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FYE Dec (THB m) FY15A FY16A FY17E FY18E FY19E
Revenue 405,689 451,632 499,423 547,352 597,481
EBITDA 32,167 36,039 39,753 44,226 48,987
Core net profit 13,687 16,599 19,308 22,174 25,774
Net profit 13,682 16,677 19,308 22,174 25,774
Core EPS (THB) 1.52 1.85 2.15 2.47 2.87
Core EPS growth (%) 39.3 21.3 16.3 14.8 16.2
Net DPS (THB) 0.90 1.00 1.10 1.20 1.30
Core P/E (x) 42.3 34.9 30.0 26.1 22.5
P/BV (x) 15.5 10.5 8.8 7.4 6.2
Net dividend yield (%) 1.4 1.6 1.7 1.9 2.0
ROAE (%) 40.2 36.0 32.0 30.9 30.2
ROAA (%) 4.2 4.9 5.5 6.2 7.0
EV/EBITDA (x) 16.3 20.0 18.5 16.4 14.6
Net gearing (%) (incl perps) 398.2 257.4 215.5 171.3 132.5
Consensus net profit - 19,566 22,953 27,355
MKE vs. Consensus (%) - - (1.3) (3.4) (5.8)

Source: Company; Maybank
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T-BUY

Share Price THB 64.50

12m Price Target THB 68.00 (+5%)

Previous Price Target THB 68.00

Company description

The Company operates convenience stores under the 7-
Eleven trademark and franchises other retailers in
Thailand and investment in supporting business.

Statistics
Bloomberg code CPALL TB
Corporate Governance Rating na
Anti Corruption Declared
52w high/low (THB) 65.00/47.50
3m avg turnover (USDm) 25.1
Free float (%) 59.5
Issued shares (m) 8,983
Market capitalisation THB579.4B
UsD16.7B
Major shareholders:
i 4./ wasurulade 41da 31.3%
wsEn lnaduifars dda 6.8%
Littledown Nominees Limited 4.5%
Price Performance
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——CP All - (LHS, THB) CP All / Stock Exchange of Thai Index - (RHS, %)

-1M -3M -12M
Absolute (%) 6 7 37
Relative to index (%) 8 9 22

Source: FactSet
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SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figure 1: CPALL 1Q17 results
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(THB m) 1Q17 4Q16 QoQ 1Q16 YoY Comment
Sales 113,329 111,103 2% 104,969 8% \ilm 246 #an (+745 &1 YoY), SSSG +1.2%
Other income 4,094 4,335 (6%) 3,713 10%
COG 88,434 86,800 2% 82,253 8%
Gross profit 24,894 24,303 2% 22,716 10% .
Gross margin (%) 22.0% 21.9% N.A. 21.6% N.A.  MAKRO fidasarlsgetiuannnsuna&uddansiarlsge
SG&A 21,279 21,513 (1%) 19,420 10% enldanadaaninana
EBITDA 9,882 9,205 7% 8,818 12%
EBITDA margin (%) 8.4% 8.0% N.A. 8.1% N.A. .
Financial costs 2,040 2,131 (4%) 2,054 (1%) aan Perpetual bond flatdiau w.e. 2559
Income tax 951 714 33% 960 (1%)
Normalised profit 4,760 4,318 10% 4,006 19% .
Net profit 4,765 4,301 11% 4,065 17% é@nnveansalannaldanadaaninana
EPS (THB) 0.53 0.48 1% 0.45 17%
Source : Company reports and MBKET
Figure 2: Quarterly 7-Eleven stores
The number of stores 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17
Bangkok & suburban 3,729 3,765 3,833 3,922 4,022 4,129 4,198 4,245 4,342
Upcountry 4,605 4,704 4,785 4,910 5,021 5,123 5,213 5,297 5,446
Total 8,334 8,469 8,618 8,832 9,043 9,252 9,411 9,542 9,788
New stores opened 207 135 149 214 211 209 159 131 246
Bangkok & suburban 81 36 68 89 100 107 69 47 97
Upcountry 126 99 81 125 111 102 90 84 149
Same-store-sales growth (%) 0.3% 1.1% 1.6% 1.2% 2.6% 5.0% 4.4% -0.5% 1.2%
Source : Company reports and MBKET
Figure 3: Quarterly SSSG vs GDP Figure 4: Yearly SSSG vs GDP
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Metrics

