RETAIL RESEARCH

Food & Beverage

o

c
Lo
©
c
I_

Tuesday, May 9, 2017

Taokaenoi Food & Marketing (tkn)

f1ls 1Q60 LAUTAIUAASINTRDAS
Company Update

sziAunsaInu

ils 1Q60 LL‘]UIMIM@M?WW’HV@@@\‘ILu‘ﬂ\‘ifﬂqﬂﬂﬂﬂ%ﬁﬂluﬂiumﬁ"ﬁv@ﬂWJLL@ mu‘wu
@ﬂMiWHLWN@\T’Hu AAn1leay LE]'].ITL‘]WLIHIH 2Q60 "Q’]ﬂﬂ’]ﬁ“i]ﬂ’]?_lﬂ’}@\‘m"li‘&l@ﬂ
i‘@\'ii‘].lﬂ’]i‘ﬂ\iﬂﬂﬂ%ﬂ\‘l‘ﬂﬁl’]ﬂﬁl'}ﬂﬂLu‘ﬂ\‘] m:umiﬂiuﬂiwmmmimiﬂummu
@mﬁmiwmeumrmMf;umimwmﬂﬂ@mwamm sAiuung (DCF)
ﬂﬁ?mwmumn 22.50 U LW 25 U fapsALLTn Dn

finls 1Q60 AUlA 6% YoY

nlegnd 1Q60 AR 27% QoQ MINNATEINANIA WAALTR 6% Yoy 1w 171
frunmn naduianzaeasiunannaineesunalulszmazaesia uaz fiunu
AVIENANTU @'\1maiﬁﬁmmﬁﬂﬁuﬁummmn 26.7% Tu 1059 {lu 34.5%
aeelana nasdseendamiuinluinneia fanmzﬁ“mzhuﬂﬂmmﬂmrrm@mmﬂ ANAY
A 17.2% Tu 1Q59 wide 15,9% LummnmmLq@uimﬂqiﬂﬁimmmuLL@ A
UssAvEnmnnssiinay muvdadaugseaniiiy (nn3deaanilAnldans i
N13218UAZNNIRAA Haandnisee lulszing)

aadulnmauly 2Q60

mmﬁﬁimﬁuimﬁﬁyﬂu 2Q60 ANNATVLNLNIAINNTHARTRITUNNTd9Ren  Iaed
mafl;ﬂm‘ii\musluw‘llmu”lumﬂu A, Mndsnnsu@nwlaunsn 2,000 fiu AnAna
NINARTIVNA 6,000 Fiu mum’sﬂ@‘umeﬂ@vmmmimi@ﬂuw 4% deiaue
dndauanldaneianas mmvwmmf;mmummwﬂumimmm WALITENLIVNT
ﬁ”mmiimmwummmmL'ﬂuwummu,@an@“Lu‘LE‘mmamsmwﬂM"meu@m

LIUAIRAN LA AANAWAN LUN

TKN faleannedliduln 15% uway dhvunesanaie 10,000 guumlull
2567 lngazneataanduAl vl lailggmine LW@LWN@’D’WW@’WM@’]EIIMHU
AuAnestdnuazillunsiingnsnnls msmmmuuwﬂummu DAL
uay aulailde TneAudefluualianiulngsienaazinfidndaugennalszme
Al 40-41% ann 37% il 2559

ANNLAEN

nsdsaanAuldiilulilniuaie 7 spnamiagedn / dasuanidasu

FYE Dec (THB m) FY15A FY16A FY17E FY18E FY19E
Revenue 3,500 4,705 5,414 6,240 7,107
EBITDA 589 1,056 1,258 1,467 1,684
Core net profit 397 782 937 1,103 1,268
Net profit 397 782 937 1,103 1,268
Core EPS (THB) 0.29 0.57 0.68 0.80 0.92
Core EPS growth (%) 47.7 97.0 19.8 17.7 15.0
Net DPS (THB) 0.11 0.49 0.40 0.75 0.81
Core P/E (x) 82.0 41.7 34.8 29.5 25.7
P/BV (x) 17.7 14.7 13.6 12.5 11.5
Net dividend yield (%) 0.4 2.1 1.7 3.2 3.4
ROAE (%) 36.1 38.5 40.5 44.1 46.6
ROAA (%) 19.4 26.5 29.1 31.7 33.7
EV/EBITDA (x) 15.5 35.7 25.2 21.7 18.7
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Consensus net profit - - 1,079 1,419 1,409
MKE vs. Consensus (%) - - (13.1) (22.3) (10.0)

Source: Company; Maybank
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HOLD

Share Price THB 23.60

12m Price Target THB 25.00 (+6%)

Previous Price Target THB 22.50

Company description
The company is a manufacturer and

distributer of

processed seaweed under “Taokaenoi” brand.

