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FYE Dec (THB m) FY15A FY16A FY17E FY18E FY19E
Revenue 6,757 6,319 8,584 10,921 11,718
EBITDA 3,139 3,094 3,761 4,161 4,515
Core net profit 370 258 293 422 848
Net profit 412 55 293 422 848
Core EPS (THB) 0.06 0.04 0.04 0.06 0.12
Core EPS growth (%) (33.6) (39.0) 13.6 43.7 100.9
Net DPS (THB) 0.02 0.06 0.01 0.02 0.04
Core P/E (x) 53.2 87.3 76.8 53.5 26.6
P/BV (x) 1.3 1.3 1.4 1.4 1.3
Net dividend yield (%) 0.7 2.0 0.5 0.7 1.3
ROAE (%) 2.8 0.3 1.7 2.6 5.0
ROAA (%) 0.7 0.5 0.5 0.7 1.5
EV/EBITDA (x) 14.7 20.9 15.1 13.5 11.9
Net gearing (%) (incl perps) 60.5 83.7 70.9 63.3 50.5
Consensus net profit - - 487 572 844
MKE vs. Consensus (%) (39.8) (26.2) 0.5

Source: Company; Maybank

Sutthichai Kumworachai
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(66) 2658 6300 ext 1400
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T-BUY

Share Price THB 3.06
12m Price Target

Previous Price Target THB 3.50

Company description

THB 3.44 (+12%)

A holding company that invests in companies generating

and distributing electricity.

Statistics

Bloomberg code

Corporate Governance Rating
Anti Corruption
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SEE PAGE 8 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figure 1: Earnings revision

NN2 Utilization rate (%) 85 95 (10.0) 90 95 (5.0)
BIC1 Utilization rate (%) 85 90 (5.0) 90 90 0.0
Net Profit (THB m) 293 470 (37.7) 422 501 (15.8)

Source: MBKET

Figure 2: Monthly electricity sales and water inflow
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Figure 3: Projects in operation and under construction

NN2 IPP Lao PDR Hydro 42% 615 258.3 2013
BIC 1 SPP Ayutthaya Gas 65% 117.5 76.4 19.6 2013
BKC VSPP  Nakorn Ratchasima Solar 100% 8 8.0 2012
NRS VSPP  Nakorn Ratchasima Solar 30% 6 1.8 2012
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Figure 4: Peer comparison - Power

2017
Name Country . Dividend
PER Earnings growth PBV ROE EV/EBITDA yield YTD Return
(times) (Percent) (times)  (Percent) (times) (Percent) (Percent)

Korea Electric Power S. Korea 5.3 (30.0) 0.4 7.0 4.2 4.2 (4.4)
CLP Hong Kong 16.4 1.2 2.0 12.5 11.1 3.4 17.5
China Power Int Hong Kong 10.5 (21.3) 0.7 6.6 11.4 4.3 7.1
Power Assets Hong Kong 201 14.8 1.3 6.2 78.0 4.0 8.5
China Resources Power Hong Kong 12.5 (19.8) 1.1 8.8 7.7 5.1 31.8
Huadian Power China 30.8 (50.5) 1.1 4.1 9.3 1.4 (2.2)
Datang Int Power China 291 (29.7) 1.6 5.5 10.0 0.5 31.9
First Gen Corp Philippines 8.5 (15.6) 1.0 12.3 5.4 1.5 (11.5)
First Philippine Philippines 6.3 (36.2) N.A. 8.0 N.A. N.A. 4.9
Tanaga Malaysia 14.2 (23.5) 1.3 13.7 8.1 3.6 0.7)
YTL Power Int Malaysia 15.2 (11.9) 1.0 7.2 10.6 5.8 1.3
Tata Power India 22.7 (33.9) 1.5 9.9 7.6 1.8 6.3
Average Asia 17.7 (22.9) 1.2 8.4 171 3.0 7.8
BPP Thailand 14.2 (2.0) 1.8 13.3 213 3.7 (0.4)
CKP Thailand 50.5 305.9 1.2 23 14.9 1.0 (13.5)
EGCO Thailand 1.4 18.9 1.3 1.7 19.3 3.3 8.0
GLOW Thailand 13.8 (6.2) 24 17.4 9.0 6.7 3.0
GPSC Thailand 17.3 12.3 1.4 7.9 13.3 3.3 (6.0)
RATCH Thailand 11.3 21.5 1.1 10.1 121 4.8 3.0
Average Thailand 19.8 58.4 1.5 10.4 15.0 3.8 (1.0)