P/E (reported) (x) 29.6 28.1 30.0 26.1 22.5
Core P/E (x) 42.3 34.9 30.0 26.1 22.5
P/BV (x) 15.5 10.5 8.8 7.4 6.2
P/NTA (x) 15.5 10.5 8.8 7.4 6.2
Net dividend yield (%) 1.4 1.6 1.7 1.9 2.0
FCF yield (%) 3.2 nm nm nm nm
EV/EBITDA (x) 16.3 20.0 18.5 16.4 14.6
EV/EBIT (x) 20.5 25.2 23.2 20.3 17.9
INCOME STATEMENT (THB m)

Revenue 405,688.6 451,631.9 499,423.4 547,351.8 597,480.9
Gross profit 99,169.9 111,943.9 123,344.7 135,593.2 148,433.1
EBITDA 32,167.3 36,039.2 39,753.2 44,226.1 48,987.4
EBIT 25,473.4 28,507.7 31,687.6 35,671.6 39,942.7
Net interest income /(exp) (8,585.5) (8,442.3) (8,102.3) (7,758.2) (7,518.8)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 16,887.9 20,065.3 23,585.3 27,913.4 32,423.9
Income tax (3,066.2) (3,323.3) (4,127.4) (5,582.7) (6,484.8)
Minorities (135.0) (142.6) (149.7) (157.2) (165.1)
Discontinued operations (4.2) 771 0.0 0.0 0.0
Reported net profit 13,682.5 16,676.5 19,308.2 22,173.5 25,7741
Core net profit 13,686.6 16,599.4 19,308.2 22,173.5 25,774.1
Preferred Dividends 0.0 0.0 0.0 0.0 0.0
BALANCE SHEET (THB m)

Cash & Short Term Investments 22,920.7 34,819.0 27,480.7 30,461.9 28,971.3
Accounts receivable 854.1 1,026.4 1,026.0 1,073.4 1,218.3
Inventory 25,072.2 26,704.5 27,741.3 27,492.2 27,960.3
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 89,447.4 99,127.3 107,682.9 114,512.1 120,414.7
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 24.4 34.4 34.4 34.4 34.4
Other assets 190,764.2 190,556.4 191,334.1 192,114.0 192,929.8
Total assets 329,082.9 352,268.0 355,299.4 365,688.0 371,528.7
ST interest bearing debt 23,722.6 31,452.9 46,406.9 53,858.5 65,930.0
Accounts payable 62,623.6 66,958.8 68,147.4 71,040.9 73,617.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 165,158.8 156,807.0 132,099.2 117,964.6 92,511.8
Other liabilities 35,902.0 37,446.0 38,568.0 40,301.0 41,783.0
Total Liabilities 287,407.2 292,664.8 285,221.2 283,164.8 273,842.7
Shareholders Equity 37,349.4 55,196.2 65,521.6 77,809.3 92,807.0
Minority Interest 4,326.3 4,407.0 4,556.7 4,713.9 4,879.0
Total shareholder equity 41,675.7 59,603.2 70,078.3 82,523.2 97,686.0
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 329,082.9 352,268.0 355,299.4 365,688.0 371,528.7
CASH FLOW (THB m)

