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12M target price (Bt/shr) 7.92
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9 , o 2 Dec-12A Dec-13A Dec-14A Dec-15F  Dec-16F
FLULNAVUNIUNTTIHURUVY (Black out period) Revenue (Bt mn) 905 1,053 1,128 1,230 1,378
Gross profit (Bt mn) 253 321 314 307 386

Pretax profit (Bt mn) 102 137 121 128 194

Net profit (Bt mn) 80 106 98 104 159

BPS (B) 0.14 0.19 0.18 0.14 0.21

DPS (B) 0.10 0.11 0.11 0.07 0.11

EPS growth (%) 45.2 32.6 (7.2) (22.0) 52.4

PIE(X) 34.6 26.1 28.1 36.0 23.6

N ) P/B (X) 6.1 5.5 5.1 3.1 2.9
Parin Kitchatornpitak EVERITDA (%) 185 15.0 16.6 184 137
66.2658.8888 Ext. 8858 Net Debt to Equity (%6) 89.1 77.9 79.1 Cash Cash
Parink@kgi.co.th Dividend Yield (%) 2.0 22 2.2 1.4 2.1
Return on Awg. Equity (%) 18.4 22.2 19.0 12.0 12.7

Source: KGI Research
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Figure 1: LPH shareholding structure (as of 30 June 2015)
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Figure 3: Increasing budget from the Public Health Ministry
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Figure 4: Health insurance trend

Billion baht

50

40 CAGR13.13% =
40
oS 36
31
p” 28
20 -
19

10

0

2007 2008 2009 2010 2011 2012 2013 2014

Source: Office of Insurance Commission; KGI/ Research

mmJ‘sa,nuamnmumsmuiﬂamaﬂamm

2
mim‘uiwummﬂﬂi”ﬂuﬁmmwnumgmﬂ 2550-2557 DALY nanme maﬂiwnuaﬂumw
@uTan 19,182 il 2550 S 45,479 Sl 2557 viedailusanmaaulandose

a v 3 2 a £ o o
ﬂ (CAGR) 59802 13.13 N3U ﬂ']ﬁlﬂUTW’U@Q!‘UfﬂJ5“ﬂuﬁ°llﬂ1w3~l’m’]ﬂﬂ’ﬁﬂ!!aiﬂ‘H']ﬁquﬂ'lwéllf)\iﬂﬁg‘Hﬁlu

iy wuaﬂmjmsmﬁﬁaﬂuwmmﬂmaﬂm Fawdndulimsinlsyiuianazlsziu
quawidvTaseiles wail maauTavesgsnolsznudiauazmsdsziuguan daHaUINAOEIN
MFUIMINIMELNNS TﬂfJL“iJuﬂ15£WNI®ﬂ1ﬁ1uﬂ1ﬂ%ﬂimi‘llﬂﬂﬁ‘wﬂ1ﬂ1ﬁlﬂﬂ%u@l1uﬂﬁmuﬁu
voudivinlsziugquam BnmamsmsTnlsziudn veetemunisasimieiitdalszanm
1R uasindasasiivana 'e)'e)mmummsﬁuﬁ’uﬂunﬂisﬁumﬂ%u dawaliussnilseiu
naneuralimsvidanu Tsanennamnsune 1nA e lddhsziu 1S uanwazaanly
mstaenitniumssnymeialulsmennaensu ldvanvats

Figure 5: Social security fund
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Figure 6: Thailand’s drug cost structure by different segments
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Figure 7: LPH’s client mix for hospital segment in 2014
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Figure 8: LPH’s OPD service
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Source: Company data; KGI Research

Figure 9: LPH’s IPD service
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LPH HaNAUgUENSUNNEINMEZNIA (Excellent Center)
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Figure 10: LPH’s hospital revenue segment
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Figure 11: Excellence center as a key growth driver

Source: Company data; KGI/ Research
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Figure 12: AMARC

Source: Company data; KG/ Research
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Figure 13: AMARC'’s client base
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Figure 15: Service quality
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Figure 16: Revenue contribution by clients
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Figure 17: Revenue contribution by payment
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Figure 18: Earnings results
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Source: Company data; KGI Research
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Figure 21: Dividend payment
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Figure 22: ROA & ROE
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Figure 23: auuagudagylumsilszmanmslastheiso KGI

