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Stock Rating SELL
Previous Rating SELL
Fair Value Bt255
Current Price Bt259
Upside/(Downside) (1.5%)
Consensus (median) Bt281.53
Sector ICT
Sector Rating NUTRAL

Financial Summary
YE Dec (Bt mn) 2011 2012 2013E 2014E

Net profit 22,217 34,883 38,639 45,885
Net profit growth (%) 8.28 57.01 10.77 1875
EPS (Bt) 747 11.73 13.00 15.43
EPS growth (%) 8.28 57.01 10.77 18.75
BV (Bt) 14.65 1298 13.97 15.19
DPS (Bt) 843 10.90 13.00 15.43
P/E (x) 36.13 23.01 20.78 17.49
P/BV (x) 18.44 20.79 19.33 17.78
Yield (%) 3.12 4.04 4.81 5.72
ROE (%) 52.63 84.93 96.44 105.87
Key Data

Shares in Issue (mn) 2,973.09
Market Cap. (Bt mn) 770,031.69
12-mth High/Low (Bt) 305/173.5
Avg. Daily Turnover (Bt mn) 1,399.37
Foreign Limit/Actual (%) 48.30/43.80
Free Float (%) 36.22
NVDR (%) 6.23
Beta 111
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)

Year to Dec 2011 2012 2013E 2014E  Year to Dec 2011 2012 2013E 2014E
Sales 126,437 141,568 152,133 163,532  Cash & cash equivalents 19,833 33,326 46,733 44,051
Cost of goods sold (76,253) (83,969) (89,341) (90,928)  Accounts receivable 8,065 7,891 9,283 10,053
Gross profit 50,183 57,599 62,792 72,604 Inventories 1,087 1,887 1,993 2,032
Depreciation and amortization 17,677 15,630 19,597 20,955 Total current assets 38,103 51,533 62,076 60,538
EBITDA 56,742 61,271 68,258 78,857 Investments 0 0 0 0
SG&A expense (11,118) (11,958) (14,131) (14,701) Fixed assets 11,140 14,861 14,136 18,111
EBIT 39,066 45,641 48,661 57,902 Total assets 100,968 116,169 116,330 123,650
Interest expense (1,666) (1,093) (1,564) (1,731)  Short-term debt 0 0 0 0
Net other income 771 964 1,359 1,350 Accounts payable 3,520 6,229 6,577 6,705
EBT 38,171 45512 48,456 57,521  Total current liabilities 29,734 39,591 41,377 42,781
Tax (14,365) (10,715) (9,834) (11,656)  Long-term debt 16,683 19,413 33,250 35,561
Net equity earnings 0 0 0 0  Total liabilities 47,209 59,004 74,626 78,342
Minority interest (127) 16 17 19  Paid-up capital 2,973 2973 2,973 2,973
Core profit 26,553 34,781 38,639 45,885 Share premium 22,372 22,372 22,372 22,372
Forex gain (loss) 47 102 0 0  Retained earnings 17,844 12,903 16,020 19,642
Extraordinary items (4,382) 0 0 0  Minority interest 210 194 177 157
Reported net profit 22,218 34,883 38,639 45,885 Total shareholders' equity 43,542 38,604 41,527 45,150
EPS (Bt) 747 11.73 13.00 1543 Shares (mn) 2973 2973 2,973 2,973
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2011 2012 2013E 2014E  Year to Dec 2011 2012 2013E 2014E
Net profit 22,218 34,883 38,639 45,885 Growth (%)
Depreciation and amortization 17,677 15,630 19,597 20,955  Sales growth 13.56 11.97 7.46 7.49
Change in working capital (17,226) 26,719 239 (2,748) EBITDA growth 9.55 7.98 1140 15.53
Operating cash flow 48,216 77,216 58,458 64,072  Core profit growth 20.28 3099 11.09 18.75
Net capital expenditure (5,706) (10,050) (23,500) (27,000)  Profitability ratios (%)
Free cash flow 24,341 68,189 36,522 38,803 Gross margin 39.69 40.69 41.27 4440
Investing cash flow (1,581) (10,050) (23,500) (27,000) EBITDA margin 4488  43.28 44.87 48.22
Dividend paid (24,102) (27,312) (35,523) (42,262)  Core profit margin 21.00 2457 2540 28.06
Equity issued 0 0 0 0  Effective tax rate 37.63 23.00 20.00 20.00
Financing cash flow (38,726) (24,634) (21,550) (39,755) SG&A/net sales 10.01 9.49 1043 10.02
Net cash 7,909 42,531 13,408 (2,683) Leverage ratios (x)
Total debt/equity 1.08 1.53 1.80 1.74

Key Assumptions Net debt/equity Cash Cash Cash Cash
Year to Dec 2011 2012 2013E 2014E  Net debt/EBITDA Cash Cash Cash Cash
Revenue Breakdown (Btmm) Interest coverage 23.92 4265 31.98 34.23
Service revenue 97,911 108,355 122,653 133,242 Per share data (x)
Sales revenue (Handset +SIM) 13,180 17,695 12,884 13,528 Price/sales 1.94 1.71 1.59 1.47
IC Revenue 15,346 15,518 16,596 16,762  Price/FCF 8.86 3.16 5.90 5.55
2Q13 Performance Preview INTUCH Share price Vs NAV from ADVANC & THCOM

Year to Dec 2Q12 3Q12 4Q12 1Q13 2Q13E % QoQ % YoY

Revenue (Excl. IC) 30,648 29,899 34,274 33,618 32,960 -2% 8%

ARPU excl. IC (Bt per month) 250 248 257 252 252 0% 1% —a—NAV (ADVANC & THCOM) == |NTUCH Share Price

Service Revenue (Excl. IC) 26,677 26,879 28,206 28,466 28,324 -1% 6% 120 -

Sales revenue 3,971 3,020 6,068 5,152 4,637 -10% 17% B

Total Revenue (Incl. IC) 34,488 33721 38,182 37,492 36951  -1% 7% discount 22%

Gross profit 14,291 14,220 14,950 15,341 14,947 -3% 5% 100 N

EBITDA 14,829 15567 15428 16,293 15874  -3% % 4 4

SG&A expense 2,940 2,846 2,962 3,022 3,173 5% 8% // 1

Interest expense 292 255 258 275 280 2%  -4% 80 4 A —a

Corporate tax 2,604 2,638 2772 2523 2408  -5%  -8% rAyd

Recuring profit 8725 8739 8405 9752 9306 5% 7% 0 Va4

Forex gain (loss) -12 47 52 171 50 n.m. n.m. i ///('.,

Non-recurring items 0 0 0 0 0 n.m. n.m. W

Reported net profit 8,713 8,787 8,458 9,923 9,356 -6% 7% 40 B

EPS (Bt) 294 296 285 335 316 6% 7% —

Key Financial Ratios ” —

Gross margin (%) 41.44 4217 3915 40.92 40.45 -~

EBITDA margin (%) 43.00 46.17 40.41 43.46 42.96

Interest coverage ratio (x) 49.39 59.49 58.22 57.69 56.62 o

Net debt/Equity (x) cash  cash  cash cash  cash 2008 2009 2010 2011 2012 1Q13 2013

BV (Bt) 13.30 12.03 14.65 12.98 12.71

Source: KSS Source: KSS
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