9
©
o)
o
D)
>
c
@
o
=
o
@)
I
O
o
<
L
)]
L
o
>
P
<
o
=
O
o

17 n3ng1Au 2560

NEUTRAL

T.A.C. Consumer
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Share Price: Bt6.55
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Financial Summary (Btm)

Target Price: Bt7.2 (+10%)

Year to Dec 2015 2016 2017F 2018F 2019F
Sales (Btm) 1,004 1,177 1,423 1,627 1,812
Growth (%) 0 17 21 14 11
EBITDA (Btm) 95 127 175 212 244
Growth (%) 27 33 39 21 15
Recurring profit (Btm) 68 102 125 150 173
Growth (%) 31 50 23 20 15
Net profit (Btm) 68 102 125 150 173
Normalized EPS (Bt) 0.11 0.17 0.21 0.25 0.28
Growth (%) 31 50 23 20 15
Normalized PE (x) 58.6 39.2 31.9 26.5 23.1
DPS (Bt) 0.04 0.10 0.12 0.15 0.17
Yield (%) 0.6 13 0.8 0.9 11
BVPS (Bt) 0.76 0.85 1.01 1.21 1.43
P/BV (X) 8.6 7.7 6.5 5.4 4.6
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Key Data

12-mth high/low (Bt)
Market capital (Btm/US$m)

10.5/5.7
3,982.4/118.1

3m avg. turnover (Btm/US$m) 32/0.9
Free float (%) 29.8
Issued shares (m shares) 608
Major shareholders:

- VATANASUK CHATCHAWE 29.4
- KIATPAIBOON TOONTHAM 15.0
- SUWANPARIN CHANIT 4.4

Share Price Performance

Bt  —— TACC TBEquity Index
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Oct-16 Dec-16 Feb-17  Apr-17 Jun-17
YTD 1Mth 3Mth 12Mth
Absolute (%) (30.7) (10.9) (18.6) 7.4
Relative to index (%)  (32.9) (11.0) (18.8) 16

Krungsri Securities vs Market
Positive  Neutral Negative

Market

Recommend 1 0 0
Krungsri  Market % +/-

Target Price (Bt) 7.2 7.5 (4.0)

’17 Net Profit (Btm) 125 145 (13.5)

’18 Net Profit (Btm) 150 179 (16.2)

Krungsri's earnings revision

2017F 2018F
Earnings revision (%) 17) (18)
Source: Bloomberg, Krungsri Securities
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2Q17 results preview

Quarterly P&L (Bt m) 2Q16 1Q17 2Q17 yoy goq
Sales 297 283 327 10.4% 15.5%
COGS (inc dep'n) (205) (193) (226) 10.2% 17.3%
Gross Profit 91 91 101 10.6% 11.6%
SG&A (59) (62) (68) 15.3% 10.0%
Operating Profit 32 29 33 2.2% 15.0%
Net other income/expense 2 4 2 7.7% -46.9%
Net interest (0) (0) (0) -50.3% 0.0%
Pretax profit 34 32 35 2.7% 7.9%
Income Tax (M Q] Q] 0.4% 6.0%
Associates 0 0 0 0.0% 0.0%
Minority interest 0 0 0 0.0% 0.0%
Profit after tax (pre-ex) 27 26 28 3.3% 8.3%
Extraordinaries, GW & FX 0 0 0 0.0% 0.0%
Reported net profit 27 26 28 3.3% 8.3%
Shares out (end Q, m) 608 608 608
Adjusted shares (m) 608 608 608
Pre-ex EPS 0.04 0.04 0.05 3.3% 8.3%
EPS 0.04 0.04 0.05 3.3% 8.3%
Ratio analysis
Gross margin (%) 30.80 31.95 32.10
SGA/Total revenue % 19.90 21.81 20.78
Operating profit margin (%) 10.91 10.14 10.20
Net profit margin (%) 9.13 9.11 8.55
Source: Company data, Krungsri Securities
Assumption revision
Sales growth Gross margin SG&A/Sales
FY17F FY18F FY17F FY18F FY17F FY18F
New assumption 21 14 32.2 32.6 215 21.3
Previous assumption 40 21 31.6 32.0 21.0 21.0
Source: Krungsri Securities
DCEF valuation estimate at FY17F
Discount rate 7.9%
Terminal growth 2.0%
NPV (Btm) 3,752
Add: Terminal value (Btm) 0
Add: Cash (Btm) 600
Less: debt (Btm) 5
Add: Investment (Btm) 27
Less: Minorities (Btm) 0
Residual ordinary equity (Btm) 4,384
No. of shares (million) 609
Residual ordinary equity /sh (Bt) 7.2

