GRM (US$/bbl) 5.1 6.4 5.9 6.0 Interest coverage 4.18 7.32 5.50 6.42
Ethylene-Naphtha (US$/ton) 363 265 266 275 Per share data (x)
HDPE-Naphtha (US$/ton) 511 451 502 511 Price/sales 0.71 0.53 0.49 0.50
PX-Condensate (US$/ton) 396 618 490 492 Price/OCF n.a. 7.78 11.09 6.03
BZ-Condensate (US$/ton) 265 180 153 175 Price/FCF na. (28.25) 10.57 8.23
Feedstock Breakdown P/BV Band
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