Business Factors Historical Forward
Existing
i) General patient
-OPD Msiting number (visits/year) 213,000-222,000 240,000-300,000
-IPD Patient number (people/year) 10,300-11,000 11,300-13,700
ii) Social security patient Quota (people) 149,500 149,500
iii) AVIARC Revenue growth (%) 30% 20%
New
i) Social security expansion  Quota (people) 60,000
i) Hderly care Bed number (beds) 50
i) New hospital
-OPD Revenue per visit (B) 1,800-1,900
-IPD Revenue per admission (Bt) 24,000-30,000
-Social security Maximum quota (people) 180,000

Source: Company; KGI Research
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Figure 24: CHG has an average PER of 35.5x
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Source: Bloomberg; KGI/ Research
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Figure 25: BDMS has an average PER of 36.6x
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Source: Bloomberg; KGI/ Research

Figure 26: BH has an average PER of 31.3x
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Source: Bloomberg; KGI Research
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Figure 27: mamsainamawiiuam luaial 2558-62

2015F 2016F 2017F 2018F 2019F

Revenue (Btmn) 1230 1378 1488 1584 1678
-Hospital (Btmn) 1131 1264 1357 1434 1455
-AMARC (Btmn) 99 114 131 150 161
-New hospital (Btmn - - - - 62
Net profit (Btmn) 104 159 185 197 180
Growth (%) 6% 52% 16% 6% -9%
EPS (B) 0.14 0.21 0.25 0.26 0.24
Growth (%) -23% 52% 16% 6% -9%

Source: KGI Research estimates

*The Company may be issuer of Derivative Warrants on these securities. 16

September 21, 2015
http: / /research.kgi.com; Bloomberg: KGIT <GO> Please see back page for disclaimer




n KG l Thailand Ladprao General Hospital

*The Company may be issuer of Derivative Warrants on these securities. 17

September 21, 2015 ;
http: / /research.kgi.com; Bloomberg: KGIT <GO> Please see back page for disclaimer




ﬂ KG l Thailand Ladprao General Hospital

Figure 28: Child development center

Figure 29: Observation room

1

Source: KGI Research

Source: Company data, KGI Research

Figure 30: Pediatrics center

Figure 31: Neurology center

Source: Company data, KGI Research

Source: Company data, KGI Research

Figure 32: Women's Health center

Figure 33: Eye center

Source: Company data, KGI Research

Source: Company data, KGI/ Research

Figure 34: AMARC laboratory

Figure 35: AMARC laboratory

Source: Company data, KGI Research

Source: Company data, KGI/ Research
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Peer comparison

Target price  Qurrent price  Upside 14 EPS 15FEPS 16FEPS  15FEPS 16FEPS  15FPER 16FPER 15FPBV 16FPBV 15FDiv  15FROAE

Rating (Bt) (B @9 (Bt) (B1) (B) growth (%9 growth (%) (X) ® *® Q) Yield (%9 9
BCH* R 6.85 7.00 2.1) 0.21 0.21 0.27 1.9 23.8 32.7 26.4 3.7 34 17 49
BDMIS* oP 24.30 19.30 25.9 0.48 0.54 0.59 125 9.3 35.7 32.7 5.8 5.2 13 16.2
BH* oP 267.00 235.00 13.6 3.74 484 5.34 29.4 10.3 48.6 44.0 134 115 10 29.8
CHG** UR 2.16 2.06 4.9 0.04 0.05 0.07 15.9 41.2 40.4 28.6 7.4 6.9 2.9 16.9
Sector Neutral 14.9 211 39.3 329 7.6 6.8 1.7 16.9
HCA US BQUITY** 106.00 85.84 235 4.16 5.27 5.77 26.6 9.6 16.3 149 (5.9) 9.8) 0.0 7.1
IHH MK BQUITY** 5.79 5.84 0.9) 0.09 0.12 0.14 26.1 19.8 50.3 42.0 24 2.3 0.5 33
1HH SP EQUITY** 1.96 1.95 05 0.09 0.12 0.14 26.1 19.8 16.8 14.0 0.8 0.8 15 33
UHS US EQUITY** 160.92 135.31 18.9 5.42 6.50 7.19 19.9 10.6 20.8 18.8 275 32.3 0.3 75
RHC AU BQUITY** 68.41 59.59 14.8 1.44 1.93 2.30 33.6 19.5 31.0 25.9 6.9 6.1 17 9.6