Source: Bloomberg
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Metrics

P/E (reported) (x) 44.6 nm 76.8 53.5 26.6
Core P/E (x) 53.2 87.3 76.8 53.5 26.6
P/BV (x) 1.3 1.3 1.4 1.4 1.3
P/NTA (x) 0.5 0.5 0.6 0.6 0.7
Net dividend yield (%) 0.7 2.0 0.5 0.7 1.3
FCF yield (%) nm nm 35.0 7.2 13.0
EV/EBITDA (x) 14.7 20.9 15.1 13.5 11.9
EV/EBIT (x) 25.7 36.8 29.1 25.0 21.3
INCOME STATEMENT (THB m)

Revenue 6,757.1 6,318.7 8,583.6 10,920.7 11,717.7
Gross profit 2,139.0 2,147.4 2,340.6 2,717.4 3,122.8
EBITDA 3,138.9 3,094.1 3,760.9 4,160.7 4,514.7
Depreciation (1,344.4) (1,338.9) (1,810.3) (1,924.0) (1,982.3)
Amortisation 0.0 0.0 0.0 0.0 0.0
EBIT 1,794.4 1,755.1 1,950.5 2,236.7 2,532.4
Net interest income /(exp) (1,110.2) (1,140.6) (1,188.8) (1,203.2) (1,035.0)
Associates & JV 8.6 (25.0) 55.6 56.8 256.9
Exceptionals 41.9 (203.2) 0.0 0.0 0.0
Other pretax income 51.7 40.4 50.8 103.7 136.4
Pretax profit 786.4 426.8 868.2 1,194.0 1,890.6
Income tax (0.3) (13.6) (15.9) (22.7) (35.2)
Minorities (374.2) (358.1) (558.8) (749.4) (1,007.8)
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Reported net profit 411.9 55.1 293.5 421.9 847.6
Core net profit 370.0 258.3 293.5 421.9 847.6
Preferred Dividends 0.0 0.0 0.0 0.0 0.0
BALANCE SHEET (THB m)

Cash & Short Term Investments 2,669.4 2,493.1 7,177.9 7,085.3 8,465.2
Accounts receivable 1,219.3 719.7 977.7 1,243.9 1,334.7
Inventory 0.0 0.0 0.0 0.0 0.0
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 42,869.1 44,166.6 39,389.6 37,044.1 34,582.0
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5,077.1 6,371.2 7,629.4 8,888.9 9,546.7
Other assets 2,731.7 5,554.6 3,242.4 3,801.9 4,229.2
Total assets 54,566.5 59,305.3 58,417.0 58,064.1 58,157.8
ST interest bearing debt 1,767.5 933.7 2,664.5 2,664.5 6,664.5
Accounts payable 618.6 512.5 767.0 1,007.9 1,056.0
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 20,140.5 27,096.7 25,439.2 23,774.8 18,110.3
Other liabilities 228.0 256.0 44.0 47.0 49.0
Total Liabilities 22,754.4 28,799.1 28,915.0 27,493.6 25,879.6
Shareholders Equity 17,754.4 17,743.7 16,180.8 16,499.9 17,199.9
Minority Interest 14,057.7 12,762.4 13,321.2 14,070.6 15,078.4
Total shareholder equity 31,812.2 30,506.1 29,501.9 30,570.5 32,278.3
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 54,566.5 59,305.3 58,417.0 58,064.1 58,157.8
CASH FLOW (THB m)

Pretax profit 786.4 426.8 868.2 1,194.0 1,890.6
Depreciation & amortisation 1,344.4 1,338.9 1,810.3 1,924.0 1,982.3
Adj net interest (income)/exp 1,110.2 1,140.6 1,188.8 1,203.2 1,035.0
Change in working capital (532.9) (2,740.7) 2,310.5 (582.0) (465.9)
Cash taxes paid (0.3) (13.6) (15.9) (22.7) (35.2)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 1,563.3 (943.9) 4,917.5 2,456.5 3,114.9
Capex (5,522.1) (3,930.5) 2,966.7 (838.0) (178.0)
Free cash flow (3,958.8) (4,874.4) 7,884.2 1,618.5 2,936.9
Dividends paid (111.1) (128.9) (2,074.6) (102.7) (147.7)
Equity raised / (purchased) 5,595.4 0.0 0.0 0.0 0.0
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Change in Debt (666.2) 6,122.4 73.3 (1,664.5) (1,664.5)
Perpetual securities distribution 0.0 0.0 0.0 0.0 0.0
Other invest/financing cash flow (536.2) (1,295.3) 60.2 56.2 255.1
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 323.1 (176.2) 5,943.0 (92.5) 1,379.9
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Ratios