Statistics
Bloomberg code TKN TB
Corporate Governance Rating AAA
Anti Corruption Not Available
52w high/low (THB) 29.00/10.70
3m avg turnover (USDm) 5.4
Free float (%) 24.8
Issued shares (m) 1,380
Market capitalisation THB32.6B
USD940M
Major shareholders:
13S0 fszeWus  Tdade 26.1%
wganinng Aesiauwus 24.6%
waelrdawed  RezianWus 5.3%
Price Performance
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Taokaenoi Food & Marketing / Stock Exchange of Thai Index - (RHS, %)
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Absolute (%) (11) (10) 137
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SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Taokaenoi Food & Marketing

Figure 1: TKN 1Q17 results

(THB m) 1Q17
Sales 1,121
Other income 7
COG 735
Gross profit 386
Gross margin (%) 34.5%
SG&A 178
EBITDA 232
EBITDA margin (%) 20.5%
Interest expense 2
Income tax 43
Net profit 171
EPS (THB) 0.12

Source : Company reports and MBKET
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Taokaenoi Food & Marketing

FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Metrics

P/E (reported) (x) 24.4 30.5 34.8 29.5 25.7
Core P/E (x) 82.0 41.7 34.8 29.5 25.7
P/BV (x) 17.7 14.7 13.6 12.5 11.5
P/NTA (x) 17.7 14.7 13.6 12.5 11.5
Net dividend yield (%) 0.4 2.1 1.7 3.2 3.4
FCF yield (%) 1.1 3.0 0.4 3.2 4.1
EV/EBITDA (x) 15.5 35.7 25.2 21.7 18.7
EV/EBIT (x) 17.9 38.3 27.3 23.5 20.3
INCOME STATEMENT (THB m)

Revenue 3,499.7 4,705.3 5,414.2 6,240.4 7,107.5
Gross profit 1,240.3 1,686.6 1,934.2 2,229.8 2,549.1
EBITDA 589.2 1,056.1 1,257.9 1,467.0 1,683.9
EBIT 511.9 985.7 1,161.7 1,350.4 1,553.4
Net interest income /(exp) (16.7) (6.5) (5.3) (5.9) (6.6)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 495.2 979.1 1,156.5 1,344.5 1,546.8
Income tax (98.2) (197.3) (219.7) (242.0) (278.4)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 396.9 781.8 936.7 1,102.5 1,268.4
Core net profit 396.9 781.8 936.7 1,102.5 1,268.4
Preferred Dividends 0.0 0.0 0.0 0.0 0.0
BALANCE SHEET (THB m)

Cash & Short Term Investments 1,475.6 1,063.5 1,091.8 999.9 1,245.8
Accounts receivable 417.8 491.0 517.7 542.3 626.0
Inventory 197.3 445.4 314.8 538.7 431.8
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 549.6 882.1 1,185.9 1,269.3 1,338.9
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 0.0 0.0 0.0 0.0 0.0
Other assets 174.6 202.4 242.2 249.2 275.0
Total assets 2,814.9 3,084.3 3,352.4 3,599.4 3,917.5
ST interest bearing debt 278.8 157.7 263.0 205.6 237.3
Accounts payable 475.9 559.1 553.4 641.4 693.0
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 98.4 0.0 0.0 0.0 0.0
Other liabilities 118.0 146.0 137.0 148.0 150.0
Total Liabilities 971.0 862.7 953.2 995.1 1,080.1
Shareholders Equity 1,843.9 2,221.6 2,399.1 2,604.3 2,837.4
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 1,843.9 2,221.6 2,399.1 2,604.3 2,837.4
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 2,814.9 3,084.3 3,352.4 3,599.4 3,917.5
CASH FLOW (THB m)

