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Impressive 2Q17 performance

Bt mn 2Q17 2Q16 YoY (%) 1Q17  QoQ (%) Comments
Sales 4,638 3,939 17.8 2,894 60.3 Mainly supported by sugar selling price
Costs of Sales (3,414)  (2,983) 14.5 (1,932) 76.8

Gross Profit 1,224 956 28.0 963 271

SG&A Expense (603) (696) (13.3) (632) (4.6)

EBIT m 343 107.0 470 51.1

Pre-tax Profit 546 172 217.8 322 69.6

Corporate Tax (37) (6) 552.3 (66) (44.4)
Extraordinary Items 130 - n.a. 196 n.a.

Minority Interest 0 13 (98.0) 1 n.a.

Net Profit 639 179 257.3 453 41.1

Norm. net profit 510 179 184.9 257 98.1

Reported EPS 0.14 0.04 253.5 0.10 41.1

Percent 2Q17 2Q16 YoY (ppts) 1Q17 QoQ (ppts)

Gross margin 26.4 24.3 2.1 33.3 (6.9)

EBIT margin 15.3 8.7 6.6 16.2 (0.9)

SG&A/Sales 13.0 17.7 (4.7) 219 (8.8)

Source.: KGI Research

*The Company may be issuer of Derivative Warrants on these securities.
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Thailand Khon Kaen Sugar Industry

Quarterly Income Statement

(Bt mn) Jan-14A  Apr-14A  Jul-14A  Oct-14A  Jan-15A  Apr-15A  Jul-15A  Oct-15A  Jan-16A  Apr-16A  Jul-16A  Oct-16A  Jan-17A _ Apr-17A
Revenue 3,638 3,790 4,771 6,985 3,154 4,087 4,509 5,725 3,792 3,939 4,494 4,686 2,894 4,638
Cost of Goods Sold (2,489) (2,448) (3,550) (5,953) (2,042) (2,974) (3,502) (5,264) (2,671) (2,983) (3,658) (3,966) (1,932) (3,414)
Gross Profit 1,149 1,342 1.221 1,032 1,112 1.112 1,007 461 1,121 956 836 720 963 1,224
Operating Expenses (596) (553) (547) (756) (632) (626) (645) (671) (648) (696) (642) (605) (632) (603)
Other incomes - - - - 107 194 82 258 65 84 106 46 140 90
Operating Profit 554 789 674 276 587 680 443 48 538 343 300 161 470 1
Depreciation of fixed assets 387 361 149 141 352 39%4 258 136 417 392 194 116 360 465
Operating EBITDA 940 1,150 823 417 939 1,074 701 184 956 735 494 277 830 1,175
Non-Operating Income 77 106 33 220 13 25 12 6 5 9 4 38 12 9
Interest Income = = = = - - - - = = = = - -
Other Non-op Income 77 106 33 220 13 25 12 6 5 9 4 38 12 9
Non-Operating Expenses (181) (211) (226) (216) (197) (209) (205) (207) (180) (181) (185) (164) (160) (174)
Interest Expense (181) (211) (226) (216) (197) (209) (205) (207) (180) (181) (185) (164) (160) (174)
Other Non-op Expenses - - - - - - - - - - - - - -
Net Investment Income/(Loss) = = = = - - - - = - = = - -
Pre-tax Profit 450 685 481 280 403 495 250 (153) 363 172 120 35 322 546
Current taxation (8) (17) (60) (25) (14) (54) (17) 46 (18) (6) (34) (96) (66) (37)
Minorities (15) (41) (62) (42) 6 23 (5 (2) 4 13 1 (32) 1 0
Extraordinary items - - - - - - - (118) - - - 904 196 130
Net Profit 427 627 358 213 396 464 228 (226) 349 179 87 811 453 639
EPS (Bt) 0.10 0.14 0.08 0.05 0.09 0.11 0.05 (0.06) 0.08 0.04 0.02 0.18 0.10 0.14
Margins (%)
Gross profit margin 31.6 354 25.6 14.8 353 27.2 223 8.1 29.6 243 18.6 15.4 333 26.4
Operating margin 15.2 20.8 14.1 39 18.6 16.6 9.8 0.8 14.2 8.7 6.7 34 16.2 153
Operating EBITDA margin 25.8 303 173 6.0 29.8 26.3 15.5 32 25.2 18.7 11.0 5.9 28.7 253
Net profit margin 11.7 16.5 7.5 3.1 12.6 11.4 5.1 (4.0) 9.2 4.5 1.9 17.3 15.7 13.8
Growth (%)

Revenue growth (17.6) (20.7) (22.4) 94.2 (13.3) 7.8 (5.5) (18.0) 20.2 (3.6) 0.3) (18.2) (23.7) 17.8
Operating growth 68.5 91.7 (7.6) 26.8 6.1 (13.9) (34.2) (82.6) (8.3) (49.5) (32.3) 235.2 (12.7) 107.0
Operating EBITDA growth 38.2 61.3 (1.8) 40.6 0.1) 6.7) (14.8) (55.9) 1.8 (31.6) (29.6) 50.6 (13.1) 59.9
Net profit growth 9.6 73 (41.5) 140.2 (7.4) (26.0) (36.4) n.a. (11.8) (61.5) (62.0) n.a. 29.7 257.3

Source: KGI Research
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China Shanghai

Shenzhen

Room 1907-1909 , Tower A, No. 100 Zunyi Road,
Shanghai, PRC 200051

Room 24D1, 24/F, A Unit, Zhen Ye Building,2014 Bao'annan Road,
Shenzhen, PRC 518008

Taiwan Taipei

700 Mingshui Road, Taipei, Taiwan
Telephone886.2.2181.8888 - Facsimile886.2.8501.1691

Hong Kong

41/F CentralPlaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800

Thailand Bangkok

8th - 11th floors, AsiaCentreBuilding
173 South Sathorn Road, Bangkok10120, Thailand
Telephone 66.2658.8888 Facsimile 66.2658.8014

Rating
Outperform (OP)

Neutral (N)
Under perform (U)

Not Rated (NR)
Restricted (R)

Definition

The stock's excess return* over the next twelve months is ranked in the top 40% of KGl's coverage
universe in the related market (e.g. Taiwan).

The stock's excess return* over the next twelve months is ranked in the range between the top 40%
and the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan).1.3

The stock's excess return* over the next twelve months is ranked in the bottom 40% of KGl's
coverage universe in the related market (e.g. Taiwan).

The stock is not rated by KGI Securities.

KGI policy and/or applicable law regulations preclude certain types ofcommunications, including an
investment recommendation, during the course of KGI's engagement in an investment banking
transaction and in certain other circumstances.

Excess return = 12M target price/current price-

Note

When an analyst publishes a new report on a covered stock, we rank the stock's excess return with
those of other stocks in KGI's coverage universe in the related market. We will assign a rating based
on its ranking. If an analyst does not publish a new report on a covered stock, its rating will not be
changed automatically.

KGI Securities (Thailand) Plc. ( “The Company” ) disclaims all warranties with regards to all information contained herein. In no event
shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or profits, arising by
utilization and reliance on the information herein. All information hereunder does not constitute a solicitation to buy or sell any
securities but constitutes our sole judgment as of this date and are subject to change without notice.

*The Company may be issuer of Derivative Warrants on these securities.

http://research.kgi.com; Bloomberg: KGIT <GO>  Please see back page for disclaimer
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