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Stock Rating HOLD
Previous Rating SELL
Fair Value Bt20.60
Current Price Bt20.90
Upside/(Downside) -1%
Consensus (median) Bt21.41
Sector Electronics
Sector Rating UNDERWEIGHT
Financial Summary

YE Dec (Bt mn) 2010 2011 2012E 2013E
Net profit 2,749 1618 1,662 1,752
Net profit growth (%) 35 (41) 3 5
EPS (Bt) 3.42 2.01 2.06 217
EPS growth (%) 35 (41) 3 5
BV (Bt) 175 181 191 202
DPS (Bt) 1.6 1.0 1.0 1.1
P/E (x) 6.1 10.4 10.1 9.6
P/BV (x) 1.2 1.2 1.1 1.0
Yield (%) 7.4 48 49 5.2
ROE (%) 19.5 11.1 10.8 10.8
Key Data

Shares in Issue (mn) 804.88
Market Cap. (Bt mn) 16,821.97
12-mth High/Low (Bt) 24.40/15.20
Avg. Daily Turnover (Bt mn) 15.09
Foreign Limit/Actual (%) 100/83.14
Free Float (%) 38.61
NVDR (%) 1.55
Beta 0.68

P/E Band: Broken through P/E of 10

Price (Bt PIE(X)

Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12EDec-13E

KSS Stock Monitor

HANA MICROELECTRONICS [HANA] Stock Price Currency: Thai Baht
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Vatcharut Vacharawongsith
vatcharut.vacharawongsith@krungsrisecurities.com
Registration No. 18301
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Consolidated Profit and Loss (Bt mn)
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Consolidated Balance Sheet (Bt mn)

Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E
Sales 16,958 16,315 17,748 19,533 Cash & cash equivalents 5,010 5,838 6,329 7,089
Cost of goods sold (14,088) (14,261) (15,689) (16,994) Accounts receivable 2,480 2,569 2,794 3,075
Gross profit 2,870 2,054 2,059 2,539 Inventories 2,555 2,647 2,879 3,169
Depreciation and amortization 1,144 1,193 1,206 1,225 Total current assets 10,239 11,508 12,457 13,787
EBITDA 3,796 2,842 2,514 3,087 Investments 0 0 0 0
SG&A expense (713) (967) (1,360) (1,172) Fixed assets 6,544 6,387 6,167 5,942
EBIT 2,652 1,649 1,308 1,862 Total assets 16,804 17,912 18,640 19,746
Interest expense (8) (9) (8) (8) Short-term debt 0 39 39 39
Net other income 495 563 608 495 Accounts payable 2,349 2,506 2,757 2,987
EBT 2,644 1,640 1,300 1,854 Total current liabilities 2,725 2,994 3,245 3,474

Tax (87) (43) (72) (102) Long-term debt 0 0 0 0

Net equity earnings 0 0 0 0 Total liabilities 2,725 3,347 3,245 3,474

Minority interest 0 0 0 0 Paid-up capital 830 830 830 830

Core profit 2,557 1,597 1,228 1,752 Share premium 1,723 1,723 1,723 1,723

Forex gain (loss) 192 120 0 0 Retained earnings 11,700 11,783 12,614 13,490

Extraordinary items 192 21 434 0 Minority interest 0 0 0 0

Reported net profit 2,749 1,618 1,662 1,752 Total shareholders' equity 14,079 14,565 15,395 16,271

EPS (Bt) 3.42 2.01 2.06 217 Shares (mn) 830 830 830 830

Consolidated Cash Flow Statement (Bt mn) Ratio Analysis

Year to Dec 2010 2011 2012E 2013E Year to Dec 2010 2011 2012E 2013E

Net profit 2,749 1,618 1,662 1,752 Growth (%)

Depreciation and amortization 1,144 1,193 1,206 1,225 Sales growth 26.01 (3.79) 8.78 10.06