Source: Krungsri Securities
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Peer Comparison

Market PE P/BV EPS Div.  ROE Share Price
Cap (x) (x) G% %) (%) Performance
BB Ticker Name USs$ 17F 18F 17F 18F 17F 18F 17F 17F 1M 3M 6M  YTD
Thailand
TACC TB TAC CONSUMER PCL 319 319 65 54 228 202 0.8 16.3 (10.9) (18.6) (30.7) (30.7)
CBG TB CARABAO GROUP PCL 433 344 92 81 7.7 25.8 15 215 (3.8) 49 (12.3) (8.9
MALEE TB MALEE GROUP PCL 198 16.0 6.3 5.3 7.2 239 28 339 (14.8) (23.3) (24.4) (30.0)
TIPCO TB TIPCO FOODS PCL 257 237 16 14 (623) 838 1.7 129 (0.6) 1.2 101 188
OISHI TB OISHI GROUP PCL 226 209 50 46 1.6 8.1 23 234 (1)) 10.0 8.7 6.2
ICHITB  ICHITAN GROUP PCL 223 199 17 17 264 121 34 7.0 (11.7) (21.0) (26.9) (22.5)
SSCTB SERMSUK PCL N/A  NA NA NA NA NA NA NA (85 (7.2) (8.1) (5.5)
SAPPE TB SAPPE PCL 19.7 176 35 31 56 114 21 179 0.0 (1.9 (22.9) (20.5)
Average (Simple) 265 245 51 44 06 165 21 19.2
Regional
PIPPM  PEPSI-COLA PRODUCTS PHILIPPI 114 107 NA NA 217 71 22 107 (1.5 (182 (0.6) (1.2
2587 JP  SUNTORY BEVERAGE & FOOD LTD 31.3 260 28 26 135 201 1.4 109 (2.4) 11.6 12.3 9.0
FNN SP  FRASER AND NEAVE LTD 305 298 12 1.2 5.3 2.5 2.0 4.0 1.7 3.0 11.6 15.3
FNH MK FRASER & NEAVE HOLDINGS BHD 228 204 NA NA 54 115 26 19.0 1.8 5.1 8.5 7.8
PWRT MK POWER ROOT BHD 133 129 26 N/A 232 29 56 205 (29 (4.5 9.9 137
MNST US MONSTER BEVERAGE CORP 346 302 0.0 NA 0.0 0.0 0.0 254 2.7 14.8 17.6 16.5
Average (simple) 219 200 22 19 138 88 2.8 13.0
Source: Bloomberg, Krungsri Securities
Financial statement - Quarterly (Btm) 1Q16 2Q16 3Q16 4Q16 1Q17
Sales 283 297 291 306 283
COGS (inc dep'n) (196) (205) (202) (217) (293)
Gross Profit 87 91 89 90 91
SG&A (58) (59) (63) (57) (62)
Operating Profit 29 32 26 33 29
Net other income/expense 1 2 2 2 4
Net interest 0) 0) 0) ()] ©)
Pretax profit 30 34 28 35 32
Income Tax (6) (7 (6) (6) )
Associates 0 0 0 0 0
Minority interest 0 0 0 0 0
Profit after tax (pre-ex) 24 27 22 28 26
Extra ordinaries, GW & FX 0 0 0 0 0
Reported net profit 24 27 22 28 26
Shares out (end Q, m) 608 608 609 608 608
Adjusted shares (m) 608 608 609 608 608
Pre-ex EPS 0.04 0.04 0.04 0.05 0.04
EPS 0.04 0.04 0.04 0.05 0.04
Krungsri Securities Research 3
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INCOME STATEMENT (Btm) 2015 2016 2017F 2018F 2019F
Sales 1,004 1,177 1,423 1,627 1,812
Cost of sales (COGS) (689) (820) (948) (1,075) (1,195)
Depreciation & amortization (8) 0 a7) (22) 27)
Gross profit 308 357 458 530 590
S&A expenses (222) (237) (306) (347) (381)
Operating profit 86 121 152 183 209
Other operating income 2 6 6 7 7
EBIT 88 127 158 190 216
Interest expense Q) 1) 1) ) )
Interest income 0 0 0 0 0
Other income 0 1 0 0 1
Goodwill amortization 0 0 0 0 1
Pre-tax profit 86 127 157 189 218
Income tax on company & subsidiaries (18) (25) (32) (39) (45)
Profit after tax 68 102 125 150 173
Minority interests 0 0 0 0 0
Share of associate net income 0 0 0 0 0
Preferred dividends 0 0 0 0 0
Recurring attributable net profit 68 102 125 150 173
FX & Extraordinary items 0 0 0 0 0
