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Share Price: THB214.00
Target Price: THB260.00 (+21%)

MCap (USD): 15.6B
ADTV (USD): 39M

Thailand

Banks
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What’s New
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Wnagh 44-45%

HuEvns8911AN3AIAG credit cost lufl 2557 avetil 95bp fagandnfiien
ﬂiyLﬂJuL‘ﬂﬂQW 90bp mmmqm"l,mwﬁ"lmmw 4/57 AzNAW 17%YoY il
1.09 wHuAMLM uazinlagnsl 2557 Wrazln 13% Yoy
dwiuinustldluiasesanlssiniy fiivsmedisuiaisazssdnazdiun
ulunseuimdwde usfazlidsansenusiaihdwtesassuianslulls

What’s Our View

mﬁuuumﬁu“;lumﬂm‘ﬂLLm‘EﬁumiLﬁu‘EmmauﬁﬂLL@W non-nii Lwiﬁqﬁmmﬂuﬁw
mmnum:‘mm NPL lvsiled] 2558 mmmmmummﬂmwmmu‘imwﬂmum@
Lm"Lq‘w 8% wiLlsLin credit cost an 3bp 1 98bp laniefisunA1zAIndnas
WNEn 8- 9% il 95bp il m"Lmﬂa‘mmﬂﬁwmmmimvlmmﬂ 2558 a4 1%
il 5.07 vildum TnedensAnuuzinlite LL@wﬂmmmmLﬂmmmﬂu 260
L (AINLAN 265 UN)

FYE Dec (THB m) FY12A  FY13A  FY14E  FY15E  FY16E
Operating income 104,285.0 120,756.4 137,116.1 150,812.2 168,470.6
Pre-provision profit 57,351.0 67,853.6 77,600.4 84,749.8 95,141.3
Core net profit 35,260.0 41,324.8 46,626.1 50,688.5 58,016.7
Core EPS (THB) 14.7 17.3 19.5 21.2 24.2
Core EPS growth (%) 45.5 17.2 12.8 8.7 14.5
Net DPS (THB) 3.0 3.5 3.9 4.3 4.9
Core P/E (x) 14.5 12.4 1.0 10.1 8.8
P/BV (x) 2.8 2.3 2.0 1.7 1.5
Net dividend yield (%) 1.4 1.6 1.8 2.0 2.3
Book value (THB) 77.28 91.60  107.19  124.07  143.41
ROAE (%) 20.8 20.4 19.6 18.3 18.1
ROAA (%) 1.9 1.9 2.0 2.0 2.1

SEE PAGE Error! Bookmark not defined.FOR IMPORTANT DISCLOSURES AND
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B U Y (Unchanged)

Key Data

52w high/low (THB) 250.00/160.00
3m avg turnover (USDm) 38.5
Free float (%) 99.8
Issued shares (m) 2,393
Market capitalization THB512.2B

Major shareholders:

-GIC Pte Ltd. (Investment Management) 2.2%
-APG Asset Management NV 1.3%
-Social Security Office of Thailand 1.0%

Share Price Performance
140
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140 T T 80
Jan-13  May-13  Sep-13 Jan-14 May-14 Sep-14

~——— Kasikornbank - (LHS, THB)
Kasikornbank / Stock Exchange of Thai Index - (RHS, %)

1 Mth 3 Mth 12 Mth

Absolute (%) (11.6) (2.7) 36.3

Relative to index (%) (4.4) 1.6 13.5
Maybank vs Market

Positive  Neutral Negative

Market Recs 20 3 2

Maybank Consensus % +/-

Target Price (THB)  260.00 264.08 (1.5)

‘14 PATMI (THBm) 46,626 46,739 0.2)

'15 PATMI (THBm) 50,689 51,189 (1.0)