Change in working capital (173) (23) (207) (341) EBITDA growth 2453 (25.13) (11.56) 22.80

Operating cash flow 3,720 2,788 2,661 2,635 Core profit growth 34.31 (37.54) (23.10) 42.66

Net capital expenditure (2,293) (1,399) (1,000) (1,000) Profitability ratios (%)

Free cash flow 1,462 1,426 1,661 1,635 Gross margin 16.92 12.59 11.60 13.00

Investing cash flow (2,350) (1,243) (1,000) (1,000) EBITDA margin 22.38 17.42 14.16 15.80

Dividend paid (1,127) (1,248) (831) (876) Core profit margin 15.08 9.79 6.92 8.97

Equity issued 0 0 0 0 Effective tax rate 3.29 2.62 5.51 5.51

Financing cash flow (1,172) (1,209) (831) (876) SG&A/net sales 4.21 5.93 7.66 6.00

Net cash (712) 410 830 759 Leverage ratios (x)

Total debt/equity 0.19 0.23 0.21 0.21

Key Assumptions Net debt/equity Cash Cash Cash Cash

Year to Dec 2010 2011 2012E 2013E Net debt/EBITDA Cash Cash Cash Cash

Average FX (Bt/USS$) 31.7 30.5 31.0 31.0 Interest coverage 334.74 176.40 168.45 235.06

USD Sales (US$ mn) 535.2 535.1 573.4 630.1 Per share data (x)

Sales breakdown (%) Price/sales 0.99 1.03 0.95 0.86
PCBA 54% 61% 68% 66% Price/OCF 4.52 6.04 6.33 6.39
IC 40% 36% 31% 33% Price/FCF 11.50 11.81 10.14 10.30

Quarterly Performance Earnings Revision
Year to Dec (Bt mn) 2011 3Q11__4Q11 __1Q12__2Q12_%QoQ %YoY 2011 2012E 2013E
Sales 4,340 4,522 3,634 3,988 4,700 18% 8% Assumption Changes old New %Chg [o][:] New %Chg
Gross profit 586 582 370 347 601 73% 3% Average FX (BUU§$) 30.5 31.0 31.0 0 31.0 31.0 0
Share of profit of associate: 0 0 0 0 0 n.m. n.m. Sales (US$ mn) 535 557 573 3 606 630 4
Other income 202 120 133 159 150 6% -26% Gross margin (%) 12.59 11.02 11.60 0.6 13.50 13.00 -0.5
SG&A expense 190 219 349 300 362  20% 91% SG&A (%Sales) 5.9 75 77 0.1 5.1 6.0 0.9
Interest expense 4 2 2 2 2 1% -46% Impacts
Corporate tax (20) ) 9) (18) (18) 3% -8% Core profit (Bt mn) 1,597 1,134 1,228 8 1,901 1,752 -8
Core profit 574 474 142 185 369  99%  -36% Net profit (Bt mn) 1618 [ 1,134 1662 47 | 1901 1752
Forex gain (loss) 43 11 15 %0 56) nm  nm. Core profit margin (%) 979 | 657 6.92 5 | 1013 897 -1
Non-recurring items 43 12 84) 00 148 65% 245% Net profit margin (%) 992 | 657 936 28 | 1013 897 12
Reported net profit 617 486 58 275 517  88% -16%
EPS (Bt) 074 058 007 034 064 8% -14%
Key Financial Ratios
Gross margin (%) 13.5 12.9 10.2 8.7 12.8
EBITDA margin (%) 208 174 121 124 146
Interest coverage ratio (x)  160.7  266.7 773 1146 1955
Interest-bearing debt/Equity 0.0 0.0 0.0 0.0 0.0
Net debt/Equity (x) 0.0 Cash Cash Cash  Cash
BV (Bt) 166 173 175 183  18.2

Source: HANA Source: HANA, KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand

Tel +66 2659 7000 Fax +66 2646 1103
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