**Target Prices based on Bloomberg consensus

Source: Bloomberg, KGI Research
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Balance Sheet Profit & Loss
As of 31 Dec (Bt mn) 2012 2013 2014 2015F 2016F Year to 31 Dec (Bt mn) 2012 2013 2014 2015F 2016F
Total Assets 1,086 1103 1,148 1519 1,643 Sales 905 1,053 1,128 1,230 1,378
Current Assets 178 185 248 577 659 Cost of Goods Sold 652 732 814 922 992
Cash &ST Investments 66 45 2 300 350 Gross Profit 253 321 314 307 386
Imventories 14 19 18 30 33 Operating Bpenses 139 169 176 166 186
Aocounts Receivable 8 106 219 236 264 Operating Profit 114 152 138 14 200
Others 10 15 10 1 12 Net Interest e @) @ @ ®
Non-current Assets 908 914 900 942 984 Interest Incorme ) ) ) ) )
LT Investments 75 75 75 75 75
Nt fixed Assets 794 786 760 817 863 Interest Expense 24 % ® 2z 15
Others 40 53 56 51 45 Net Investment Income/(Loss) - - - - -
Total Liabilities 625 594 612 310 338 Net other Non-op. Income(Loss) 8 6 4 4 5
Qunent Liabilities 254 267 319 205 229 Net Exraordinaries - - - - -
Accounts Payable 48 54 53 63 68 Pretax Income 97 132 117 124 190
ST Borrowings 127 139 166 44 44 Income Taxes 23 29 21 22 33
Others 71 66 95 90 108 Net Profit 80 106 98 104 159
Long-term Liabilities 371 323 293 105 110 EBITDA 171 210 192 194 256
Long-term Debts 350 302 261 70 70 EPS (Bt) 0.14 0.19 0.18 0.14 0.21
Cthers 21 24 33 35 40 Source: KGI Research
Shareholders' Equity 461 509 536 1,209 1,304
Common Stock 275 275 275 375 375
Capital Surplus 53 55 52 577 579
Retained Eamings 133 178 200 257 350 Cash Flow
Preferred Stock 0 0 0 0 0 Year to 31 Dec (Bt mn) 2012 2013 2014 2015F  2016F
Source: KGI Research Operating Cash How 188 169 109 132 206
Net Profit 80 106 98 104 159
Depreciation & Amortization 57 58 53 53 56
Change in Working Capital 41 (28) (81) (25) ©)
Cthers 10 34 39 0 0
Key Ratios Investment Cash Flow (58) 7)) (35) (104) (©8)
Net CAPEX (70) (50) (36) (101) (102)
Year to 31 Dec 2012 2013 2014 2015F  2016F Change in LT Investment 2 17 @ an 6
Growth (% YoY) Change in Other Assets 12) (14) 9 9 9
Sales 19.0 164 72 9.0 121 Free Cash How 130 122 74 28 108
EBIT 92.6 335 0.1 23 413 Financing Cash Flow 1) (143) (117) 1271 (16)
EBITDA 473 229 ®.7) 13 317 Change in Share Capital (201) (144) (117) 569 (66)
NP 190.3 326 (7.1) 6.4 524 Net Change in Debt 18) 1) @3) 702 49
EPS 45.2 326 71) (200 524 Change in Other LT Liab. 148 22 43 0 0
Profitability (%0 Net Cash How 59 (21) 43) 1,299 91
Gross Margin 28.0 305 27.9 25.0 28.0 Source: KGI Research
Operating Margin 12.6 14.4 122 115 145
EBITDA Margin 18.9 19.9 17.0 15.8 18.6
Net Proft Margin 88 103 8.9 86 17 Rates of Return on Invested Capital
ROAA 7.6 9.6 8.7 7.8 10.0
ROAE 17.6 21.2 18.3 8.6 12.2 Year  1- QOGS . Depreciation + Operating Bxp. _ Operating
Stability Revenue Revenue Revenue Margin
Gross Debt/Equity (%) 1035 869 795 9.4 8.8 2012 72.0% 5.5% 16.5% 6.0%
Net Debt/Eqity (%) 81 779 791  (154) (18.1) 2013 09.5% 5-52/" 16-°:/° 8-92/"
Interest Coverage (X 47 60 54 64 133 igiéF ;2(1) ;‘ 47% 15.6% 5%
0% 43% 13.5% 7.2%
Interest & ST Debt Coverage (X 438 6.1 55 6.5 134 2016F 72.0% 41% 13.5% 104%
Cash Fow Interest Coverage (X 47 6.0 54 64 133 Working Capital Net PPE Other Assets Capital
Cash How/Interest &ST Debt (X) 5.0 6.3 5.7 6.7 136 Year V— o e mwene | Rwene - Tumover
Current Ratio (X 1.2 1.2 1.2 12 1.2 2012 0.4 0.1 0.1 15
Quick Ratio (X 1.0 12 12 12 12 2013 04 01 0.1 16
Net Debt (Bt mn) 411 396 424 (186) (236) 2014 0.4 0.1 0.1 16
Per Share Data (Bt) 2015F 12 0.0 0.0 08
EPS 0.1 0.2 0.2 0.1 0.2 2016F 11 0.0 0.0 0.9
CFPS 6.5 6.5 6.5 6.5 6.5 Year Operating X Capital X Cash _  After-tax Retum
BWS 0.8 0.9 1.0 1.6 1.7 Margin Tumover Tax Rate on Inv. Capital
PS 26.9 29.1 30.0 30.0 30.0 2012 6.0% 15 78% 7.0%
ERTDAShare 02 0.2 02 02 0.2 2013 8.9% 16 79% 11.5%
DPS 01 01 01 01 01 2014 7.5% 16 83% 10.1%
— 2015F 7.2% 08 83% 5.1%
Activity 2016F 10.4% 0.9 83% 7.7%
Asset Turnower (X) 0.9 1.0 1.0 0.9 0.9 : : :
Days Receivables 45 37 707 700 700 Source: KGI Research
Days Inventory 8.0 9.5 8.0 12.0 12.0
Days Payable 26.6 27.1 23.7 25.0 25.0
Cash Cycle 15.9 19.0 55.0 57.0 57.0

