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Stock Rating TRADING
Previous Rating TRADING
Fair Value Bt3.85
Current Price Bt2.72
Upside/(Downside) 41.54%
Consensus (median) Bt4.82
Sector Property (Residential)
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2011 2012 2013E 2014E
Net profit 853 2,386 2,536 2,785
Net profit growth (%) -57.41 179.71 6.31 9.80
EPS (Bt) 010 027 028 0.30
EPS growth (%) -57.41 166.25  3.09  9.80
BV (Bt) 1.55 1.77 1.87 2.05
DPS (Bt) 0.09 0.12 0.12 0.13
P/E (X) 27.03 10.15 9.85 8.97
P/BV (x) 1.75 1.53 1.45 1.32
Yield (%) 3.40 4.41 4.41 4.78
ROE (%) 6.48 1510 14.77 1477
Key Data

Shares in Issue (mn) 9,183.77
Market Cap. (Bt mn) 24,979.85
12-mth High/Low (Bt) 4.90/1.71
Avg. Daily Turnover (Bt mn) 416.97
Foreign Limit/Actual (%) 40.00/22.85
Free Float (%) 62.98
NVDR (%) 6.14
Beta 1.62
P/E Band
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Rating: TRADING H=Hold
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Revenue 9,849 13,077 18,561 22,522 Cash & cash equivalents 1,113 1,650 616 1,803
Cost of goods sold (6,981) (9,028) (12,882) (15,632) Accounts receivable 39 41 77 92
Gross proﬁt 2,868 4,049 5,679 6,889 Inventories 16,427 21,697 28,444 29,710
Depreciation and amortization (244) (221) (181) (184) Total current assets 18,176 24,496 29,932 32,759
EBITDA 861 1,769 2,422 2,884 Investments 7572 7,953 8,264 8,376
SG&A expense (2,346) (2,639) (3,580)  (4,364) Fixed assets 1,434 506 475 485
EBIT 618 1,547 2,242 2,700 Total assets 37,966 41,878 46,388 49,933
Interest expense (309) (295) (334) (406) Short-term debt 9,677 7,352 9,800 10,011
Net other income 96 137 142 175 Accounts payable 429 662 888 1,197
EBT 309 1,253 1,908 2,294 Total current liabilities 11,269 10,186 12,707 13,494
Tax (182) (380) (464) (520) Long-term debt 12,723 15,012 15,500 16,500
Net equity earnings 639 804 952 1,010 Total liabilities 24,799 26,083 29,215 31,076
Minority interest 0 0 0 0 Paid-up capital 8,477 9,184 9,184 9,184
Core profit 765 1,676 2,396 2,785 Share premium 379 379 379 379
Forex gain (loss) 0 0 0 0 Retained earnings 4,255 6,166 7,601 9,283
Extraordinary items 88 709 140 0 Minority interest 0 0 0 0
Reported net profit 853 2,386 2,536 2,785 Total shareholders' equity 13,168 15,795 17,173 18,857
EPS (Bt) 0.10 0.27 0.28 0.30 Shares (mn) 8,477 9,184 9,184 9,184
Ratio Analysis
Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Net profit 853 2,386 2,536 2,785 Growth (%)
Depreciation and amortization 244 221 181 184 Revenue growth (25.62) 3277  41.94 21.34
Change in working capital (5,797)  (2,378)  (5,095)  (1,515) EBITDA growth (63.87) 105.33  36.94 19.06
Operating cash flow (5,685) (1,682)  (2,508) 1,327 Core profit growth (54.54) 119.16  42.93 16.22
Net capital expenditure (319) 1,311 (33) (245) Profitability ratios (%)
Free cash flow (6,004) (371)  (2,541) 1,083 Gross margin 29.12  30.97  30.60 30.59
Investing cash flow (1,033) 2,340 (360) (249) EBITDA margin 9.77 1476  13.91 13.52
Short-term debt financing 3,083 1,589 (272) 1,500 Core profit margin 7.77 12.82 12.91 12.36
Long-term debt financing 4,627 (1,625) 3,208 (289) Effective tax rate 59.07 30.36 24.32 22.66
Dividend paid (1,017) (785)  (1,102)  (1,102) SG&A/net sales 2382 2018 2057 20.46
Equity issued 0 706 0 0 Leverage ratios (x)
Financing cash flow 6,718 (121) 1,834 109 Total debt/equity 1.88 1.65 1.70 1.65
Net cash (Debt) (1) 536  (1,034) 1,187 Net debt/equity 1.62 1.31 1.44 1.31
Net debt/EBITDA 24.71 11.71 10.19 8.57
Revenue Breakdown Interest coverage 2.00 5.25 6.72 6.65
Year to Dec 2011 2012 2013E 2014E Per share data (x)
Project Sale (Btmn) 8,814 11,984 17,408 21,336 Price/sales 2.34 1.91 1.35 1.11
Rental & Service (Btmn) 1,035 1,092 1,153 1,185 Price/OCF (4.06) (14.85)  (9.96) 19
Price/FCF (3.84) (67.38)  (9.83) 23.07
2Q13 Earnings Preview P/BV Band
Unit: Btmn 2Q12 3Q12 4Q12 1Q13 2Q13E % YoY % QoQ Price (Bt)
Core Revenue 2,612 3,230 4824 3354 5430 108% 62% 550 - PIBV()
Costs of sales & service 1,778 2,248 3,333 2,309 3,749 111% 62% ’
Gross profit 834 982 1,491 1,045 1681  102%  61% 5.00 A ~2.50
EBITDA 322 333 802 440 872 171% 98%
Other Income 37 39 37 35 42 14%  18% 4501
SG&A expense 612 740 769 683 896  46%  31% 4,00 4 2.00
Interest expense 70 70 64 54 61 -12% 13% PR
Corporate tax 45 71 214 111 185  310%  66% 350 1
Share of associate net income 185 187 244 217 225 22% 4% 3.00 4 g 1.50
Normalized profit 328 328 725 448 806 146% 80% L M
Forex gain (loss) 0 0 0 0 0 0% 0% 2.50 1 ’,' E !
Non-recurring items 9 698 1 142 0 -100% -100% 2004 "" - 1.00
Reported net profit 337 1,026 726 590 806 139% 36% ’ B N
EPS (Bt) 0.04 0.11 0.08 0.06 0.09  139% 36% 1.50 4
Key Financial Ratios J v
1.00 A 050
Gross margin 31.93% 30.41% 30.91% 31.16% 30.97% -
EBITDA margin 13.60% 11.20% 17.73% 14.50% 17.01% 0.50 4+ — B
Interest coverage ratio (X) 3.69 4.05 11.80 7.34  13.48
Interest-bearing debt/Equity (X) 1.79 1.57 1.42 1.34 1.40 0.00
Net debt/Equity (X) 1.68 145 131 123 132 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14E
BV (Bt) 1.49 1.61 1.72 1.78 1.75

Source: KSS Research

Source: KSS Research
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