Growth ratios (%)

Revenue growth (3.5) (6.5) 35.8 27.2 7.3
EBITDA growth (7.1) (1.4) 21.5 10.6 8.5
EBIT growth (12.2) (2.2) 11.1 14.7 13.2
Pretax growth (10.9) (45.7) 103.4 37.5 58.3
Reported net profit growth (12.7) (86.6) 433.1 43.8 100.9
Core net profit growth (22.4) (30.2) 13.6 43.8 100.9
Profitability ratios (%)

EBITDA margin 46.5 49.0 43.8 38.1 38.5
EBIT margin 26.6 27.8 22.7 20.5 21.6
Pretax profit margin 11.6 6.8 10.1 10.9 16.1
Payout ratio 34.8 nm 35.0 35.0 35.0
DuPont analysis

Net profit margin (%) 6.1 0.9 3.4 3.9 7.2
Revenue/Assets (x) 0.1 0.1 0.1 0.2 0.2
Assets/Equity (x) 3.1 3.3 3.6 3.5 3.4
ROAE (%) 2.8 0.3 1.7 2.6 5.0
ROAA (%) 0.7 0.5 0.5 0.7 1.5
Liquidity & Efficiency

Cash conversion cycle nm nm nm nm nm
Days receivable outstanding 72.0 55.2 35.6 36.6 39.6
Days inventory outstanding nm nm nm nm nm
Days payables outstanding 40.8 48.8 36.9 38.9 43.2
Dividend cover (x) 2.9 0.1 2.9 2.9 2.9
Current ratio (x) 2.2 5.2 3.0 3.0 1.7
Leverage & Expense Analysis

Asset/Liability (x) 2.4 2.1 2.0 2.1 2.2
Net gearing (%) (incl perps) 60.5 83.7 70.9 63.3 50.5
Net gearing (%) (excl. perps) 60.5 83.7 70.9 63.3 50.5
Net interest cover (x) 1.6 1.5 1.6 1.9 2.4
Debt/EBITDA (x) 7.0 9.1 7.5 6.4 5.5
Capex/revenue (%) 81.7 62.2 nm 7.7 1.5
Net debt/ (net cash) 19,238.7 25,537.3 20,925.8 19,353.9 16,309.5

Source: Company; Maybank
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Historical recommendations and target price: CK Power (CKP)

11 Nov
T-Buy : 83.5

4.0 -
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3.2 1
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Nov-15 Feb-16

Aug-16

— CK Power

Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY
TRADING BUY/TAKE PROFIT
SELL

Applicability of Ratings

Nov-16 Feb-17

Return is expected to be above 10% in the next 12 months (excluding dividends)
Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
Return is expected to be below -10% in the next 12 months (excluding dividends)

May-17

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

Thursday, June 1, 2017

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

PA. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Earnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (10D) CORPORATE GOVERNANCE REPORT RATING 2016
ALAAA

AMATA DRT HCE PFS SCC TMB Score Rangs Mumber of Logo Description
ADT DTAC KKF FS SCCC THNDT 20-100 AbLA A Excellent
BAFS DoTC KTB P5L SE-ED TOP B-BD AAAL Very Good
BAY EASTW KTC FTT SIM TEG T0-73 aAbd Good
BCP EGCO LHBAMK PTTER SITHAI TTCL 6069 Fy Satisfactory
BIGC GFPT LPN PTTGC SNC TU BQ-E5 A Fazs
BTS GP5C MBH QH SPALI uwv Lower than 50 Mo logo given MNi&
BWG GRAMMY MCOT QTc 585G VGI

