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Securities

Stock Rating BUY
Previous Rating HOLD
Fair Value Bt36.20
Current Price Bt31.75
Upside/(Downside) 14%
Consensus (median) Bt37.56
Sector ICT
Sector Rating NEUTRAL
Financial Summary
YE Dec (Bt mn) 2011 2012 2013E 2014E
Net profit (490) 174 1,450 2,056
Net profit growth (%) n.m. (135) 734 42
EPS (Bt) (0.45) 0.16 1.32 188
EPS growth (%) n.m. (135) 734 42
BV (Bt) 12.94 1299 14.12 15.33
DPS (Bt) - 040 066 094
P/E (x) nm. 200.09 2399 16.93
P/BV (x) 245 244 225 207
Yield (%) - 126 208 295
ROE (%) (3.40) 122 976 12.74
Key Data
Shares in Issue (mn) 1,095.94
Market Cap. (Bt mn) 35,070
12-mth High/Low (Bt) 41/14.50
Avg. Daily Turnover (Bt mn) 343.44
Foreign Limit/Actual (%) 40.00/8.50
Free Float (%) 58.85
NVDR (%) 8.29
Beta 1.24
P/BV Band
Price (Bt) PIBV(
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Registration No. 004927
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)

Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Sales 7,254 7,700 8,829 10,510 Cash & cash equivalents 1,683 634 1,170 1,046
Cost of goods sold (5,473) (5,347) (5,749) (6,567) Accounts receivable 1,292 1,371 1,572 1,872
Gross profit 1,781 2,353 3,080 3,943  Inventories 371 369 473 540
Depreciation and amortization 2,647 2,398 2,626 2,954  Total current assets 3,781 2,836 3,745 4,088
EBITDA 2,868 3,481 4,565 5,613  Investments 804 971 1,140 1,360
SG&A expense (1,363) (1,446) (1,454) (1,652) Fixed assets 12,852 11,514 10,176 8,838
EBIT 418 907 1,626 2,291  Total assets 24,086 23,222 24,380 25,157
Finance costs (479) (427) (456) (543)  Short-term debt 0 0 0 0
Net other income 149 106 313 602  Accounts payable 432 430 551 630
EBT 88 586 1,482 2,350 Total current liabilities 3,714 3,861 4,360 5,002
Tax (123) (322) (363) (514)  Long-term debt 6,035 4,828 4,828 3,862
Net equity earnings 129 167 169 220  Total liabilities 10,112 9,074 9,630 9,390
Minority interest 12 0 0 0  Paid-up capital 5,660 5,660 5,660 5,660
Core profit (45) 408 1,450 2,056  Share premium 4,302 4,302 4,302 4,302
Forex gain (loss) (85) 20 0 0 Retained earnings 4,265 4,439 5,451 6,781
Extraordinary items (360) (254) 0 0  Minority interest 57 57 57 57
Reported net profit (490) 174 1,450 2,056  Total shareholders' equity 14,176 14,239 15,473 16,803
EPS (Bt) (0.45) 0.16 1.32 1.88 Shares (mn) 1,096 1,096 1,096 1,096
Consolidated Cash Flow Statement (Bt mn) Ratio Analysis
Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Net profit (490) 174 1,450 2,056  Growth (%)
Depreciation and amortization 2,647 2,398 2,626 2,954  Sales growth 8.27 6.15 14.66 19.04
Change in working capital (254) 21 70 90 EBITDA growth 39.02 21.37 31.13 2297
Operating cash flow 1,868 2,532 4,084 4,986  Core profit growth n.m. n.m. 255 42
Net capital expenditure (1,054) (1,274) (2,698) (3,306) Profitability ratios (%)
Free cash flow 915 1,257 1,385 1,680  Gross margin 24.55 30.56 3488 37.52
Investing cash flow (953) (1,274) (2,698) (3,306) EBITDA margin 39.54 45.21 51.70 53.41
Dividend paid 0 0 (438) (725)  Core profit margin (0.62) 5.30 16.43 19.56
Equity issued 0 0 0 0 Effective tax rate 9.96 18.77 20.00 20.00
Financing cash flow (994) (1,207) (438) (1,691) SG&A/net sales 18.79 18.79 16.47 15.72
Net cash (79) 50 947 (11) Leverage ratios (x)

Total debt/equity 0.71 0.64 0.62 0.56
Key Assumptions Net debt/equity 0.37 0.35 0.29 0.22
Year to Dec 2011 2012 2013E 2014E  Net debt/EBITDA 1.29 121 0.99 0.65
Revenue Breakdown (Btmm) Interest coverage 3.30 4.63 4.60 5.33
Transponder leasing 5,684 6,279 8,260 9,918  Per share data (x)
Telephone Service 574 702 256 247  Price/sales 1.81 1.71 1.49 1.25
Internet & media Service 366 285 314 345  Price/FCF 14.38 10.46 9.49 7.83

Earning Preview Revenue Breakdown 1Q13

Year to Dec (Bt mn) 2Q12 3Q12  4Q12 1Q13 20Q13E % QoQ % YoY
Sales 1,926 1,914 1,860 1,774 1,951 10% 1%
Gross profit 584 601 769 701 795 13% 36%
SG&A expense (323)  (398)  (434)  (406)  (442) 9% 37% Telephone Internet&
EBITDA 899 859 867 811 928 14% 3% Services Media Services
Interest Expense (115)  (116) (88) (66) (67) 2%  -42% 11% 3% Conventional
EBT 165 215 247 229 262 14%  nm. IPSTAR Sales 41%
Corporate tax (50) 92)  (121) (99)  (114) 14%  127% )
Core Profit 118 147 196 211 303 44% 157%
Forex gain(loss) (38) 57 (11) 119 (198) -266% n.a.
Non-recurring items 3 (254) 44 - - n.a. n.a.
Reported net profit 115 (107) 124 330 105 -68% -9%
EPS (Bt) 010 (0.10) 011 030 010  -68% -9%
Key Financial Ratios
Gross margin (%) 30.3% 31.4% 41.3% 39.5% 40.7%
EBITDA margin (%) 46.7% 44.9% 46.6% 45.7% 47.6%
Interest-bearing debt/Equity (x) 0.70 0.71 0.55 0.58 0.58
Net debt/Equity (x) 0.55 0.42 0.39 0.37 0.38
BV (Bt) 13.18 13.05 12.99 12.86 13.20

Source: KSS Research

Source: KSS Research
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