Reported net profit 68 102 125 150 173
CASH FLOW (Btm) 2015 2016 2017F 2018F 2019F
Operating profit 86 121 152 183 209
Other operating income 2 6 6 7 7
EBIT 88 127 158 190 216
Depreciation & amortization 8 0 17 22 27
EBITDA 95 127 175 212 244
Notional cash taxes on ungeared operations (29) (25) (32) (39) (44)
Net change in working capital Q) 40 29 29 27
CAPEX 9) (78) (49) (70) (60)
Operating free cash flow (OpFCF) 67 64 123 132 167
Net interest income adjusted for tax impact 1) 1) 1) (@) @)
Net free cash flow (Net FCF) 66 63 122 131 166
Non-operating income (net of tax) 0 1 0 0 0
Equity income from associates 0 0 0 0 0
Investments 0 0 0 0 0
Net change in other assets/liabilities 2) 0 0 0 0
Other items (96) 0 0 0 2
Residual cash flow (RCF) (31) 64 122 131 168
Dividends 0 (50) (25) (31) (38)
Equity capital raised 556 0 0 0 1
Other items 0 0 0 0 0
Cash flow from financing 556 (50) (25) (31) 37)
Net change in cash 525 14 97 100 131
Net cash/(debt) at YS (27) 498 512 609 709
Ending net cash/(debt) 498 512 609 709 840
Increase/(decrease) in cash & equivalents 504 11 97 100 131
(Increase)/decrease in debt 21 3 0 0 0
NOPLAT (net op profit less adjusted tax) 69 101 126 151 173
Normalized OpFCF (est. maint. CAPEX) 57 142 172 202 227
FCFE (free cash flow to equity) (0) 0 0 0 0
4
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BALANCE SHEET (Btm) 2015 2016 2017F 2018F 2019F
Cash & equivalents 506 517 614 714 845
A/C receivable 180 180 180 180 180
Inventory 28 33 38 43 48
Others 6 7 8 9 10
Total Current Assets 719 737 840 947 1,083
Property and equipment 53 131 163 211 243
Investments & associates 27 27 27 27 27
Goodwill 8 8 8 8 8
Other assets 0 0 0 0 0
Total Assets 807 903 1,038 1,192 1,361
Short-term debt 3 0 0 0 0
A/C payable 163 194 225 255 283
Other current liabilities 12 27 33 38 42
Total Current Liabilities 178 221 257 292 325
Long-term debt 5 5 5 5 5
Other liabilities 9 9 9 9 9
Total Liabilities 192 235 271 306 339
Share capital 0 0 0 0 0
Share premium 435 435 435 435 435
Treasury 0 0 0 0 1
Translation adjustment 0 0 0 0 0
Retained earnings 28 80 179 298 434
Total ordinary equity 463 515 615 734 870
Preferred equity 152 152 152 152 152
Minorities 0 0 0 0 0
Total equity & minorities 615 667 767 886 1,022
BV per ordinary share (Y/E, Bt) 0.8 0.8 1.0 1.2 1.4
Adjusted book value ps (Y/E, Bt) 0.8 0.8 1.0 1.2 1.4
RATIOS (%) 2015 2016 2017F 2018F 2019F
Growth
Turnover 0.2 17.2 20.9 14.4 11.4
EBITDA 27.2 32.9 38.5 20.8 14.9
EBIT 28.1 44.6 24.8 20.1 13.9
Net profit 31.1 49.9 22.8 20.2 15.1
EPS pre extraordinary items 311 49.6 22.8 20.2 15.1
EPS (diluted) 31.1 49.6 22.8 20.2 15.1
DPS 100.0 109.0 (38.7) 20.2 17.4
Accounting ratios
Gross profit margin 30.7 30.4 32.2 32.6 32.6
Operating profit margin 8.5 10.3 10.7 11.3 11.6
Net profit margin 6.8 8.7 8.8 9.2 9.5
Turnover/avg total assets (x) 1.8 1.4 1.5 15 1.4
ROA 12.5 11.9 12.9 13.5 13.5
ROE 11.0 15.3 16.3 17.0 16.9
S&A/turnover 22.1 20.1 215 21.3 21.0
Effective tax rate 21.2 19.8 20.5 20.5 20.5