CK HANA MINT RATCH STEC WACOAL

CFF HMFRO MONO SAMART BVl WAVE

CPN INTUCGH NKI SAMTEL TCAP

CsL IRPC NYT BAT THCOM

DELTA IVL oTo 5C TISCO

DEMCO HBANK PHOL 5CB THT

AAAA

25 BEL DCC K NCH FRG SMPC TFI TRU

ARV BOMS EA K5L NOBLE PRING SMT TGCI TRUE

ACAF BEM ECF KTIS ME1 PT SMP THAI T5E

ADVANC BFIT EE LEE NTWV FTG 5P1 THANA T5R

AGE BLA ERW LAMMNA 0OCC PYLON SPPT THANI TSTE

AH BOL FORTH LH 0GC Q-CON SFRC THIF TSTH

AHC BROOK FPI LHK OISHI RICHY SR THRE TTA

AHP CEN GBX LT ORI ROBINS 55F THREL TTW

ALUCON CENTEL GC LOMLEY PACE RS 55T TICOM ™D

AMANAH CFRESH GCAP LRH PAP RWI ETA TIFCO VO

AMAN CGH GL LST FB = SUSCO TH TWPC

AF CHG GLOBAL M PCSGH 5E&.J SUTHA THS UAC

APCO CHO GLOW MACO ] SABINA BWC THC ur

APCS CHOW GUNKUL MALEE PE SALEE SYMC ™I UPF

ARIP Gl HOTPOT MBKET PG SAMCO SYNEX TMILL VIH

ASIA CIMBET HYDRO MC PJw 5CG SYNTEC TMT WNT

ASIMAR CHP GG MEGA, PLAME SEAFCO TAE THITY WINNER

ASK CM ICHI MFC PM SFP TAKUNI THL YUASA

ASP CNS IFEC MOONG FFP S1AM TASCO TOG ZMICO

AUCT CNT INET MSC PR SINGER TBSP TPC

AYUD COL IRG MTI PRANDA SIS TCGC TRCORF

BANPU CPI JSP MTLS PREB SMK TF TRC

AAA

AEC BJCHI DIMET GYT HHC NEP RML STANLY TPOLY

AEONTS BHD DMNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWGC NUSA SANHO 5uUc TRT

AlRA BROCK EASON HTECH KYE FATO SAFFE TACG il

AlT BRR ECL IFS LALIN PCA SAWAD TCCC VI

Al BTNGC EFORL IHL LPH FDG SCI TCMGC TWP

AKR CBG EPCO ILIMNK MAJOR FF SCN TEAM u

AMARIN CGD EPG INSURE MAKRO FICO SCP TFD UEBIS

AMATAY CHARAN ESS0 IRCF MATCH PIMO SEAQIL TFG UM

AMC CITY FE IT MATI FL SENA TIC UFOIC

AFURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS o MDX FLE SKR TN UWGC

ARROW COMT FSMART JMART MFEC PMTA SLP TLUXE VIBHA

AS CPL FS5 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE MK FRIN SORKON THF VTE

BEAUTY C5P GEL JWD MODERN FPSTC 5PA TOPP WICE

BEC C5R GIFT KASET MPG QLT SPC TRA WIIK

BH G55 GLAND KBS NC RCI 5PCG TRAC WIN

BIG CTW GOLD KCAR NCL RCL 5PV TPCH X0

BJC DCON BGETEL KGI NDR RICH 53C TFIFL

Source: Thai Institute of Directors (1O0)

AaLA
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Anti- Cormuption Privpress Imlicatner 2016

lszanEtasunsuaiuEsu CAC

25 ASIAN COL GFFT KASET MK FLANE SEMA TESF ™D

A ASIMAR CPALL GIFT KBS ML PLAT SGFP TEAM ™D
ABC ASH CPF GLOBAL K MPG PRAMNDA SITHAI TFG ™T
ARG BCH CPL GPSC HCAR MTLS PREB SHR TFI TWPC
ACAP BEAUTY C8C GREEN KSL MBC PRG SMIT THAI u

AEC BFIT CSR GUMNKEUL KTECH MNCH FRIMNC SMK TG UBIS
AF BEH 55 HMPRO ENYE MCL PSTC SORHKOMN TICON UHEM
AGE BIGC DELTA HOTPOT LEE MR FYLOMN BFRACK TIFP UNIQ
AH BJCHI CrMA ICHI LALIM MIME QH SPALI TET UOBKH
Al BED EA IEC LFMN MG RML SPCG TLUXE URERA
AlE BLAND ECF IFS LRH MMCL ROBINS SFFT THC LG
AlRA BROCK EE ILIWE LT MNFF ROCK SFRC Tl WGl