Pretax profit 495.2 979.1 1,156.5 1,344.5 1,546.8
Depreciation & amortisation 77.3 70.4 96.2 116.6 130.4
Adj net interest (income)/exp 16.7 6.5 5.3 5.9 6.6
Change in working capital 125.2 (274.1) 67.0 (165.1) 55.1
Cash taxes paid (98.2) (197.3) (219.7) (242.0) (278.4)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 538.2 1,365.7 521.2 1,256.9 1,542.6
Capex (236.9) (402.2) (400.0) (200.0) (200.0)
Free cash flow 301.3 963.5 121.2 1,056.9 1,342.6
Dividends paid (311.1) (407.1) (759.2) (897.4) (1,035.3)
Equity raised / (purchased) 1,405.4 0.0 0.0 0.0 0.0
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Change in Debt (4.5) (219.5) 105.3 (57.4) 31.7
Other invest/financing cash flow 16.7 (749.0) 560.8 (194.1) (93.4)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 1,407.9 (412.0) 28.1 (92.1) 245.7
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Taokaenoi Food & Marketing

FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Ratios

Growth ratios (%)

Revenue growth 29.9 34.4 15.1 15.3 13.9
EBITDA growth 70.1 79.2 19.1 16.6 14.8
EBIT growth 86.6 92.5 17.9 16.2 15.0
Pretax growth 94.4 97.7 18.1 16.3 15.0
Reported net profit growth 99.9 97.0 19.8 17.7 15.0
Core net profit growth 99.9 97.0 19.8 17.7 15.0
Profitability ratios (%)

EBITDA margin 16.8 22.4 23.2 23.5 23.7
EBIT margin 14.6 20.9 21.5 21.6 21.9
Pretax profit margin 14.1 20.8 21.4 21.5 21.8
Payout ratio 31.7 86.5 58.9 93.9 88.0
DuPont analysis

Net profit margin (%) 11.3 16.6 17.3 17.7 17.8
Revenue/Assets (x) 1.2 1.5 1.6 1.7 1.8
Assets/Equity (x) 1.5 1.4 1.4 1.4 1.4
ROAE (%) 36.1 38.5 40.5 44.1 46.6
ROAA (%) 19.4 26.5 29.1 31.7 33.7
Liquidity & Efficiency

Cash conversion cycle 5.6 11.4 15.3 15.3 15.2
Days receivable outstanding 45.6 34.8 33.5 30.6 29.6
Days inventory outstanding 33.9 38.3 39.3 38.3 38.3
Days payables outstanding 73.8 61.7 57.5 53.6 52.7
Dividend cover (x) 3.2 1.2 1.7 1.1 1.1
Current ratio (x) 2.5 2.5 2.2 2.3 2.3
Leverage & Expense Analysis

Asset/Liability (x) 2.9 3.6 3.5 3.6 3.6
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Net gearing (%) (excl. perps) net cash net cash net cash net cash net cash
Net interest cover (x) 30.6 nm nm nm nm
Debt/EBITDA (x) 0.6 0.1 0.2 0.1 0.1
Capex/revenue (%) 6.8 8.5 7.4 3.2 2.8
Net debt/ (net cash) (1,098.4) (905.8) (828.8) (794.3) (1,008.5)

Source: Company; Maybank
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Historical recommendations and target price: Taokaenoi Food & Marketing (TKN)

14 w.a. 8 w.a.
Hold : 822.5 Hold : 825.0

e = L W=
250 A VWM .

15.0 1

W.a.-15 nn.-16 n.A.-16 d.a.-16 W.a.-16 Aw.-17

Taokaenoi Food & Marketing

Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
TRADING BUY/TAKE PROFIT Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

Tuesday, May 9, 2017

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Eamnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (10D) CORPORATE GOVERNANCE REPORT RATING 2016
ALAAA