Source: KGI Research
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KGI Locations China Shanghai Room 1907-1909 , Tower A, No. 100 Zunyi Road,
Shanghai, PRC 200051
Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,
Shenzhen Shenzhen, PRC 518008
Taiwan Taipei 700 Mingshui Road, Taipei, Taiwan
Telephone 886.2.2181.8888 - Facsimile 886.2.8501.1691
Hong Kong 41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800
Thailand Bangkok 8th - 11th floors, Asia Centre Building
173 South Sathorn Road, Bangkok 10120, Thailand
Telephone 66.2658.8888 Facsimile 66.2658.8014
KGI's Ratings Rating Definition

Outperform (OP)

Neutral (N)

Under perform (U)

Not Rated (NR)

Restricted (R)

The stock's excess return* over the next twelve months is ranked in the top 40% of KGI's
coverage universe in the related market (e.g. Taiwan).

The stock's excess return* over the next twelve months is ranked in the range between the
top 40% and the bottom 40% of KGI's coverage universe in the related market (e.g.
Taiwan).1.3

The stock's excess return* over the next twelve months is ranked in the bottom 40% of KGl's
coverage universe in the related market (e.g. Taiwan).

The stock is not rated by KGI Securities.

KGI policy and/or applicable law regulations preclude certain types of communications, including
an investment recommendation, during the course of KGl's engagement in an investment
banking transaction and in certain other circumstances.

Excess return = 12M target price/current price-

Note When an analyst publishes a new report on a covered stock, we rank the stock's excess
return with those of other stocks in KGI's coverage universe in the related market. We will
assign a rating based on its ranking. If an analyst does not publish a new report on a
covered stock, its rating will not be changed automatically.
Disclaimer KGI Securities (Thailand) Plc. ( “The Company” ) disclaims all warranties with regards to all information contained herein.

In no event shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or
profits, arising by utilization and reliance on the information herein. All information hereunder does not constitute a solicitation
to buy or sell any securities but constitutes our sole judgment as of this date and are subject to change without notice.
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