Operating performance

EBITDA margin 9.5 10.8 12.3 13.0 13.4
EBIT margin 8.7 10.8 11.1 11.7 11.9
NOPLAT margin (NOPLAT/Turnover) 6.9 8.6 8.8 9.3 9.5
Asset turnover (Turnover/avg Op assets) 10.2 9.8 10.0 105 10.6
ROCE (NOPLAT/avg Op assets) 69.9 84.2 88.1 96.9 101.3
ROCE inc capitalised goodwill 69.9 84.2 88.1 96.9 101.0

Krungsri Securities Research 5
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CG Rating 2015 Companies with CG Rating

ADVANC  BAFS BCP BIGC BTS CK CPN DRT DTAC DTC EASTW EGCO GRAMMY HANA

HMPRO  INTUCH IRPC IVL KBANK KCE KKP KTB LHBANK LPN MCOT MINT MONO NKI
PHOL PPS PS PSL PTT PTTEP PTTGC QTC RATCH ROBINS SAMART SAMTEL  SAT SC
SCB SCC SE-ED SIM SNC SPALI THCOM  TISCO TKT T™MB TOP VGI  WACOAL

AGE AHC AKP AMATA ANAN AOT APCS ARIP ASIMAR ASK ASP BANPU
BDMS BKI BLA BOL BROOK BWG  CENTEL CFRESH CHO CIMBT CM CNT
CPI CSL DCC DELTA  DEMCO ECF EE ERW GBX GC GFPT GLOBAL
GUNKUL HOTPOT  HYDRO ICC ICHI INET IRC KSL KTC LANNA LH LOXLEY  LRH MACO
MBK MC MEGA MFEC NBC NCH NINE NSI NTV OCcC OGC OISHI oTO PAP
PDI PE PG PJW PM PPP PR PRANDA  PREB PT PTG Q-CON QH RS
S&J SABINA SAMCO SCG SEAFCO SFP SIAM SINGER SIS SITHAI SMK SMPC SMT SNP
SPI SSF Ssi SSSC SST STA STEC SVI SWC SYMC  SYNTEC TASCO TBSP TCAP
TF TGCI THAI THANA  THANI THIP THRE THREL  TICON TIP TIPCO TK TKS T™I
TMILL T™T TNDT TNITY TNL TOG TPC TPCORP  TRC TRU TRUE TSC TSTE TSTH
TTA TTCL TTW TU TVD TVO UAC uT uv VNT WAVE  WINNER YUASA ZMICO
VoYoVe¥
28 AEC AEONTS AF AH AIRA AlT AJ AKR AMANAH  AMARIN AP APCO AQUA
AS ASIA AUCT AYUD BA BEAUTY BEC BFIT BH BIG BJC BJCHI BKD BTNC
CBG CGD CHG CHOW Cl CITY CKP CNS CPALL CPL CSC CSP CSss CTW
DNA EARTH EASON ECL EFORL ESSO FE FIRE FOCUS FORTH FPI FSMART  FSS FVC
GCAP GENCO GL GLAND  GLOW GOLD GYT HTC HTECH IEC IFEC IFS IHL IRCP