Source: FactSet; Maybank

Jesada Techahusdin, CFA
(66) 2658 6300 ext 1394
jesada.t@maybank-ke.co.th
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Snapshot of KBANK
Chart 1: Loan growth Chart 2: Loan breakdown
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Chart 3: NIM and earnings growth Chart 4: NPL gross and NPL ratio
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Chart 5: PER band Chart 6: P/BV band
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Kasikornbank
FYE 31 Dec FY12A FY13A FY14E FY15E FY16E
Key Metrics
Core P/E (x) 14.5 12.4 11.0 10.1 8.8
Core FD P/E (x) 14.5 12.4 11.0 10.1 8.8
P/BV (x) 2.8 2.3 2.0 1.7 1.5
P/NTA (x) 3.1 2.6 2.2 1.9 1.6
Net dividend yield (%) 1.4 1.6 1.8 2.0 2.3
INCOME STATEMENT (THB m)
Interest income 96,174.0 106,225.5 113,262.4 122,165.7 133,163.3
Interest expense (32,593.0) (33,428.4) (30,895.7) (33,767.8) (36,469.2)
Net interest income 63,581.0 72,7971 82,366.7 88,397.9 96,694.1
Net insurance income 7,327.0 9,729.4 11,286.1 12,866.2 14,796.1
Net fees and commission 24,467.0 29,443.0 33,270.6 37,928.5 43,617.8
Other income 8,910.0 8,786.8 10,192.7 11,619.7 13,362.6
Total non-interest income 40,704.0 47,959.2 54,749.4 62,414.4 71,776.5
Operating income 104,285.0 120,756.4 137,116.1 150,812.2 168,470.6
Staff costs (21,642.0) (23,339.0) (27,443.6) (30,462.4) (33,813.3)
Other operating expenses (25,292.0) (29,563.9) (32,072.1) (35,600.0) (39,516.0)
Operating expenses (46,934.0) (52,902.8) (59,515.7) (66,062.4) (73,329.3)
Pre-provision profit 57,351.0 67,853.6 77,600.4 84,749.8 95,141.3
Loan impairment allowances (8,390.0) (11,743.4) (13,920.5) (15,533.5) (15,919.6)
Other allowances 0.0 0.0 0.0 0.0 0.0
Associates & JV income 20.0 193.3 224.2 255.6 294.0
Pretax profit 48,981.0 56,303.5 63,904.2 69,471.9 79,515.7
Income tax (11,136.0) (11,456.9) (12,780.8) (13,894.4) (15,903.1)
Minorities (2,585.0) (3,521.8) (4,497.2) (4,889.0) (5,595.8)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 35,260.0 41,324.8 46,626.1 50,688.5 58,016.7
Core net profit 35,260.0 41,324.8 46,626.1 50,688.5 58,016.7
BALANCE SHEET (THB m)
Cash & deposits with banks 285,106.0 243,892.2 268,776.6 299,332.7 333,197.1
Sec. under resale agreements 0.0 0.0 0.0 0.0 0.0
Derivatives financial assets 0.0 0.0 0.0 0.0 0.0
Dealing securities 382,163.0 496,567.4 536,292.8 595,285.0 660,766.4
Available-for-sale securities 0.0 0.0 0.0 0.0 0.0
Investment securities 0.0 0.0 0.0 0.0 0.0
Loans & advances 1,285,310.0 1,396,806.6 1,477,752.8 1,593,813.0 1,719,500.7
Central bank deposits 0.0 0.0 0.0 0.0 0.0
Investment in associates/JVs 167.0 364.4 386.3 417.2 450.5
Insurance assets 0.0 0.0 0.0 0.0 0.0
Fixed assets 51,569.0 51,693.3 54,794.9 59,178.5 63,912.7
Intangible assets 21,962.0 23,211.6 24,604.3 26,572.7 28,698.5
Other assets 336,271.0 321,402.0 350,936.9 388,065.9 429,028.9
Total assets 2,077,442.0 2,290,045.3  2,444,768.0 2,663,332.2 2,902,357.6
Deposits from customers 1,391,380.0 1,529,835.1 1,613,976.0 1,743,094.1 1,882,541.6
Deposits from banks & Fls 174,004.0 167,402.9 176,610.0 190,738.8 205,997.9
Derivatives financial instruments 0.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other securities in issue 87,394.0 71,517.6 75,451.0 81,487.1 88,006.1
Other borrowings 17,040.0 24,994.0 26,384.6 28,495.4 30,775.0
Insurance liabilities 0.0 0.0 0.0 0.0 0.0
Other liabilities 206,803.0 259,288.4 273,549.3 295,433.2 319,067.8
Total liabilities 1,876,621.0 2,053,037.9 2,165,970.9  2,339,248.6 2,526,388.5
Share capital 23,933.0 23,932.6 23,932.6 23,932.6 23,932.6
Reserves 161,012.0 195,299.7 232,592.1 272,989.6 319,279.4
Shareholders' funds 184,945.0 219,232.3 256,524.7 296,922.2 343,212.0
Preference shares 0.0 0.0 0.0 0.0 0.0
Minority interest 15,876.0 17,7751 22,272.3 27,161.3 32,757 1
Total equity 200,821.0 237,007.4 278,797.0 324,083.6 375,969.1
Total liabilities & equity 2,077,442.0 2,290,045.3  2,444,768.0 2,663,332.2 2,902,357.6
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Kasikornbank
FYE 31 Dec FY12A FY13A FY14E FY15E FY16E
Key Ratios
Growth (%)
Net interest income 12.6 14.5 13.1 7.3 9.4
Non-interest income 19.7 17.8 14.2 14.0 15.0
Operating expenses 9.1 12.7 12.5 11.0 11.0
Pre-provision profit 20.8 18.3 14.4 9.2 12.3
Core net profit 45.5 17.2 12.8 8.7 14.5
Gross loans 9.6 8.5 6.0 8.0 8.0
Customer deposits 12.0 10.0 5.5 8.0 8.0
Total assets 20.6 10.2 6.8 8.9 9.0
Profitability (%)
Non-int. income/Total income 39.0 39.7 39.9 41.4 42.6
Average lending yields 5.42 5.18 5.12 5.12 5.12
Average cost of funds 2.16 1.95 1.70 1.74 1.74
Net interest margin 3.58 3.55 3.72 3.70 3.72
Cost/income 45.0 43.8 43.4 43.8 43.5
Liquidity (%)
Loans/customer deposits 92.4 91.3 91.6 91.4 91.3
Asset quality (%)
Net NPL 0.0 0.0 0.0 0.0 0.0
Gross NPL 2.5 2.3 2.3 2.3 2.3
(SP+GP)/average gross loans 0.0 0.0 0.0 0.0 0.0
Loan loss coverage 131.8 134.5 142.6 150.1 154.6
Capital adequacy (%)
CET1 0.0 0.0 0.0 0.0 0.0
Tier 1 capital 10.4 12.6 12.9 13.9 15.0
Risk-weighted capital 0.0 0.0 0.0 0.0 0.0
Returns (%)
ROAE 20.8 20.4 19.6 18.3 18.1
ROAA 1.9 1.9 2.0 2.0 2.1
Shareholders equity/assets 8.9 9.6 10.5 11.1 11.8

Source: Company; Maybank
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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