Pretax profit 16,887.9 20,065.3 23,585.3 27,913.4 32,423.9
Depreciation & amortisation 6,693.9 7,531.5 8,065.6 8,554.5 9,044.7
Adj net interest (income)/exp 8,585.5 8,442.3 8,102.3 7,758.2 7,518.8
Change in working capital 2,229.6 3,928.8 957.3 3,817.7 2,745.8
Cash taxes paid (3,066.2) (3,323.3) (4,127.4) (5,582.7) (6,484.8)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 35,501.9 12,955.5 (7,544.9) 12,271.2 3,485.4
Capex (17,178.1) (17,780.4) (16,621.2) (15,383.6) (14,947.3)
Free cash flow 18,323.8 (4,824.9) (24,166.1) (3,112.5) (11,461.9)
Dividends paid (7,186.5) (8,084.8) (8,982.8) (9,885.8) (10,776.3)
Equity raised / (purchased) 50.7 80.7 149.7 157.2 165.1
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Change in Debt (30,218.9) 16,268.5 16,183.1 8,064.1 13,063.7
Other invest/financing cash flow 8,515.1 8,459.0 9,478.1 7,758.2 7,518.8
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow (10,515.9) 11,898.5 (7,338.1) 2,981.3 (1,490.7)
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Ratios

Growth ratios (%)

Revenue growth 9.4 11.3 10.6 9.6 9.2
EBITDA growth 21.6 12.0 10.3 11.3 10.8
EBIT growth 22.9 11.9 11.2 12.6 12.0
Pretax growth 38.3 18.8 17.5 18.4 16.2
Reported net profit growth 34.1 21.9 15.8 14.8 16.2
Core net profit growth 39.3 21.3 16.3 14.8 16.2
Profitability ratios (%)

EBITDA margin 7.9 8.0 8.0 8.1 8.2
EBIT margin 6.3 6.3 6.3 6.5 6.7
Pretax profit margin 4.2 4.4 4.7 5.1 5.4
Payout ratio 59.1 53.9 51.2 48.6 45.2
DuPont analysis

Net profit margin (%) 3.4 3.7 3.9 4.1 4.3
Revenue/Assets (x) 1.2 1.3 1.4 1.5 1.6
Assets/Equity (x) 8.8 6.4 5.4 4.7 4.0
ROAE (%) 40.2 36.0 32.0 30.9 30.2
ROAA (%) 4.2 4.9 5.5 6.2 7.0
Liquidity & Efficiency

Cash conversion cycle (43.1) (40.5) (37.9) (36.0) (35.1)
Days receivable outstanding 0.8 0.7 0.7 0.7 0.7
Days inventory outstanding 27.7 27.4 26.1 241 22.2
Days payables outstanding 71.6 68.7 64.7 60.8 58.0
Dividend cover (x) 1.7 1.9 2.0 2.1 2.2
Current ratio (x) 0.6 0.6 0.5 0.5 0.4
Leverage & Expense Analysis

Asset/Liability (x) 1.1 1.2 1.2 1.3 1.4
Net gearing (%) (incl perps) 398.2 257.4 215.5 171.3 132.5
Net gearing (%) (excl. perps) 398.2 257.4 215.5 171.3 132.5
Net interest cover (x) 3.0 3.4 3.9 4.6 5.3
Debt/EBITDA (x) 5.9 5.2 4.5 3.9 3.2
Capex/revenue (%) 4.2 3.9 3.3 2.8 2.5
Net debt/ (net cash) 165,960.7 153,441.0 151,025.3 141,361.2 129,470.6

Source: Company; Maybank
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Historical recommendations and target price: CP All (CPALL)

9 5.a.
T-Buy : 868.0
66.0
R
60.0 - ' U“MM‘W
54.0
48.0
42.0 A
36.0
W.a.-15 n.n.-16 n.A.-16 d.n.-16 W.a.-16 nw.-17 n.a.-17
CP ALl
Definition of Ratings (For MayBank Kim Eng Thailand)
Maybank Kim Eng Research uses the following rating system:
BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
TRADING BUY/TAKE PROFIT Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

Friday, May 12, 2017

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Eamnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (10D) CORPORATE GOVERNANCE REPORT RATING 2016
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ADT DTAC KKF FS SCCC THNDT 20-100 AbLA A Excellent
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AMANAH CFRESH GCAP LRH PAP RWI ETA TIFCO VO