ITD JSP JTS JUBILE  KASET KBS KCAR KGI KKC KTIS KWC KYE L&E LALIN
LHK LIT LST M MAJOR MAKRO  MATCH MATI MBKET M-CHAI MFC MILL MJD MK
MODERN MOONG MPG MSC MTI MTLS NC NOK NUSA NWR NYT OCEAN  PACE PATO
PB PCA PCSGH PDG PF PICO PL PLANB PLAT PPM PRG PRIN PSTC PTL
PYLON QLT RCI RCL RICHY RML RPC S SALEE SAPPE  SAWAD SCCC SCN SCP
SEAOIL SIRI SKR SMG SOLAR SORKON SPA SPC SPCG SPPT SPVI SRICHA  SSC STANLY
STPI Suc SUSCO SUTHA  SYNEX TAE TAKUNI TCC TCCC TCJ TEAM TFD TFI TIC
TIW TLUXE T™C TMD TOPP TPCH TPIPL TRT TSE TSR TT UMl UP UPF
UPOIC UREKA UWC VIBHA VIH VPO WHA WIN X0

Disclaimer

mMsdarnsnanIETIaIRINANEILESNETUATINNTLSEN Ine  (10D) sLw,’itiaam‘m"wﬁ'ﬂ.l@]u,aﬁfarm? (Corporate Governance) 4 w3
guiinmsnaunlinsvasdinemanenssumstiinnninduszamandinind Tasmamsenas 10D Wundmauszdszfiuandaya
Ya3uU5HNIan: Luuu‘lummwaﬂmwmmaﬂiwmﬂ"l,m wszamananning duale (MA) AfmadawsdesmIme uas Lﬂu’uauammﬂu
wlumunsadhdale dani nadmaananIndumaiiausluyuuasasyaaamouen laslildidumasadunsUfiad uas u"l,wmﬂ“n
mammnlmwamsﬂmuu HRENTIARINaN BT UNANITENTID mwﬂﬁng‘lmwmmmimnu@me}mimaaummw affoulnomingi daiu
namadsessea Aouuadldmonasusins mamamammnmmawmnﬂamuu,ﬂaa it uSEnnannIwg nyees $1ia @mnow) dld
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Anti-corruption Progress Indicator 2015

Level 5: Extended (wensuagdiiisadas)
BCP CPN GYT PE PM PPP PT PTT PTTGC SAT SCC THANI TOP

Level 4: Certified (Ia5un135usas)

ADVANC AMANAH ASP AYUD BAFS BANPU BAY BBL BKI BLA BTS CFRESH  CIMBT CNS
CSL DCC DRT DTC EASTW ECL EGCO ERW FSS GCAP HANA HTC IFEC INTUCH
IRPC IVL KBANK KCE KGI KKP KTB LANNA  LHBANK MBKET MFC MINT MTI NKI
PPS PSL PTG PTTEP SABINA SCB SINGER SIS SNC SNP SSF SSI SSSC SVI
TCAP THCOM THRE THREL TISCO T™MB TMD TNITY TOG TSTH

Level 3B: Established by Commitment and Policy (fanasnisilasin aadsinuazulaung)