AL LCON BROOK EFORL INET LvT NTW ROH SR THAILL WIBHA
AMARIN ERR EPCO IO ¥ NUSA ROJNA SRICHA THT VNG
AMATA ESEM ESTAR INSURE MAKRO OCC RF STA TPA VNT
AMAN BTHNC EVER IRC MALEE OGC RWI STAMLY TPP WANVE
ADT CEM FC J MEAX PACE SAMCO SUFER TRT WHA
AP CGH FER JAS MC FAF SANHO SUSCO TRU WICE
APCO CHARAN FHNS JMART MCOT PCA SAUCE SYMC TRUE WK
AFCS CHO FFI JMT MEGA PCSGH sC SYMNEX TSE WK
AFPURE CHOTI FSMART JTS MFEC FO:G SCCC SYNTEC TSI X0
AQUA CHOW FVC JUBILE MIDA =] SCH TAE TSTE ZMICD
AS Cl GG JUTHA MILL Pl SEADIL TAKLIMI TTW

ASA T GEL H MWD PH SE-ED TASCO L

TaSuaAsSusag CAC

ADWVAMNC BWG DTG IFEC MEBK PG 2-C0M SNP THRE TSTH
AKP CEMTEL EASTW INTUGH MBHET PHOL QLT SPC THREL TTCL
AMAMNAH CFRESH ECL IRPC MFC Phe RATCH SFI TIPCO ™I
ASP CIMBT EGCO VL MINT FEP S&J SSF TISCO WACOEL
AYUD CHS ERW HBAMK MONO FFS SABIMNA 551 TME

BAFS CPI FE KCE MOONG PR SAT SS55C TMD

BANPLU CPN FSS HGI MSC FS SCEB SVl THITY

BAY CSL GBX KHP MTI FSL SCC TCAP THL

BEL DCC GCAP KTE MK T SCE TCMC TOG

BCP DEMCO GLOW KTC MNSI PTG SINGER TF TOP

BKI DIMET HAMNA LAaMMA OCEAN PTT SIS TGCI TPC

BLA DRT HTC LHBAMNK PB PTTEP SMPC THAMI TPCORP

BTS DTAC I1CC LHK FE PTTGC SNC THCOM T5C

nNfA

BB BJC CRANE GTE LST PATO SAM STAR ThAW urP
ACC BLISS ot GYT MACO FERM SAMART STEC THDT UPA
ADHAM B CTW HARM MAJOR FF SAMTEL STHAI THH UFF
AEONTS BOL CWT HFT MANRIN PICO SAFFPE STFI THP UFPOIC
AFC BEFF Al HFET MATCH PUW SAWAD sSUC THPC uT
AHC BER DGO HTECH MATI PL SAWANG SUTHA TOPP uUTP
AlT BRC C-CORP HY RO AN PLE sSCI SWH TPAC s

Al BSM DRACO IHL M-CHAI PTA SCP BWOA, TPEI AN
AlD BTC DEGET IRCPF MCS POLAR SEAFCDO BWC TPCH VARD
AR BTW DTCI IT (Tnr POMFLUI SELIC T TFIFL Wl

ALT BUI EARTH ITD METCO POST 8F TACC TPOLY WIH
AMATAN CBG EASOM ITEL MODERN FFid SFPF TAFAC TFROF YiPO
AMEC CCET EIC JCT MFIC FRAKIT SGF TC TR YTE
AFH CCN EKH JSF NC FRECHA SEHANG TCB TRC WS
A CCP EMC JWD NEF FRIMN SlAM TOGC TRITH WINNER
ARIP CGD EPG HAMART NETBAMN PRO Sk TCCC TRUBB WWORK
ARROW CHEWA ESS0D K:CM MNEW PTL BIMAT TCA T5F WORLD
ASEFA CHG Falr HDH NEWS QTc SIRI TCOAT TSR WP
ASH CHUOD FAMNCY KIAT MNFC RAM SLP TFD TTA WR
ATF30 CIG FT KKGC NOBLE RGI SMART TGPRO il ¥GlI
ALCT CITY FOCUS KOOL MNOK RCL ShM TH TTL WP
BA CK FORTH KTIS MNPH RICH SuT THAMA TTTM VUASA
BAT-3H CHP GENCO KWC MNWR RICHY SOLAR THE TUCC

BCFPG CMOD S KWGE NYT RJH SPA THIF TWF

BDMS CMR GL LDC OHTL RFC BPG THL TWZE

BEC CHNT GLAND LEE DISHI RS SPORT TIW TYCHN

BEM COoOLOR GOLD LH ORI s SPVI TK UALC

BGT COMT GRANMMY uT oTO 511 S THM UEC

BIG CPH GRAMD LOMLEY PAE SAFARI S5C THES LAl

BIZ CFR GSTEL LFH FAF SALEE 85T T UMs

Samrre - Tk Faciiate of Qirec s
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