AMAN CGH GL LST FB = SUSCO TH TWPC

AF CHG GLOBAL M PCSGH 5E&.J SUTHA THS UAC

APCO CHO GLOW MACO ] SABINA BWC THC ur

APCS CHOW GUNKUL MALEE PE SALEE SYMC ™I UPF

ARIP Gl HOTPOT MBKET PG SAMCO SYNEX TMILL VIH

ASIA CIMBET HYDRO MC PJw 5CG SYNTEC TMT WNT

ASIMAR CHP GG MEGA, PLAME SEAFCO TAE THITY WINNER

ASK CM ICHI MFC PM SFP TAKUNI THL YUASA

ASP CNS IFEC MOONG FFP S1AM TASCO TOG ZMICO

AUCT CNT INET MSC PR SINGER TBSP TPC

AYUD COL IRG MTI PRANDA SIS TCGC TRCORF

BANPU CPI JSP MTLS PREB SMK TF TRC

AAA

AEC BJCHI DIMET GYT HHC NEP RML STANLY TPOLY

AEONTS BHD DMNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWGC NUSA SANHO 5uUc TRT

AlRA BROCK EASON HTECH KYE FATO SAFFE TACG il

AlT BRR ECL IFS LALIN PCA SAWAD TCCC VI

Al BTNGC EFORL IHL LPH FDG SCI TCMGC TWP

AKR CBG EPCO ILIMNK MAJOR FF SCN TEAM u

AMARIN CGD EPG INSURE MAKRO FICO SCP TFD UEBIS

AMATAY CHARAN ESS0 IRCF MATCH PIMO SEAQIL TFG UM

AMC CITY FE IT MATI FL SENA TIC UFOIC

AFURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS o MDX FLE SKR TN UWGC

ARROW COMT FSMART JMART MFEC PMTA SLP TLUXE VIBHA

AS CPL FS5 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE MK FRIN SORKON THF VTE

BEAUTY C5P GEL JWD MODERN FPSTC 5PA TOPP WICE

BEC C5R GIFT KASET MPG QLT SPC TRA WIIK

BH G55 GLAND KBS NC RCI 5PCG TRAC WIN

BIG CTW GOLD KCAR NCL RCL 5PV TPCH X0

BJC DCON BGETEL KGI NDR RICH 53C TFIFL

Source: Thai Institute of Directors (1O0)
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Z5 ASIAMN GOl GFFT KASET KK FLANB SEMA TBSF ™o

A ASIMAR CPALL GIFT KBS ML FLAT SGP TEAM ™GO
ABC ASK GFF GLOBAL KGC MFPG PRAMNDA SITHAI TFG ™T
ABICO BCH CPL GFSC KCAR MTLS FREB SHR TFI TWPC
ACAP BEAUTY cSsC GREEMN KSL MNEC FRG SMIT THAI U

AEC BFIT CSR GUMKUL KTECH MNCH FRINC SMK TIC UBIS
AF BEH 55 HMFRO EYE MNCL FSTC BSORKON TICON UHKEM
AGE BIGC DELTA HOTPOT LEE NDR FYILOM BFACK TIF NI
AH BJCHI CrNA I1CHI LALIMN HIME aH SPALI THET UOBEH
Al BKD EA IEC LPH NMG RML SFPCGE TLUXE UREKA
AIE BLAND ECF IFS LRH NMCL ROBINS s THC UWC
AlRA BROCK EE ILIMH LT MNPP ROCHK SPRC Tl WG|
ALLCOM BROOK EFORL INET LvT MNTW ROH SR ThHAILL WIBHA
AMARIM ERR BEFCO IO (%) MUSA ROJMNA SRICHA TMT WHNG
AMATA BSBM ESTAR INSURE MAKRO Lo w0 RF BTA TFA WHNT
AMNAN BTHC EVER IRC MALEE OGC R STANLY TPF WAWVE
ADT CEM FC J MBAX PACE SAMCO SUFER TRT WWHA
AP CGH FER JAS MC PAF SANHOD SUSCO TRU WICE
APCO CHARANM FMNS JMART MCOT PCA SAUCE SYMC TRUE W
APCE CHO FFI JMT MEGA PCSGH SC BYMNEX TSE WM
AFURE CHOTI FSMART JTES MFEC FD-G SCCGC SYNTEC TSI o
ACEUA CHOW FWa JUBILE MDA FD SCHN TAE TSTE ZMICO
AL cl GG JUTHA MILL FlkeD SEAQIL TAKUMI TTWW