AAV AHC AT AKR ARROW ASK BA BDMS BEC BJCHI CGH CHG CHOW ClG
CITY CK CKP COLOR CWT EARTH EASON EPG F&D FANCY FIRE FMT FORTH  GENCO
GL GOLD GPSC GRAMMY HYDRO IRCP IT JCT KCM KWC LH LIT LOXLEY  MACO
MANRIN MATI  MODERN MSC NOBLE NOK NPK NUSA OISHI OTO PAF PAP PATO PF
PJW PLANB PLE POLAR PRG PTL Q-CON QTC RCI S11 SALEE SAM SAMART SAMTEL
SAPPE SC SCP SFP SIM SLP SMT SPA SPORT SSC SST STEC STPI Suc
SUTHA T TAE TBSP TCC TFD TGCI TGPRO  THANA THIP TIW TK T™MW TNDT
TOPP TPC TPCH TPIPL TSR TT TYCN UAC UBIS UEC UMl up UPF uT
uv VPO WAVE  WINNER YUASA

Level 3A: Established by declaration of intent (fanasnisilasin awadlsemeaauwisuak)

ABC ACAP AGE AH ANAN AP APCS APURE AS ASIA ASIAN  ASIMAR BIGC BROOK
BWG CEN CENTEL CHARAN  CHO CHOTI CM CNT CoL CPF CPI CPL DELTA DEMCO
DIMET DNA DTAC EA ECF EE EVER FPI GBX GC GFPT GLOW  HMPRO HOTPOT

ICC ICHI INOX INSURE IRC JAS JTS JUBILE KC KTC KYE LHK LPN LRH
MAKRO MC MCOT MFEC MJD MONO MOONG NBC NDR NINE NMG NSI NTV OGC
PACE PCSGH PDI PG PHOL PLAT PR PRANDA PREB PS QLT RATCH RML  ROBINS
ROJNA RWI SAMCO  SCCC SCG SEAOIL SE-ED SENA  SITHAI SMK SMPC SPALI SPC SPCG

SPI SRICHA  STANLY SUPER  SYMC SYNEX  SYNTEC TASCO TCMC TFI THAI TICON TKT TLUXE
TMILL T™T TNL TPCORP  TSTE TTCL TU TVI UOBKH  UREKA VGI VNT WACOAL WHA
ZMICO

Level 2: Declared (isznianawisuaiiznifinuwisnifiia)

2S ABICO AF AIRA AKP ALUCON AMARIN AMATA AOT APCO BEAUTY BFIT BH BKD
BLAND  BROCK BRR BSBM BTNC CCP Cl CSC CSR CSS EFORL EPCO ESTAR FE
FER FNS FVC GEL GLOBAL  GUNKUL IEC IFS ILINK INET J JMT JUTHA K
KASET KBS KCAR KKC KSL KTECH L&E LALIN LTX M MALEE MBAX MBK MEGA
MILL MK MPG MTLS NCH NCL NNCL NPP OCC OCEAN PB PCA PDG PRINC
PSTC PYLON QH ROCK ROH RP RPC S&J SGP SIAM SKR SMG SMIT  SORKON
SPACK SPPT SR SUSCO  TAKUNI TEAM TF TIC TIP TIPCO T™MC T™I TPA TPP
TRT TRU TRUE TSC TSI TTW TVD TVO TVT U UKEM UNIQ uwc VIBHA
VNG WIIK WIN X0

Level 1: Committed (fwlauna)

AEONTS AFC AJ AMC AQUA ARIP AUCT BAT-3K BIG BJC BOL CBG CCET CCN
CGD CMR CPH CSP CTW DCON DRACO DSGT DTCI E EMC ESSO FOCUS FSMART
GIFT GLAND GRAND GREEN HFT HTECH IHL ITD JSP KDH KTIS KTP LEE LST
MAJOR MATCH MAX M-CHAI MDX MIDA ML MPIC NC NEP NWR OHTL PICO PK
PL PPM PRAKIT PRECHA PRIN RAM RICH RS SANKO SAUCE SAWAD SAWANG SCN SEAFCO
SF SHANG SIRI SMART SMM SOLAR SPG SPVI STA STAR SVH SVOA SWC TAPAC
TC TCCC TCJ TCOAT TH TKS TNH TNPC TPAC TPOLY TRC TRUBB TSE TTA
TTI TTL TTT™M TWP TWZ UMSs UPA UPOIC UTP UVAN VARO \Y| VIH VTE
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