AMATA DRT HCE PFS SCC TMB Score Rangs Mumber of Logo Description
ADT DTAC KKF FS SCCC THNDT 20-100 AbLA A Excellent
BAFS DoTC KTB P5L SE-ED TOP B-BD AAAL Very Good
BAY EASTW KTC FTT SIM TEG T0-73 aAbd Good
BCP EGCO LHBAMK PTTER SITHAI TTCL 6069 Fy Satisfactory
BIGC GFPT LPN PTTGC SNC TU BQ-E5 A Fazs
BTS GP5C MBH QH SPALI uwv Lower than 50 Mo logo given MNi&
BWG GRAMMY MCOT QTc 585G VGI
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DELTA IVL oTo 5C TISCO

DEMCO HBANK PHOL 5CB THT
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ARV BOMS EA K5L NOBLE PRING SMT TGCI TRUE

ACAF BEM ECF KTIS ME1 PT SMP THAI T5E

ADVANC BFIT EE LEE NTWV FTG 5P1 THANA T5R
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ASIMAR CHP GG MEGA, PLAME SEAFCO TAE THITY WINNER

ASK CM ICHI MFC PM SFP TAKUNI THL YUASA

ASP CNS IFEC MOONG FFP S1AM TASCO TOG ZMICO

AUCT CNT INET MSC PR SINGER TBSP TPC

AYUD COL IRG MTI PRANDA SIS TCGC TRCORF

BANPU CPI JSP MTLS PREB SMK TF TRC

AAA

AEC BJCHI DIMET GYT HHC NEP RML STANLY TPOLY

AEONTS BHD DMNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWGC NUSA SANHO 5uUc TRT

AlRA BROCK EASON HTECH KYE FATO SAFFE TACG il

AlT BRR ECL IFS LALIN PCA SAWAD TCCC VI

Al BTNGC EFORL IHL LPH FDG SCI TCMGC TWP

AKR CBG EPCO ILIMNK MAJOR FF SCN TEAM u

AMARIN CGD EPG INSURE MAKRO FICO SCP TFD UEBIS

AMATAY CHARAN ESS0 IRCF MATCH PIMO SEAQIL TFG UM

AMC CITY FE IT MATI FL SENA TIC UFOIC

AFURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS o MDX FLE SKR TN UWGC

ARROW COMT FSMART JMART MFEC PMTA SLP TLUXE VIBHA

AS CPL FS5 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE MK FRIN SORKON THF VTE

BEAUTY C5P GEL JWD MODERN FPSTC 5PA TOPP WICE

BEC C5R GIFT KASET MPG QLT SPC TRA WIIK

BH G55 GLAND KBS NC RCI 5PCG TRAC WIN

BIG CTW GOLD KCAR NCL RCL 5PV TPCH X0

BJC DCON BGETEL KGI NDR RICH 53C TFIFL

Source: Thai Institute of Directors (1O0)
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zZs ASIAM COL GFFT HASET M PLAME SENA TESF ™D

A ASIMAR CPALL GIFT KBS ML PLAT SGP TEAM ™GO
ABC ASK CPF GLOBAL KC MPG PRANDA SITHAI TFG ™T
ABICO BCH cPL GPSC KCAR MTLS PREB SKR TFI TWPC
ACAF BEALITY CSGC EREEN KEL MEC FRG ST THAI u

AEC BFIT CSR GUNKUL KTECH MCH FPRIMGC SMK TIC UgIs
AF BH CSS HIMFRD KYE MCL FETC SORKOM TICOMN LIKEM
AGE BIGC DELTA HOTFOT LEE MDR FYLOM SRACK TIF UMNIC
AH BJCHI DMNA ICHI LALIN MINE QH SPALI THT UOBKH
Al BHD EA IEC LFN NG FEMAL SPCG TLUXE UREHA
AlE BLAND ECF IFS LRH MNNCL ROBINS SPPT THC Uwe
AlRA BROCK EE ILINK LTX MNPP ROGK SPRC ™I =
ALUCOM BROOK EFORL INET VT MNTW ROH SR THMILL VIBHA
AMARIN BRR EPCO MO I MUSA RO M, SRICHA T VNG
AMATA, BSEM ESTAR INSURE MAKRO ocGc RF STA TRA WNT
ANAM BETNC EVER IRC MALEE OGC R STAMLY TRF WAVE
AOT CEM FC J MEBAX PACE SAMCO SUPER TRT WWHA
AP CEH FER JAas MC PAF SANKD SUSCOD TRU WICE
APCO CHARAMN FHS JMART MCOT PCA SAUCE SYMC TRUE WK
APCS CHO FEl T MEGA PCSGH sC SYNEX TSE WIN
APURE CHOTI FSMART JTs MFEGC PDG 8000 SYNTEG TSI X0
ACLIA CHOW FWC JUBILE MIDA PO SCHN TAE TSTE ZMICO
AS cl GG JUTHA, MILL PIMO SEACIL TAKLIMI TTW