ASIA CM GEL K MID P SE-ED TASCO TU

Tasuassusaa CAC

ADWVAMNC BWG DTG IFEC MBK PG 2=C0OMN SNP THRE TS5TH
ARP CEMTEL EASTW INTUCH MBHET PHOL QLT SPC THREL TTCL
AMANAH CFRESH ECL IRFC MFC PM RATCH L TIFCO ™I
ASP CIMBT EGCO I'wiL MIMT FPP SE&.J 55F TISCD WACOAL
ANUD CNS ERW HBAME RN FFPS SABINA 551 TMB

BAFS CFI FE KCE MOONG FR BAT 555C T

BANFLU CFMN F55 KGI MSC FS SCB 8wl THITY

BAY CSL GBX HHP MTI FPSL SCC TCAP THL

BEL DCC GCAP KTB MK PT SCG TCMC TOG

BCP DEMCO GLOW KTC NS PTG SINGER TF TOP

BKI DIMET HAMNA LaMMA DCEAN PTT SIS TGCI TPG

BLA DRT HTC LHBANK FB PTTEFP SMPC THAMI TPCORP

BTS DTAC ICC LHK FE PTTGC SHC THCOM TSC

HyA

BAN B.JC CRAME GTB LST FATO SAM BTAR T UF
ACC BLISS CSFP GNT MACDO FERM BAMART STEC THDT UFA
ADAM B CTW HARHN MAJOR FF SAMTEL STHAI THH UFF
AEONTS BOL CWT HFT MANRIN PICO SAFFPE STRI THFE UFPOIC
AFC BEFF Al HFT MATCH PaW SAWAD sSuUC THPC uT
AHC BER DGO HTECH MATI PL SAWANG SUTHA TOPP uTP
AlT BRC O-CORP HYDRO A FLE SCI SvVH TPAC s

Al BSM DRACO IHL M-CHAI FMTA SCP SO, TFEBI AN
AlD BTC DSGT IRCF MCS FOLAR SEAFCO SWC TPCH VARD
AR BTW DTGl IT MDX POMPUI SELIC 0 TRIFL Vi

ALT BUI EARTH ITD METCO POST SF TACC TPOL™Y WVIH
AMATAN CEBG EASOM ITEL MODERN PR SFP TAPAC TEROF VPO
AMEC CCET EIC JCT MPIC PFRAKIT SGF TG TR YTE
APX CCN EKH 5P MNC FRECHA SHANG TCB TRC W&
A CCP EMC JWD NEF FRIMN SlAM oG TRITH WWINNER
ARIP CGD EPG HAMART NETBAM FRO Slkd TCCC TRUBB WWORK
ARROW CHEWA ESSO KCM MNEW PTL SIMAT TG TSF WORLD
ASEFA CHG FEDlr HDH NEWS QTc SIRI TCOAT TSR WP
ASH CHUD FAMNCY KIAT MNFC RAM SLP TFD TTA WR
ATPID CIG FMT HHC MOBLE RCI SMART TGPRO TTI ke |
AUCT CITY FOCUS KOOL MO RCL SMM TH TTL MNP
BA CK FORTH KTIS MNFK RICH SMT THAMA TTT Y UASA
BAT-2K CKP GENCO KWC MNWR RICHY S0OLAR THE TUCC

BCFG CMO S KWG NYT RJH SPA THIF TWP

BOMS CMR GL LDC OHTL RPC SPG THL TWE

BEC CHNT GLAND LEE DISHI RS SPORT TIW TYCH

BEM COoOLOR GOLD LH ORI 5 SPWVI TK UAC

BGT COMT GRAKMMY uT oTO 511 S50 THM UEC

BIG CFH GRAMND LOXLEY FAE BAFARI 58C TS LAl

BIZ CFPR GSTEL LPH AP SALEE S5T T umMs
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