ASIA e GEL K MJID = SE-ED TASCO TU

1lasunssusay CAC

ADVANC BWG DTC IFEC MEH PG Q-COM SNP THRE TSTH
AKP CENTEL EASTW INTUCH MBKET PHOL QLT sPC THREL TTCL
AMANAH CFRESH ECL IRPGC MFGC P RATGH = TIPCO ™I
ASE CIMBT EGCO VL MINT FRE S&J SSF TISCO WACOAL
AVUD CMS ERW HEAMK MONO FRS SABIMA s8I THE

BAFS CFI FE HCE MOONG FR SAT SSSC THMD

BANFU CEM Fsg HEI MSC FE SCE = TMITY

BAY CSL GEX HIHE MTI PSL SCGC TCAP THL

BBL DCC GCAP KTB MEI PT SCG TCMC TOG

BCP DEMCO GLOW KTC MEI PTG SINGER TF TOP

BKI DIMET HIANA, LANMA, OCEAN PTT SIS TGCI PG

BLA DRT HTC LHBANK FE FTTEF SMFC THAMI TRCORF

BTS DTAC 1CC LHK PE PTTGC SMNC THCOM TSC

nfA

BB BJIC CRANE GTB L5T PATOD SAM STAR Ty uUpP
ACC BLISS cspP ayT MACO PERM SAMART STEC THDT uPa
ADAR B cTW HARM MAIOR PF SAMTEL STHAI THH uPE
AEONTS BOL CWT HFT MANFIN PICO SAFFE STRI THE UPODIC
AFC BFF DAl HFT MATCH P SAWAD SUC THNPC uT
AHC ER CCOM HTECH MATI FL SAWANG SUTHA TOFF uTe
AIT ERC CCORP HYDRO WA PLE sCl SWH TPAC uw

Al ESM DRACO IHL M-CHAI PMTA SCP SVOA TFEI UVAN
AT BTC DSGT IRCP MCS POLAR SEAFCO SWC TPCH WARD
AKR BTW DTCI IT MDX POMPUI SELIC T TRIPL Wl

ALT BUI EARTH ITD: METCO POST sF TAGCC TPOLY WIH
AMATAN CEG EASON ITEL MODERMN PR SFE TAPAC TRROF VPO
AMC GCET EIC JCT MFIC PRAKIT SEF TG TR WTE
AFX CCN EMH =2 NG FPRECHA SHANG TCHB TRC WG
Al ccP EMC JWD MEF PRIM S1AM TCC TRITM WINMER
ARIF cGD EFG HAMART METEAY PRO T TCCC TRUEE WORK
ARROW CHEWA, ESS0 KCM MEW PTL SIMAT TCJ TSF WORLD
ASEFA, CHG F&D KOH MNEWS aTtc SIRI TCOAT TSR WE
ASN CHUO FANCY KIAT MNFC FLAM sp TFD TTA WR
ATFID cIG FlT KKGC MOBLE RCI SMART TGEFRO TTI ¥l
AUGCT CITY FOCUS KOOL MO RCL ShM TH T NP
B CK FORTH KTIS MEK RICH SuT THAMA TTTME YUASA
BAT-3K CKP GENCOD KW MR RICHY SOLAR THE TUGCC

BCPG ChO IS HWG MY T RLIH SPA THIF WP

BOMS CMR GL LOGC OHTL RFC SPE THL TWZ

BEC CNT GLAND LEE OISHI RS SPORT Tiw TVCHN

BEM COLOR GOLD LH ORI = sPVI TH UaAC

BET COMT GRAKMY LIT oTo S11 s THM UEC

BIG CPH GRAND LOXLEY PAE SAFARI 58C THS Lol

BIZ CFR GSTEL LFH PaF SALEE S5T ™ UMs

Sawrre - T Encliferte of Rrex s
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